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General 


NPC Delegate Calls for End to Race 
OW 130828 Beijing XINHUA in English 0804 GMT 
13 Apr 88 


[Text] Guatemala City, April 12 (XINHUA)—China has 
reaffirmed its opposition to all forms of the arms race 
and support for the prohibition and destruction of 
nuclear weapons. 


Peng Qingyuan, delegate of the National People’s Con- 
gress of the People’s Republic of China, issued that 
message here this afternoon during debates on peace and 
development at the 79th conference of the World Inter- 
Parliamentary Union. 


Peng said that being a nuclear-weapon state itself, China 
never seeks to shirk its own responsibility towards 
nuclear disarmament. On the very day it began possess- 
ing nuclear weapons, China made it clear to the whole 
world that at no time and under no circumstances would 
it be the first to use nuclear weapons. 


He said that in 1986, China declared that it would carry 
out no more nuclear tests in the atmosphere. At the 42nd 
session of the U.N. General Assembly last year, the 
Chinese delegation submitted two important draft reso- 
lutions concerning nuclear and conventional disarma- 
ment, which won unanimous support from all participat- 
ing member states. Furthermore, the Chinese 
Government has signed the relevant additional protocols 
to the South Pacific nuclear free zone treaty, Peng said. 


Now, China has basically accomplished the task of 
reducing its army by one million men and shifted a large 
number of its military industries to civilian production 
to meet the increasing material needs of the people, Peng 
said. 


Referring to last December’s signing of the Soviet-U.S. 
INF Treaty, the Chinese delegate said that “the medium 
range missiles covered by the INF treaty account for only 
about 3 percent of the total stockpiles of their huge 
nuclear arsenals. In other words, these two countries still 
possess enough nuclear weapons to destroy the world 
several times over. Therefore, we hope these two big 
nuclear powers will carry out serious aegotiations and 
reach agreement at an early date on further drastic 
nuclear disarmament.” He also urged the two superpow- 
ers possessing the biggest nuclear and conventional arse- 
nals in the worla to “take the lead in putting an end to 
the testing, production and deployment of all types of 
nuclear weapons, and drastically reducing and destroy- 
ing those weapons and their delivery vehicles.” 
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“This will create favorable conditions for the convoca- 
tion of a broadly-represented international conference 
on disarmament with the part:cipation of all the nuclear- 
weapon states to deliberate on measures for further 
nuclear disarmament leading to the total destruction of 
nuclear weapons,” he added. 


Foreign Funds Needed To Uprade Roads 
HK120845 Beijing CHINA DAILY 
in English 12 Apr 88 p 1 


[by Staff reporter Da Chansong] 


{Text} China will introduce more foreign funds and 
technology to upgrade its highways, a top official says. 


“It is crucial to the country’s economic development and 
investment environment,” said Wang Zhanyi, Vice-Min- 
ister of Communications. For a long time, China’s 
highway construction could not keep pace with its eco- 
nomic development. Expressways have appeared only in 
the last two years. More high-grade roads are urgently 
needed in coastal areas and the open cities and ports to 
promote trade and help township enterprises ship goods, 
Wang sai. 


In recent years, the World Bank has provided more than 
$220 million in loans to help build China’s highways. 


Major foreign-funded expressways and first-class high- 
ways already under construction are the Beijing-Tianjin- 
Tanggu expressway and highways in Shaanxi and Shan- 
dong provinces. Guangdong Province and companies 
from Hong Kong are jointly constructing key highways 
between Guangzhou and Shenzhen and Guangzhou and 
Foshan. These are expected to be completed by the end 
of 1990, Wang said. 


This year, agreements will be signed on another four 
projects funded by World Bank loans. These are the 
Chengdu-Chongqing, Nanchang-Jiujiang, Jinan-Qing- 
dao and Shanyuan-Tongchuan roads, all of which are 
expected to be completed by 1992, Wang said. 


‘We have also established close technical co-operation 
with foreign cowntries on highbay transport,” he said. 


The Ministry of Communications conducts annual 
exchange activities concerning highway transport with 
the Soviet Union and East European countries. It also 
has close ties with Japan, the United States, France, 
Denmark, Sweden, West Germany and Britain involving 
exchanges of technical materials, information and visits. 


In order to upgrade its road management levels, China 
also sends people to study abroad. Foreign consultants 
are invited as advisers for highway projects in China. 
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Since 1985, the state has increased its investment in 
highway construction. This year, 1.5 billion yuan from 
the central government will be spent on building roads. 
Great amounts of local funds will also be allocated for 
road development, Wang said. 


The State has also issued special policies to accelerate 
highway development, in order to increase the propor- 
tion of highway transport in relation to other means of 
transport, Wang said. 


One regulation is that those who buy imported or domes- 
tic automobiles must pay 15 and 10 percent of their 
price, respectively, which will be used for road couustruc- 
tion. More than | billion yuan will be collected each year 
from this, Wang said. 


Paper Quotes Huan Xiang on World Economy 
HK130137 Guangzhou YANGCHENG WANBAO 
in Chinese 30 Mar 88 p 2 


[Abstracts of speech by Huan Xiang (1360 6763) at a 
“Forum on Reforms, Opening Up to the World and 
Talents” held in Guangzhou: “Internatic.»al Economic 
Development and Our Countermeasures”} 


{Text} International economic development since the 
end of World War II can be divided into these three 
periods: the restoration period from 1945 and to 1952; 
the 25-year ascending period from 1952 to 1973 [as 
published]; and the descending period starting with the 
world economic crisis in 1973 up to now. There will be 
great changes in the world economic situation for the 
coming 20 years. These changes are as follows: 


—A situation will arise in which the world economy will 
take on a diversified and multi-group nature. The world 
economic era characterized by the domination of the two 
superpowers has ended, as has the “‘trilateral’”’ domina- 
tion by the United States, Japan, and Europe over the 
Western economy as well as Soviet control over East 
European nations. A tendency of diversification and 
multi-groups is coming is coming into being. With the 
exception of China, there will be four economic groups 
in the world, that is, a group with the United States and 
Canada as its core comprising Central and South Amer- 
ican countries; a group headed by Japan and composed 
of South Korea, China’s Taiwan, as well as countries and 
regions in Southeast Asia and Indochina; a group com- 
posed of Europe and Africa; and a new “council for 
mutual economic assistance” characterized by scientific 
and technological cooperation between the Soviet Union 
and East European countries. If these groups really come 
into being, they will produce a major impact on the 
development of the world economy in the future. 


—The world industrial and economic structures are 
undergoing reorganization. Some new industrial groups 
will arise as a result of the development and application 
of technology. The development and application of 
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microelectronics technology will help standardize prod- 
ucts, bring about better productivity, and reduce produc- 
tion costs, apart from enabling international trade to 
further develop in the course of competition, thus giving 
rise to an economic setup under which the “two systems 
compete and coexist with each other in the world.” 


—The world economy will fluctuate. Developed indus- 
trial countries will possibly retrogress due to unstable 
factors such as protectionism and changeable exchange 
rates in many countries. The economies of the Asian- 
Pacific regions will continue to develop, but at a lower 
rate. 


—Developing countries will find themselves in a more 
difficult situation. This will find expression in such an 
irrational economic order as the prices of industrial 
products being too high and the prices of primary 
products being too low. Their foreign trade will be very 
difficult and their funds will “flow back” to developed 
industrial countries. Developing countries will remain a 
market for the products of developed indusirial coun- 
tries. Debts and famine will remain unresolved. Such 
being the case, it will be very difficult for developing 
countries to get on board the train of world economic 
development while the world economy is in the “period 
of descending.” 


Problems [subhead] 


In this world economic upheaval, we must fully under- 
stand and resolve the problems we are facing in the 
country and in the rest of the world, so as to swiftly catch 
up with world economic development. 


Viewed from the international situation, many foreign 
countries, Hong Kong, and Taiwan have abundant flow- 
ing funds. Because of these abundant flowing funds, 
Hong Kong and Switzerland demand payment of proce- 
dural charges for huge deposits, instead of providing 
interest on the money deposited in banks. But these 
funds are unlikely to flow into China because many 
foreign bus:aessmen are not willing to invest in our 
country. The direction of flow of international funds is 
determined by economic, political, and othe. oonditions. 
In particular, Japan, the United States, 21. i the Soviet 
Union do not want to see China growing stronger than 
they expect. Japan is trying to organize a cresvent-shape 
economic common sphere composed of South Korea, 
Taiwan, and other Southeast Asian countries excluding 
China. Under such circumstances, how to strive for morc 
foreign capital, to introduce advanced foreign technolo- 
gy, and to speed up our economic development is an 
important problem China should resolve without delay. 


Viewed from the domestic situation, we have certain 
strong points, such as a complete industrial system, a 
powerful technological contingent, a certain interna- 
tional level of scientific and technological achievements, 
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a certain scale of scientific research basis, and several 
hundred thousand scientific research personnel. All this 
is conducive to our development. 


But we are also facing quite a number of problems, of 
which the biggest is that many of our concepts have not 
been renewed and that the concept of commercialization 
is backward. Here are some more examples: We have not 
taken our strong points as capital for participating in 
world economic and political struggles; many of our new 
products and technological projects have not been com- 
mercialized; and their role in the international political 
and economic markets has not been given due consider- 
ation. Furthermore, apart from the fact that our policies 
are Changeable, our economic management system does 
not suit commodity or world economic development. 
Stress has been laid on “controlling” economic activi- 
ties, rather than on “managing” them. Powers have not 
been fully delegated to the lower levels and the govern- 
ment has not been thoroughly separated from the party. 
Most of our enterprises still lack vitality and vigor and it 
is difficult for them to carry out their production and 
operation according to the law of commodity economy. 
Many departments and enterprises do not pay attention 
to cooperation between specialized units and do not 
conduct their businesses very seriously. As a result, one 
link in the work of “importing raw materials and export- 
ing finished products” has got stuck and many of our 
products cannot enter the international market because 
they do not suit its requirements in terms of variety, 
quality, grades, and prices. Such being the case, we 
cannot make “fertile water flow into our fields.” 


Countermeasures [subhead] 


In order to improve our ability to participate in interna- 
tional economic activities and get on board the train of 
world economic development, we should adopt new 
policies. 


In terms of making a choice, we should take a multi-tier 
development road. Viewed from the present and future 
international economic development, it will be difficult 
for us to catch up with world economic development by 
solely relying on labor-intensive products in the “big 
international circle.” We can take this as one of our 
development roads but not the only one or the one that 
should occupy a dominant position. 


In terms of what to develop, we should take all trades 
and undertakings into account. In developing industry, 
we should not overlook agriculture, and industrialized 
agriculture in particular. Investment in agriculture 
should be increased so as to speed up the commercial- 
ization of agriculture, to improve the competitiveness of 
our agricultural products in the international market, 
and to turn our rich agricultural, animal husbandry, 
fishery, and sideline products into an important factor 
for participating in international competition. 
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We should also speed up the development and commer- 
cialization of high technology. In developing and apply- 
ing high technology, we should redouble our efforts 
instead of trailing at a snail’s pace. We should use high 
technology and advanced equipment to transform old 
enterprises so that they will become sunrise enterprises. 
This will provide favorable conditions for improving the 
competitiveness of our products and enabling them to 
enter the international market. 


In terms of marketing, we should widen our perception. 
In the international market, we should keep an eye not 
only on Japan and the United States but also on Western 
Europe, the Soviet Union, East Europe, and Third 
World countries, so that our products will cater to the 
whole world. 


We should pay attention to management, operation, and 
calculation and take the whole world in view. Without 
meticulous calculation, we will suffer losses in sharp 
international competition. Apart from taking uniform 
action in foreign trade, enterprises in the country should 
also prevent “killing each other” through competition, 
and avoid engaging in duplicate imports, so that the 
work of “importing raw materials and exporting finished 
products” can be c” .ied out in a more lively way and its 
strategic targets reaiized as soon as possible. 


UN Mediator Announces Afghan Peace Accord 
OW081839 Beijing XINHUA in English 1835 GMT 
8 Apr 88 


[Text] Geneva, April 8 (XINHUA) — A final agreement 
ending the eight-year conflict in Afghanistan has been 
reached by Pakistan and Afghanistan’s Kabul regime 
and wi!l be signec by April 14, UN Mediator Diego 
Cordovez announced here today. 


“The documents are now finalizec and open for signa- 
ture,” Cordovez said at a press conference shortly after a 
final session with Zain Noorani, Pakistan’s minister of 
state for foreign affairs, and Abdul Wakil, Kabul’s for- 
eign minister. 


Cordovez said the exact day for signing the agreement 
would be decided later today, but noted that the signa- 
ture ceremony would not be later than April 14. 


The peace accord consists of four elements: an agree- 
ment between the Republic of Afghanistan and the 
Islamic Republic of Pakistan on the principles of mutual 
relations, in particular noninterference and noninterven- 
tion; an agreement between Afghanistan and Pakistan on 
voluntary return of about 5 million refugees; a declara- 
tion on international guarantees to the peace by the 
Soviet Union and United States; and an agreement on 
the interrelationships for the settlemc it of the situation 
relating to Afghanistan. 
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Cordovez said the agreement also would include a mem- 
Orandum of understanding on arrangements for the 
United Nations to monitor implementation of the agree- 
ment. 


According to UN Officials, the international guarantee 
clause will be signed by Pakistan and the Kabul regime, 
as well as the United States and the Soviet Union, who 
will act as guarantors of the agreement. The other three 
parts will be signed by Pakistan and the Kabul regime. 


Cordovez also told reporters that any questions relatud 
to choosing a government for Afghanistan could only be 
answered by the Afghan people. 


At this crucial stage, all concerned will therefore pro- 
mote the endeavors of the Afghan people to work out 
arrangements for a broad-based government and will 
support and facilitate that process,” Cordovez said. 


Soviet leader Mikhail Gorbachev said yesterday that the 
Soviet commitment to withdraw its estimated 115,000 
troops from Afghanistan within the period fixed in the 
_ agreement, starting from May 15, would remain in 
orce. 


The Soviet troops which have been in Afghanistan since 
1979 will pull out in nine months, with half of them to 
withdraw in the first 90 days. 


United States & Canada 


‘News Analysis’ Views U.S. Role in Mideast Peace 
OW 110721 Beijing XINHUA in English 1051 GMT 
7 Apr 88 


(“‘News Analysis: Obstacles to Mideast Peace Process” 
— XINHUA headline} 


[Text] United Nations, April 6 (XINHUA)—U:.S. Secre- 
tary of State George Shultz is now on his third Mideast 
shuttle mission in an attempt to talk Israel and the Arabs 
into accepting a peace plan that would include the 
convocation of an international peace conference under 
U.S. conditions. 


However, U.N. Secretary General Javier Perez de Cuel- 
lar pointed out in a report at U.N. headquarters Monday 
that the obstacles blocking an international peace con- 
ference “continue to exist,” and the U.N. document 
reveals that the obstacles come from nowhere but Israel 
and the United States. 


The report notes that all but one member of the Security 
Council “declared their support for an early convening 
of a substantive international conference under the aus- 
pices of the United Nations, with the participation of all 
parties concerned and of the five permanent members of 
the Security Council.” 
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The report does not name the one dissenting member of 
the council, apparently the United States, but it says this 
nation, on the one hand, “was of the opinion that it is not 
possible to make progress nor to find a peaceful solution 
to the problem on the basis of (U.N.) Resolution 38 and 
58” and, on the other, “pointed to a peace initiative 
(meaning the new U.S. peace plan) currently under way”. 


The report also restates Israel’s objection to the idea of a 
U.N.-proposed international conference. 


The stance of Israel is not surprising, considering the 
U.S.-backed country’s policy of aggression and expan- 
sion against neighboring Arab countries and the Pales- 
tinian people. 


But one may wonder about the position of the United 
States which has been actively peddling its peace initia- 
tive in recent months, but at the same time opposes the 
U.N.-proposed international conference. 


What the United States opposes in what it has called a 
“one-sided and unbalanced” U.N. resolution is a confer- 
ence convened in conformity with a number of U.N.- 
approved guidelines, including the attainment by the 
Palestinian people of their right to self-determination, 
the establishment of an independent state in Palestine, 
the end of Israel’s occupation of the Arab territories, and 
the right of the Palestine Liberation Organization (PLO) 
to participate on an equal footing at the conference. 


In fact, the 1983 resolution adopted overwhelmingly by 
the General Assembly also stresses the right of all states 
in the region to existence within secure and internation- 
ally recognized boundaries—which means that it takes 
into account Israel’s national interests. 


According to observers here, the U.S. peace plan is a 
response to continually intensifying Palestinian upris- 
ings which the U.S. fears might threaten its interests in 
the Middle East. 


Accordingly, they say, the Reagan administration is 
attempting to demo’istrate some flexibility by proposing 
an international conference, but without giving that 
con‘erence authority to intervene in negotiations 
vetween Israel and its Arab neighbors, and to require 
Israeli withdrawal from part of its occupied Arab terri- 
—* and to mandate a shorter transitional period of 
self-rule. 


Since the U.S. plan still rules out the right of Palestinians 
to self-determination and the right of the PLO to partic- 
ipate in the conference on an equal footing, observers 
ask, how can this plan be conducive to “finding a 
solution to the Middle East problem?” 


It is apparent here that the U.S. bias toward Israel is 
unchanged, although now it seems there are some differ- 
ences betwen the two nations on mechanisms for the 
peace talks. 
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The recent meeting of U.S. Secretary of State Shultz with 
two prominent American members of the Palestine 
National Council (PNC), the PLO’s parliament in exile, 
shows that Washington seems to begin to realize that it 
cannot ignore the role of the PLO. In fact, despite the 
U.S.’s refusal to recognize and negotiate with the PLO 
officially and openly, according to the latest issue of 
NEWSWEEK magazine, over the past 15 years, Ameri- 
can Officials have been meeting with PLO members. 


Former U.S. Ambassador to the U.N. Andrew Young 
met the PLO’s U.N. envoy secretly, and during the Iran 
hostage crisis, U.S. State Department official Morris 
Draper was authorized to get in touch with the PLO in 
order to ask it to ask Iran to release American hostages. 


Such contacts demonstrate that direct U.S.-PLO negoti- 
ations are not impossible, and that it would be feasible 
for the U.S. to acknowledge the importance of the PLO 
in the proposed international conference and to the 
peace and security of the Middle East. 


The PLO is by no means the “terrorist” organization 
that the U.S. and Israel call it. A survey of Palestinian 
opinion published in the latest issue of THE MIDDLE 
EAST JOURNAL shows that fully 95 percent of the 
respondents indentified “PLO as the sole and legitimate 
representative of the Palestinian people,” and that “this 
support was echoed across the entire populace.” 


Two American columnists, Rowland Evans and Robert 
Novak, reported from Washington on March 9 that 
“behind the scenes there is growing speculation cutting 
across ideological and party lines that no solution will 
even be possible without talking to the PLO.” 


US. Refuses To Link Aid, MIA Issue 
OW 130157 Beijing XINHUA in English 1113 GMT 
8 Apr 88 


[Text] Washington, April 7 (XINHUA)—The Reagan 
administration said today it will not link food assistance 
to Vietnam with the return of the remains of the Amer- 
ican servicemen missing in the Vietnam War. 


“We are outraged at any suggestion of linking food 
assistance with the return of remains,” State Department 
spokeswoman Phyllis Oakley said, adding “The United 
States Government does not provide aid to Vietnam, 
and does not plan to do so.” 


The Vietnamese Government yesterday turned over 27 

remains believed to be those of Americans killed in the 

Vietnam war to the United States, the largest repatria- 

tion since 1973. Reports here today quoted a Vietnamese 

official as saying his nation faced a serious food shurtage 

— would welcome emergency food aid from the United 
tates. 
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“We have simply seen these reports, but we have not 
received a request from the government of Vietnam,” 
Oakley said. She added that the U.S. welcomed the 
Vietnamese action in turning over the remains and 
hopes they will all be returned. 


Earlier this year, the State Department issued a state- 
ment saying consideration of direct governmental aid to 
Vietnam is out of the question so long as Vietnam 
continues to occupy Cambodia. 


According to U.S. figures, 1,176 of the 2,404 Americans 
still listed as missing from the war in Indochina were lost 
in Vietnam. The bodies of 152 Americans have been 
repatriated to the United States since the end of the war 
in 1975. 


US. Navy Tests Trident 2 Submarine Missile 
OW 130141 Beijing XINHUA in English 1117 GMT 
8 Apr 88 


[Text] Washington, April 7 (XINHUA)—The U.S. Navy 
successfully launched a Trident 2 submarine missile 
from a land launch pad at Cape Canaveral, Florida, 
today, according to a press report. 


The unarmed missile was fired at 12:59 am (local time) 
and flew to an undisclosed target in the Atlantic Ocean. 


This was the 10th of the Navy’s 20 planned land pad 
tests to be followed by 5 to 10 submarine launchings. The 
ninth test failed last January 21 because of a third-stage 
electronic trouble. 


The 44-foot, 3-stage missile, which can carry up to 10 
nuclear warheads, is planned to become operational in 
late 1989. 


BAN YUE TAN on Legacy of Reagan Era 
HK130200 Beijing BAN YUE TAN in Chinese No 6, 
25 Mar 88 pp 52-54 


[Article by BAN YUE TAN International Affairs Edito- 
rial Office: “What Has the ‘Reagan Era’ Brought to the 
United States?—Tenth Talk on the International Situa- 
tion”—The author of this article is Dai Zengyi (2071 
1073 5030), a senior editor of the XINHUA NEWS 
AGENCY] 


(Text) This year Ronald Reagan’s administration has 
entered its eighth year in office. The achievements over 
the last 8 years in office of the ruling Republican Party, 
the economic prospects of the United States, and its 
international position are important considerations for 
American voters when making their choices before cast- 
ing their votes. Some observers maintain: Since Reagan 
assumed office, there has been considerable improve- 
ment in the U.S. standing, both political and economic, 
but the perplexing problems and frustrations resulted 
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from the complex internal and external environments 
and decision making have posed a great challenge to the 
Reagan administration and the future President. 


The Economic Situation Is Bot. “ncovraging and Wor- 
rying, the Economic Growth Is Sic ,subhead] 


In the last 7 years, Reagan has carried out a “Reagan 
revolution” in the economic sphere to cope with the 
economic crises that was facing the United States just 
when he took office. The readjustment measures (in- 
creasing government spending, mainly: military expen- 
ditures, and cutting taxes) he took in the first several 
years after entering office resulted in doubling govern- 
ment budget deficits, hiking interest rates, nudging the 
U.S. dollar upward, and worsening the trade situation in 
successive years. Beginning in 1985, the the Reagan 
administration adopted policies, such as restricting gov- 
ernment spending, lowering the exchange rates of the 
dollar against other currencies, and enormously cutting 
social welfare spending. In December last year, the US. 
economy entered its 6th year of growth, the longest 
peacetime expansion since World War II. The gross 
national product throughout the ycar 1987 was 3.8 
percent, surpassing the 3.2 percent target estimated by 
the government at the beginning of the year. Thanks to 
the devaluation of the dollar, U.S. prod::~ = '\.,ve become 
more price competitive in internatio: . «.rkets. In 
December last year, industrial and min.::4 2nterprises 
were running at over over 82 percent of capacity, an 
all-time high in the last 8 years. In 1987 an additional 3 
million people were give jobs and the unemployment 
rate dropped to 5.9 percent, the lowest one in the last 8 
years. Last year’s inflation rate was 4.4 percent and on 
the eve of Reagan taking office, the inflation rate was 
double digit. All these are just the “healthy” side of the 
U.S. economy which Reagan enjoys talking about. 


However, economic chronic maladies, such as the huge 
U.S. financial and trade deficits and resultant heavy 
debt, have worsened since Reagan assumed power. 
Because the government increased military spending 
wnile offering tax cuts, the financial deficit in fiscal 1986 
reached $221 billion or 3 times that of when Reagan 
came to power. In 1987 it still came to $148.2 billion and 
the reduction was generated mainly by the reliance on 
foreign debts. When Reagan came to power, the national 
debt was less than $1 trillion, but now it has amounted to 
$2.37 trillion. The interest paid for the debt alone 
occupies 20 percent of the annual financial expenditures. 
The U.S. deficit in trade with other countries was $156.2 
billion in 1986 and $170 billion in 1987 or also three 
times that figure when Reagan came to office. With the 
influx of foreign capital into the United States, the 
amount of investment owned by foreigners in the United 
States exceeded that of investment owned by Americans 
overseas. In 1986 the United States was turned from a 
net creditor country into a net debtor one and it owed a 
total of $112 billion in foreign debts. In 1987 tne debt 
jumped to $290 billion. This worrisome situation is 
continuing to worsen. Specialists maintain: This is the 
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negative result of the economic policies pursued by 
Reagan and also a reflection of the numerous contradic- 
tions facing the United States. Reagan opposes both tax 
increases and military spending cuts. This has made it 
difficult for Congress to implement the bill designated to 
lower financial deficits. Reagan flaunts the banner of free 
trade, but Congress demands that protectionist measures 
be adopted and pressures be imposed on trade partners, 
such as Japan, to cut foreign deficits. This struggle of 
restriction and anti-restriction is going on fiercely at 
home and abroad. The United States devalued its dollar 
to improve its exports but the continuous fall in the 
exchange rates of the U.S. dollar is aggravating the 
imbalance in the world’s finance and trade. This nega- 
tive factor is reflected in a concentrated way in the fact 
that people lost confidence in the prospects of the U.S. 
economy during the stock market crash in October last 
year. 


The Policy of “Seeking Peace Through Strength” Has 
Yielded Positive Resu'ts But Also Brought Perplexing 
Problems [subhead] 


The moment Reagan took office, he flaunted the banner 
of “seeking peace through strength” and vigorously 
carried out arms expansion to strive for a strategic 
supremacy over the Soviet Union. He took such mea- 
sures as accelerating the manufacturing of new-type 
weapons, such as B-1 bombers and stealth aircraft, 
striving for a navy of 600 warships, and implemtnting 
the “Star Wars” program. The United States doubled its 
military spending during the 1980-86 period, with an 
average yearly increase rate of 12.2 percent. However, as 
a result of the U.S. arsenal expansion, the United States 
and the Soviet Union are roughly well-matched in their 
arms race. This impels the United States to adopt a new 
form to engage in a trial of overall strength rather than 
concentrating on obtaining absolute military supremacy. 
In the later period of its first term, the Reagan adminis- 
tration readjusted the U.S. strategy and policy. Through 
three summit meetings, the United States and the Soviet 
Union concluded a treaty in November last year on 
intermediate-range missiles and shorter-range missiles in 
Europe. This is the only arms reduction treaty achieved 
in the last 7 years since Reagan assumed power and the 
first genuine treaty on reducing the number of nuclear 
weapons between the two countries in the post-war 40 
years Or more. 


No doubt, th: Reagan Administration has made break- 
throughs in readjusting its strategy toward the Soviet 
Union and easing relations between the United States 
and the Soviet Union, thus improving its image. With all 
this, President Reagan can show himself off before the 
American people under the crown of a “‘Peace-Seeking 
President.” 


Another important strategy of the Reagan administra- 
tion is to pursue “‘Reagan’s doctrine” in the Third World 
and to support anticommunist forces in the rest of the 
world. In 1982, Reagan’s administration dispatched 
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more than 7,000 American troops and 15 warships to 
invade Grenada and intensified intervention in the 
internal affairs of Nicaragua with which it had diplo- 
matic relations and gave large amounts of military aid to 
the antigovernment forces to support their subversive 
activities against the Sandinist Government. Last year 
the Reagan administration pursued a “gunboat policy” 
in the Gulf region and vigorously strengthened its naval 
strength in the Middle East and Mediterranean regions 
under the name of protecting navigation, thus threaten- 
ing peace in the regions. In the Middle East, the Reagan 
administration connived at and sided with Israc! in the 
latter’s savage acts of suppression against the Arab and 
Palestinian peoples in the West Bank of the Jordan River 
and Gaza Strip. 


However, the development of the international situa- 
tion, in particular, the growth of the forces for peace in 
the Third World countries and in Europe, has signifi- 
cantly weakened the Reagan administration’s ability to 
control and influence the situation in various localities. 
Gone forever are the days when the two superpowers of 
the United States and the Soviet Union can control 
medium-sized and small countries. 


Prospects for Reagan's Remaining Year in Office [sub- 
head] 


According to the U.S. political traditions, in an election 
year, the President can hardly accomplish something big 
politically. Therefore, more often than not, he is dubbed 
a “lame-duck” president. Reagan became the master of 
the White House as the representative of the conserva- 
tives of the Republican Party. When running for a 
second term of presidency in 1984, he won his second 
term of office by capturing an overwhelming majority of 
the votes cast. In the eyes of Americans, he has a certain 
personal charisma. Since President Reagan has left a 
deep-engraved brand in the U.S. political arena, the 
period over the last 8 years is called the “Reagan era.” 
However, in the secret arms sales to Iran, dubbed as the 
“Irangate Incident,” a large number of administration 
officials were interrogated for suspected law violations, 
the adviscr and several senior working personnel of the 
National Security Council were dismissed, and Reagan 
himself publicly admitted he was faulted and expressed 
his seadiness to take responsibility for it. As a result, the 
prestige of Reagan himself and the Republican Party has 
significantly declined. This being the case, the Reagan 
Adiinistration will find it more difficult to avoid not 
becoming a “lame duck” government. 


In an election year, the struggle between the two parties 
is unprecedented intense. With a broad view of the U.S. 


situation, the following developments are eye-catching: 


1. In the U.S. Congress, the Senate and the House of 
Representatives are controlled by the Democratic Party. 
There will be more frictions between Congress and the 
Reagan Administration in major administration and 
policy making. 
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2. The U.S. readjustment of relations and policy toward 
the Soviet Union has won the support of most politicians 
at home. In its remaining term of office, the Reagan 
administration will continue to meet the Soviet top 
leader and to hold negotiations with him on issues 
concerning bilateral relations and hot points in the world 
to strive for the conclusion of some agreements. If both 
sides step up their efforts, the possibility of concluding 
an agreement on a reduction in strategic weapons cannot 
be ruled out. But achieving this goal will not be easy. 


3. In an election year, the ruling party will always try 
hard to maintain the economic situation to such an 
extent that the voters will at least not feel disappointed. 
Although there are frequent signals of economic fragility, 
the Reagan Administration will postpone adopting any 
measures that may possibly risk recession. It has been 
generally estimated that it is unlikely that there will be 
any economic recession or drastic drop in the economy 
this year. 


4. The achievements of the Reagan administration bear 
a distinctive conservative flavor, including the restored 
U.S. military strength and the Reagan-sealed economic 
and social policies. Therefore, no matter which candi- 
dates of the two parties becomes president, he will not 
change Reagan’s conservative “legacy” very quickly. 


Gu Mu Meets Canadian Communications Visitors 
OW 122355 Beijing XINHUA in English 1206 GMT 
12 Apr 88 


[Text] Beijing, April 12 (XINHUA)—Gu Mu, vice chair- 
man of the National Committee of the Chinese People’s 
Political Consultative Conference, met D.G. Vice, pres- 
ident of the Northern Telecom, a Canadian company, 
here today. 


The Canadian visitors are here for discussing the possi- 
bilities of all-round cooperation between the company 
and Chinese relevant departments, and for signing an 
agreement on a joint venture of private automstic 
branch exchanges (PABX) with a Chinese corporation. 


Soviet Union 


Mescow Praises UN Role in Afghan Settlement 
OW 122105 Beijing XINHUA in English 1841 GMT 
12 Apr 88 


[Text] Moscow, April 12 (XINHUA)—The political set- 
tlement of the Afghan issue has once again shown the 
United Nations’ ability to make peace, a Soviet spokes- 
man said today. Valim Perfilyev, deputy he d of the 
Soviet Foreign Ministjy Information Directoraie, told a 
news briefing here that U.N. Secretary-General Javier 
Perez de Cuellar end his personal envoy Diego Cordovez 
will attend the scheduled signing ceremony of the agree- 
ment in Geneva Thursday. Under the agreement, the 
Soviet Union will withdraw its 115.000 troops from 
Afghanistan beginning May 15. 
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Perfilyev said that besides Pakistan's minister of state 
for foreign affairs, Zain Noorani, and the Soviet-backed 
Kabul regime’s Foreign Minister Abdul Wakil, Soviet 
Foreign Minister Eduard Shevardnadze and U. S. Secre- 
tary of State George Shultz will also take part in the 
signing. 

The international guarantee clause concerning the 
Afghan issue will be signed by Pakistan and the Kabul 
regime, as well as the United States and the Soviet 
Union, the spokesman added. 


The spokesman said that “relations between Afghanistan 
and Pakistan will be normalized and Afghan refugees 
will return home without intesference.” The U.N.-spon- 
sored indirect talks between Pakistan and the Kabul 
regime began in Geneva in June 1982, about three years 
after the Soviet Union Invaded Afghanistan. 


Perfilyev also said that Shevardnadze and Shultz will 
probably meet to discuss a wide range of bilateral and 
international issues in Geneva later this week. 


Northeast Asia 


Police Search of Japanese Firms ‘Regretted’ 
OW 121754 Beijing XINHUA in English 1710 GMT 
12 Apr 88 


[Text] Beijing, April 12 (XINHUA)—An official from 
China’s Ministry of Foreign Economic Relations and 
Trade today expressed regret over the Japanese police 
~~ es atass,ieaaaieriass racemes 
violation. 


Chen Zhixiao, a senior official from the Chinese minis- 
try, expressed the regret while meeting Atsushi Hatake- 
naka, minister of the Japanese Embassy in China. 


The Japanese Government recently briefed the Chinese 
ministry and Chinese Embassy in Japan on two Japanese 
trading companies’ exports to China in the so-called 
“violation” of the restrictions of the Paris-based Coor- 
dinating Committee for Export Control (COCOM). 


According to the Japanese side the two firms, Kyokuto 
Shokai Co. and Shinsei Koeki Co., sold measuring 
devices to China in 198S and 1986 respectively, violat- 
ing the COCOM restrictions and were therefore searched 
by the Japanese police on April 5. 


Chen said that last year the “Toshiba case” caused Chin:: 
great economic losses for no icason and brought serious 
negative influences to the Sino-Japanese economic and 
trade relations, and the influences still exist today. 


“And now this case has occurred. It is really hard to 
ee ee SS ee ey ee oe 
said. 
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Che. expressed the hope that the Japanese Government 
would handle it with great care and not place obstacles 


time and again in Sino-Japanese trade, obstructing the 
progress of bilateral economic and trade cooperation. 


Chen said, though the Japanese side said it does not 
intend to harm the Sino-Japanese economic and t:ade 
relations in handling this case, as a matter of fact, this 
cannot but have influence on the Sino-Japanese trade in 
the future. 


He said 1t has been China’s established policy to develop 
longterm g00d-neighborly relations with Japan. 


China and Japan should join efforts to settle the existing 
problems which may affect the bilateral relations with 
great care so as to facilitate the further development of 
Sino-Japanese friendly cooperation, Chen said. 


Zhao Ziyang Meets Hyon Chan-kak-led WPK Group 
SK120512 Pyongyang Domestic Service in Korean 
1300 GMT 9 Apr 8& 


[Text] On 8 April at Zhongnanhai in Beijing, Comrade 
Zhao Ziyang, general secretary of the CPC Central 
Committee, met with Hyon Chun-kuk, member of the 
WPK Central Committee ad director of the Interna- 
tional Department of the party Central Committee, and 
his party on a visit to China. 


On the occasion, the director conveyed the warm greet- 
ings of the great leader Comrade Kim Il-song and dear 
Comrade Kim Chong-il to respected Comrades Zhao 
Ziyang and Deng Xiaoping and leading Chinese state 
and party cadres. 


Comrade Zhao Ziyang expressed deep gratitude for this 
and asked him io convey the warm greetings to the great 
leader Comrade Kim Il-song ai: dear Comrac Kim 
Chong-il from the members of the Political Bureau 
Standing Committee of the CPC Central Committee, 
Comrades Deng Xiaoping, Li Xiannian, and Chen Yun, 
and Comrade Yang Shangkun, who has been newly 
elected president of state; Comrade Wan Li, who has 
been elected chairman of the Standing Committee of the 
National People’s Congress, and himseirt. 


Mentioning the relations between China and Korea on 
the occasio.i, he stressed that it is the established policy 
of the Chinese party and government to s:rengthen the 
friendship between the two parties, countries, and peo- 
ples of China and Korea. 


Saying that the relatiors between China and Korea are 


very good and ~ery intimate, he expressed his conviction 
that the friendly and cooperative relations between 
China and Korea will continue to develop. 


The conversation proceeded in a cordial and friendly 
atmosphere. 
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Zhu Liang, director of the International Liaison Depart- 
ment of the CPC Central Committee; Jiang Guanghua, 
its deputy director, and Sin In-ha, ambassador of our 
country to China, were on hand. 


After the meeting, Comrade Zhao Ziyang held a banquet 
in honor of Director Hyon Chun-kuk and his party. 


More on M 
SK 100837 Pyongyang KCNA in English 0820 GMT 
10 Apr 88 


{Text] Pyongyang April 10 (KCNA)—Comrade Zhao 
Ziyang, general secretary of the Central Committee of 
the Communist Party of China, met Hyon Chun-kuk, 
director of the International Department of the Central 
Committee of the Workers’ Party of Korea, and his party 
on a visit to China and stressed that it is the established 
policy of the Chinese party and government to 
strengthen the friendship between the parties, countries 
and peoples of China and Korea. 


Noting that the relations between China and Korea are 
very good and close, he expressed the belief that the 
friendly relations of cooperation between China and 
Korea will continue to develop. 


The conversation proceeded in a cordial and friendly 
atmosphere. 


Southeast Asia & Pacific 


Vice Minister on Normalizing Ties With Indonesia 
HK131233 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0911 GMT 13 Apr 88 


[Report by Cheng Rongjin (4453 2837 6651): “Vice 
Minister of Foreign Affairs Liu Shuqing Reiterates That 
There Is No Problem on the Chinese Side Regarding the 
Restoration of Friendly Relations Between China and 
Indonesia”) 


[Text] Jakarta, 13 Apr (ZHONGGUO XINWEN 
SHE)—As far as the restoration of friendly relations 
between China aud Indonesia is concerned, this is not a 
problem for the Chinese side, Chinese Vice Minister of 
Foreign Affairs Liu Shuging reassured Indonesian 
reporters inte;viewing him here on the evening of 12 
April. 


The reporters, representing the Indonesian ANTARA 
NEWS AGENCY and the newspaper KOMPAS, inter- 
viewed Liu Shuqing at the Borobudur Hotel, where the 
vice minister stayed. 


There is a long history of friendship between the Chinese 
and Indonesian peoples, and Indonesia is one of the 
countries that took the lead in establishing diplomatic 
ties with China, Liu Shugqing said. For a while there were 
some twists and turns in the development of relations 
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between the two countries, but more than 2 decades have 
passed since then. We should not dwell on those old 


problems any longer. Let's forget them once and for all, 
he stated. 


Liu continued: In the past few years Sino-Indonesian 
relations have improved. The peoples of both countries 
are content with this development, which helps enhance 
peace, stability, and cooperation in the region. Although 
friendly contacts have been increasing between the two 
countries, they are far from enough. Therefore, Liu said, 
there should be more contacts in the future in the 
interests of mutual understanding and trust. 


The vice minister emphasized that China pursuſss an 
independent foreign policy. One of the most important 
points embodied in this policy is the five principles of 
peaceful coexistence based on which China develops 
friendly relations and cooperation with other countries, 
including Indonesia. 


Asked by one of the reporters about the September 30 
Incident that occurred in Indonesia in 1965, Liu Shuqing 
said: “To be frank with you, China actually knew noth- 
ing about it when it happened.” 


Referring to some questions raised by the Indonesian 
reporters during the interview, Liu Shuging noied: Our 
Indonesian friends always have one doubt or another 
simply because chere have been too few contacts between 
us over these years. 


Foreign Affairs Vice Minister Liu Shuqing arrived in 
Jakarta on 8 April at the head of a Chinese delegation to 
‘tend the 44th session of the UN Economic and Social 
Commission for Asia and the Pacific. He met with 
indonesian Foreign Minister Ali Alatas on 9 April. 


Liu Shuqing left Jakarta this morning for home via Hong 
Kong. 


Het Line Set Up With Philippines for Aquino Visit 
OW 130818 Beijing XINHUA in English 0759 GMT 
13 Apr 88 


[Text] Manila, April 13 (XINHUA)—Philippine Presi- 
dent Corazon Aquino said here todav a hot line has been 
installed for her to maintain contact with her govern- 
ment during her visit to China from April 14 to 16. 


The president told reporters that during ner China visit 
she she will run the government th a “liaison” 
group composed of Executive Secretary Catalino Maca- 
raig, Defense Secretary Fidel Kamos and Armed For *s 
Chief of Staff General Renato de Villa. 


Mrs. Aquino noted that she “will be coursing her instruc- 
tions through Secretary Macaraig,” using a telephone hot 
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Meanwhile, Defense Secretary Ramos told newsmen 
after today's regular Cabinet meeting that the Armed 
Forces have gone on 2 nationwide red alert starting from 
today a* a precautionary measi're during President 
Aquino’s China trip. 


Philippines Demands U.S. Base Improvements 
em 7 Beijing XINHUA in English 1836 GMT 
12 Apr 


{Text} Manila, April 12 (XINHUA)—The Philippine 
Government today to own all improvements 
in the U.S. Clark Air Base and the Subic Naval Base here 
and those in four other U.S. Installations, in the event 
that the Philippines-U.S. Bases agreement ends in 1991 
or thereafter. 


The military bases agreement review by the two coun- 
tries began here on April 5, at the sixth session today, the 
five-man Filipino panel headed by Foreign Affairs Sec- 
retary Raul Manglapus presented their proposals for an 
amendment to an article addressing the topic of ‘‘re- 
moval of improvements.” 


In its proposal, the panel adopted a position based on a 
study of the Turkish experience, as Turkey also hosts 
U.S. military bases. 


The 1976 U.S.-Turkish agreement specifies that all non- 
removable property, constructed by the United States, 
shall become the property of the host country. 


In the case of the Philippines, all structures erected by 
the United States in the bases are considered properties 
of the U.S. and may be removed by the U.S. Govern- 
ment before the expiration of the treaty. 


The bases agreement also provides that the U.S. shall 
have no — to rebuild or repair any destruction or 
damages inflicted from any cause on any structure 
owned or used by the United States. 


The provision on improvements is one of 25 issues that 
were not resolved in the 1979 or 1983 review. 


Reliable sources said that the Philippines has also sought 
for “prior approval” for any alteration, relocation and 
removal of any installation or structure within the six 


The U.S. Government is presently undertaking a num- 
ber of capital construction inside the bases, including the 
38-million-U.S.-dollar-runway in Clark Air Base, sched- 
uled to be finished in 1990, which runs parallel to the 
existing 10,500-foot (3,150 meter)-long main runway. 


The U.S. Panel attending the session is headed by U.S. 
Ambassador to the Philippines Nicholas Platt. 
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The two panels will not meet tomorrow to allow Secre- 
tary Manglapus to prepare for the state visit of President 
Corazon Aquino to China. He will proceed to Europe to 
attend an ASEAN-EEC conference and will be out of the 
Philippines for ten days. 


SRV Politburo Admits Decline in Food Output 
BK 130635 Beijing International Service in Vietnamese 
1100 GMT 12 Apr 88 


[Text] In a resolution released on |! April, the CPV 
Central Committee Political Bureau admitted that, over 
the past 3 years, Vietnam's agricultural production, 
especially its grain output, has seriously declined, that 
forestry resources and the ecological balance have been 
gravely destroyed; and that superstition, gambling, and 
alcoholism have become rampant in the rural areas. 


The resolution on reforming economic management in 
agriculture held that the main causes of this hopeless 
situation were errors in leadership and policies, the 
failure to truly place agricultural and grain production in 
the front rank position, insufficient investment in agri- 
culture, forced cooperativization, the state-peasants rela- 
tions were not rational, and unbearable taxes imposed by 
the state and society on the peasantry. 


According to figures published by various Hanoi news- 
papers, Vietnamese peasants are entitled to only 13 
percent-16 percent of their crops grown on ricefields 
cultivated under contract. Rece::ily, the Vietnamese 
daily NHAN DAN run an article saying that their 
meager income was totally inadequate for the peasants to 
cover the cost of reproduction. 


Some foreign economic experts in Hanoi contend that 
because of grave shortages of state-supplied chemical 
fertilizers, pesticides, and energy coupled with the fast- 
declining value of the Vietnamese currency and ceaseless 
commodity price increases, Vietnam's agricultural pro- 
duction will continue to face difficulties for a long time 
to come. 


Trade With ASEAN Countries Rebounding 
OW 101300 Beijing XINHUA in English 0908 GMT 
10 Apr 88 


{Text} Beijing, April 10 (XINHUA)—Trade between 
China and the Association of Southeast Asian Nations 
(ASEAN) rose last year after a decline in 1986, mainly as 
a result of oil price fluctuations on the world market. 


Last year, China’s trade with ASEAN topped three 
billion U.S. dollars, the Beijing-based English newspaper 
“CHINA DAILY” reported today. 


But the trade volume accounted for only two to three 
percent of ASEAN’s total foreign trade, the paper report- 
ed. 
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“So an expansion in the trade volume is quite possible,” 
according to an official in charge of trade with ASEAN 
countries from China's Ministry of Foreign Economic 
Relations and Trade. 


The visit to China this week by Philippine President 
Corazon Aquino will undoubtedly promote China's 
trade with that ASEAN member country, he said. 


Indonesia, which does not have diplomatic ties with 
China, ranks second among ASEAN countries in trade 
with China after Singapore, but trade should see another 
boom if certain blocks are removed. 


China’s exports to ASEAN countries hit a record high in 
1985 of 2.65 billion U.S. dollars, including cereals, oil, 
foodstuffs, minerals, machinery, arts and crafts, native 
products, textiles and light industrial products. 


Imports included rubber, timber, palm oil, raw sugar, 
copper ore and some other unprocessed products. 


Following a worldwide oil price crash in 1986, China's 
exports went down considerably. Exports of arts and 
crafts, minerals, machinery, silk and light industrial 
products dropped below 1982 levels. 


Today China is suffering a trade deficit with Thailand, 
Malaysia and Indonesia. But the country is hoping to 
take advantage of its proximity to ASEAN countries to 
increase trade. 


The increase in smuggled goods from China to ASEAN 
countries, usually selling at a price 20 or 30 percent lower 
and arriving sooner than the licensed products, has also 
hurt Chinese exports on ASEAN markets. 


The big price gap between Hong Kong and mainland 
products is another reason ASEAN businessmen have 
reduced imports from China. Some Hong Kong prices 
are as much as 20 percent lower. 


Near East & South Asia 


Secretary Carlucci Ends Visit to India 
Ty Beijing XINHUA in English 1251 GMT 
6 Apr 


Text] New Delhi, April 6 (XINHUA)—U.S. Defense 

ry Frank Carlucci ended his three-day visit to 
India today, saying that he is very optimistic that the 
United States and India can increase cooperation in a 
broad range of defense related fields. 


Addressing a press conference here today, Carlucci said 
his talks with Prime Minister Rajiv Gandhi and Defense 
Minister K.C. Pant were marked by “a dedication to 
forging a closer cooperative relationship” between the 
two countries. 
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He said nerotiations for the transfer of the second U.S. 
supercomputer to India are still going on and a memo- 
randum of understanding for U.S. participation in 
India’s light combat aircraft (LCA) project has already 
been signed. 


Asked if India’s acquisition of a Soviet nuclear rt 
submarine would prove a hurdle in transfer of U.S. 
technology to India, Carlucci said, “India has assured us 
that the submarine does not carry any nuclear weapons 
and that it had just brought on lease for training purpos- 
es”. 


He said “our deepening friendship for India is perfectly 
compatible with the continuation of our friendship for 
other countries in the region.” 


However, he ruled out any suspension of arms supply to 
Pakistan despite the proposed Soviet pullout from 
Afghanistan, noting that arms supplies to Pakistan are 
not linked to the issue. 


“We have a long standing defense agreement with Paki- 
stan”, Carlucci said. 


Arrives in Pakistan for Talks 
OW071246 Beijing XINHUA in English 1144 GMT 
6 Apr 88 


ext} Islamabad, April 6 (XINHUA)—United States 
Secretary Frank Carlucci arrived here today 
from India on a three-day visit to Pakistan. 


The latest developments at the Geneva indirect talks on 
Afghanistan and Pakistan's defense needs is expected to 
be discussed when Carlucci meets President Mohammad 
Ziaul Haq, Prime Minister Mohammad Khan Jurejo 
and Minister of State for Defense Rana Naeem Mah- 
mood here. 


The current round of U.N.-sponsored indirect talks on 
the Afghanistan issue between Pakistan and the Soviet- 
backed Kabul regime has been continuing in Geneva 
since March 2. 


So far no t has been reached in Geneva, as the 
Soviet Union and the United States, the two guarantors 
of a peace accord on Afghanistan, remain deadlocked on 
the arms supplies issue. Washington insists on continu- 
ing military aid to the Afghan resistance forces, as long as 
Moscow’s supplies to the Kabul regime forces continue. 


Diplomatic sources here said that during their talks with 
the U.S. defense secretary, the Pakistan leader is 
expected to ask again for American radar surveillance 
planes to keep track of Afghan air force planes in border 
areas. 
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Western * here believed ihat Pakistan will also 
convey to Carlucci its resentment and concern over the 
acquisition of Soviet nuclear submarines by India as well 
as India’s recent move aimed at playing a role in the 
solution of the Afghan crisis. 


It was reported that the U.S. defense secretary will also 
meet Afghan resistance leaders in this country and 
discuss with them the Afghanistan issue. 


This is Carlucci’s first visit to Pakistan since he took 
over from Casper Weinberger as defense secretary. 


Talks With Defense Minister 
pty | 13 Beijing XINHUA in English 1712 GMT 
Apr 


ext] Islamabad, April 6 (XINHUA)—United States 

Secretary Frank Carlucci held talks today with 

Pakistan Minister of State for Defense Rana Naim 
Mahmud Khan on the issues of mutual concern. 


A Defense Ministry source here gave no further details 
about the talks. He said, “ sides discussed the 
regional situation and other areas of mutual interest.” 
They also reviewed and discussed the security assistance 
program, he added. 


Carlucci arrived here this morning from India on a 3-day 
visit to Pakistan. 


During his stay here, the U.S. defense secretary is 
reportedly to meet Pakistan President Mohammad Ziaul 
Haq and Prime Minister Mohammad Khan Junejo. 
They are expected to discuss Pakistan’s defense needs 
and the latest ts at the current round of 
UN-sponsored direct talks on Afghanistan between Paki- 
stan and the Kabul regime. 


The indirect talks, which began on March 2 in Geneva, 
have not produced an agreement so far as the Soviet 
Union and the United States, the two guarantors of a 
peace accord on Afghanistan remain deadlocked on the 
arms supplies issue. Washington insists on continuing 
military aid to the Afghan resistance forces as long as 
Moscow’s supplies to the Kabul regime continue. 


Addresses News Conference 
hy 7 Beijing XINHUA in English 1407 GMT 
pr 


ext] Islamabad, April 8 (XINHUA)—U.S. Defense 

Frank Carlucci said today that it is a positive 

step that the Soviet Union has accepted the U.S. concept 

of symmetry in assistance to different factions in 
Afghanistan. 


Addressing a press conference at the Islamabad Interna- 
tional Airport before departure after a 3-day visit to 
Pakistan, Carlucci said that the United States and the 
Soviet Union have reached an agreement on the question 
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of symmetry, the last hurdle to finalising a Geneva 
accord on the settlement of the Afghan issue. The 
ongoing U.N.-sponsored indirect talks in Geneva 
between Pakistan and the Kabul regime of Afghanistan 
have been deadlocked due to the symmetry issue put 
forward by the U.S.. Washington wanted a “symmetry” 
in ending assistance to the warring factions in Afghani- 
stan, but Moscow rejected the idea. 


Under the newly-reached agreement, both the superpow- 
ers can continue their respective military aid to Afghan 
resistance forces and the Kabul regime. 


Turning to the U.S.-Pakistan relations after the solution 
of the Afghan issue, Carlucci said the Afghan issue would 
not affect the relations between the two countries which 
have enjoyed a long-standing friendship and coopera- 
tion. 


With the 6-year (1988-93) assistance p m of 40.02 
billion U.S. dollars, he said, the U.S. will further help 
Pakistan in various fields, including technology transfer 
and defence. The U.S. reportedly has offered Pakistan 
more F-16 fighters and missiles. 


Asked about the U.S. attitude towards Pakistan-India 
relations, Carlucci, who visited India before coming 
here, said the U.S. wants the two neighboring countries 
to resolve their differences through constructive dia- 
logues. It would not like to see one country against 
another, he added. 


‘Roundup’ on Shultz’ Syrian Visit 
ry sy 7 Beijing XINHUA in English 0638 GMT 
Apr 


(“Roundup : Shultz’ Visit to Damascus Fails To Achieve 
Progress Toward Middle East Peace” (by Wang Gen- 
bao)}—XINHUA headline] 


ext] Damascus, April 6 (XINHUA)—U.S. Secretary of 
tate George Shultz ended an hours-long visit to Dama- 


scus yesterday without achieving progress toward peace 
in the Middle East. 


Upon his arrival here as part of his Middle East shuttle 
which had taken him to Israel and Jordan, Shultz voiced 
his hope to receive from President Hafiz al-Asad Syria’s 
response to American proposals for peace in the area. 


The American administration, Shultz reiterated, was 
concerned with finding a settlement to the Arab-Israeli 
dispute. 


He added that no amendments were introduced to the 
plan he had put forward during his previous tour, calling 
for an Arab-Israeli settlement in two stages. In the first 
stage, the Palestinians would exercise self-rule in the 
ak Bank and Gaza Strip with a population of 1.5 
million. 
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This step would be followed by an international confer- 
ence to be attended by all concerned parties, including 
the Palestinians who would be represented by a joint 
Jordanian-Palestinian delegation. 


A eve Syrian source reported that Syria considered 
the Shultz initiative in its present form as ineffective for 
securing Israeli withdrawal and recognizing the rights of 
the Palestinian people. 


Shultz’ proposals are not acceptable, the source added, 
because they will preserve the 200 Israeli settlements on 
the Palestinian lands of the West Bank and Gaza Strip 
—* Arab population accounts for 80 percent of the 
total. 


He also described as unacceptable remarks made to 
Shultz by Israeli Prime Minister Yitzhaq Shamir, which 
oppose the establishment of a Palestinian state and 
Israeli withdrawal from all occupied Arab territories 
including Jerusalem, saying they run counter to Arab 


rights. 


At his meeting with Shultz, President al-Asad explained 
the basis for a just peace in the region as the convocation 
of an effective international conference, a complete 
Israeli withdrawal, the recognition of Palestinian 
national rights including the right to self-determination, 
the establishment of an independent state and the par- 
ticipation of the Arab side through a unified delegation. 


Syria is known to oppose any partial or individual 
settlement which would drive a wedge among the Arabs 
and negatively affect their relations. 


Political observers in the Syrian capital believe that 
Shultz’ talks in Damascus failed to persuade the Syrians 
to change their stance. 


In spite of U.S. efforts to make the Shultz initiative a 
success and enhance the peace process and in spite of 
Shultz’ enthusiasm for his mission in the region, the 
—_—" met with the opposition of both Israel and the 
Arabs. 


Israeli rightists, particularly Prime Minister Shamir, 
regard such a settlement as a loss to Israel at a time when 
they see no need to make any concessions. 


The Arabs, on the other hand, see the American initia- 
tive as a cover for attempts to exhaust Arab political 
efforts, especially in the light of the escalating Palestin- 
ian struggle in the occupied Palestine, which arose as a 
power both on the Arab and international arenas. 


Political observers here believe that if the American 
initiative was serious, it should have been coupled with 
a Clear stance regarding the respect of the Palestinian 
people’s right to self-determination as well as on the 
implementation of U.N. resolutions on the matter. 
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The Shultz intitiative will be doomed to failure if the 
United States insisted on opposing the establishment of 
a Palestinian state and any effort to force Israel to return 
to its pre-1967 borders, thus showing its bias for Israel. 


India Stresses Armed Forces Modernization 
OW 130049 Beijing XINHUA in English 1215 GMT 
12 Apr 88 


[Text] New Delhi, April 12 (XINHUA)—India stressed 
the need to modernize its armed forces in the Defense 
Ministry’s annual report for 1987-88 which was pub- 
lished here yesterday. 


India’s budget allocation for defense in 1988-89 is 10 
billion U.S. dollars, the largest in any developing coun- 
tries in the world. 


The report said the emphasis of the ongoing defense 
plans covering the period 1985-90 is to provide the 
defense services with weapon systems of increased 
mobility, fire power and accuracy, improved surveil- 
lance techniques, night observation and fighting capabil- 
ity and better communications. 


According to the report, the boundaries of India’s secu- 
rity perimeter are “the Gulf region, the Indian Ocean 
and Pakistan.” 


To justify India’s efforts for arms expansion, the report 
underlined what it described as Pakistan’s ““weapons 
oriented nuclear program” and its “quest for sophisti- 
cated weapons” and “growing security linkages” 
between Pakistan and the U.S. forces. 


According to a report published by the United States 
Government’s Arms Control and Disarmament Agency, 
India has the biggest armed forces in South Asian 
countries (1.515 million), while Pakistan’s Armed Forces 
has the strength of only 644,000. 


Indian Army has been modernizing its weapon system, 
equipment and training organization “to meet the 
emerging security requirements”, the Indian Defense 
Ministry said. 


Leaders’ Express Sympathy to Pakistan 
BK 130642 Beijing in Urdu to India and Pakistan 
1600 GMT 12 Apr 88 


[Text] Yang Shangkun, the PRC president, and Prime 

Minister Li Peng today sent messages to Pakistan’s 

President Mohammad Ziaul Haq and Prime Minister 

Mohammad Khan Junejo, respectively, expressing sym- 

pathy with them in connection with the tragic mishap 

occurred on Sunday in the Rawalpindi and Islama- 
areas. 


In his message to President Ziaul Haq, Yang Shangkun 
says: I have been deeply grieved at the heavy loss of life 
and property due to the serious explosions. On my own 
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behalf and on behalf of the Chinese people, I express our 
profound grief and sorrow, and our heartfelt sympathy to 
Your Excellency, and through you, to the Pakistani 
people, and the affected families. 


In his message to Prime Minister Mohammad Khan 
Junejo, Li Peng expresses deep sympathy, from himself 
and from the government and the people of China, to the 
Pakistani prime minister, the Pakistani Government, the 
next of kin of the victims of the blasts, and also to the 
injured people and their families. 


West Europe 


Sino-P. Liaison Group Meets in Lisbon 
OW 121224 Beijing XINHUA in English 0849 GMT 
12 Apr 88 


[Text] Lisbon, April 11 (XINHUA)—The Sino-Portu- 
gese Joint Liaison Group started a meeting here today, 
the first after the two countries signed a joint declaration 
on the Macao issue in Beijing a year ago. 


The Chinese delegation headed by Ambassador Kang 
Jiming arrived here on April 9 for the two-day meeting. 


Under the agreement signed last April, China will 
resume the exercise of sovereignty over Macao towards 
the end of the century. 


Luxembourg Grand Duke Heir Visits 
ry} 7 Beijing XINHUA in English 2011 GMT 
Apr 


[Text] Beijing, April 8 (XINHUA)—Chinese State 
Councillor and Foreign Minister Wu Xueqian hosted a 
dinner here this evening in honor of Grand Duke Heir 
Henri and Grand Duchess Heiress Maria Teresa Mestre 
of Luxembourg. 


Toasting at the dinner, Wu spoke highly of the relations 
between China and Luxembourg and believed that such 
good relations have bright prospects. 


Li Receives Grand Duke 
OW111316 Beijing XINHUA in English 1257 GMT 
11 Apr 88 


[Text] Beijing, April 11 (XINHUA)—The Central Gov- 
ernment and entire Chinese people will by no means 
allow the so-called “independence” or “semi-indpend- 
ence” of Tibet, advocated by the Dalai Lama, said Li 
Xiannian, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), here today. 
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We respect the cultural tradition of Tibet and the habits 
and customs of the Tibetan people, but we will never 
tolerate Tibet being separated from China,” Li said at a 
meeting with Grand Duke Heir Henri and Grand Duch- 
ess Heiress Maria Teresa Mestre of Luxembourg in the 
Great Hall of the People. 


Grand Duke Heir Henri said he is interested in China’s 
history, present and future. 


Talking about the history since Qin Shi Huang, the first 
emperor of Qin dynasty, unified China in 221 B.C., Li 
Xiannian said the country would be thriving and pros- 
perous whenever unified. 


Li said though the questions of Hong Kong and Macao 
have been settled, the Taiwan question remains a prob- 
lem in the complete reunification of the country, he said. 
“We hope the reunification of our country could be 
achieved peacefully.” 


Briefing the guests on the First Session of the CPPCC’s 
Seventh National Committee which has just ended, Li 
said the situation in China is good on the whole despite 
some problems. 


During the session, Li said, some delegates made sharp 
Criticisms in the interests of the country and socialist 
construction. 


“The government won't be able to do a good job if 
people only keep saying pleasing remarks like ‘wish you 
prosperity’,” Li said. 


Prince Henri agreed, saying that criticism can help 
people improve their work. 


On bilateral relations, Li said that Luxembourg, 
advanced in steel and iron industry, finance and broad- 
casting and television, has helped China a lot in these 
fields. 


Prince Henri responded that Luxembourg takes pleasure 
in contributing to China’s development. 


During the meeting, Prince Henri conveyed the regards 
from the Grand Duke of Luxembourg and his wife to Li, 
who also asked Prince Henry to give his greetings to the 
Grand Duke and his wife. 


Li Views Tibetan Issue 
HK121355 Beijing RENMIN RIBAO in Chinese 
12 Apr 88 p I 


[Report by Yao Li (1202 4539): “Li Xiannian Meets 
Luxembourg Grand Duke Heir Henri”) 


[Text] Beijing, 11 Apr (RENMIN RIBAO)—Li Xian- 
nian, the newly elected chairman of the CPPCC National 
Committee, said in the Great Hall of the People this 
morning that the situation in China is relatively good on 
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the whole, but that there are also many problems. At the 
First Session of the Seventh CPPCC National Commit- 
tee, some CPPCC members made sharp criticisms. What 
they said was not pleasing to the ears, but they meant to 
benefit the country and socialism. 


Li Xiannian said this while meeting with Luxembourg 
Grand Duke Heir Henri, the Grand Duchess, and their 
party, who are on a private visit to China. During the 
meeting, Li Xiannian also briefed the guests on China’s 
languages and history. 


Speaking on the Tibet issue, Li Xiannian said that we 
respect the cultural tradition of Tibet and the habits and 
customs of the Tibetan people. But we will never allow 
the “independence” or “semi-independence” of Tibet 
advocated by the Dalai Lama. Neither the central gov- 
ernment nor the people will allow such a thing to happen. 


Continuing, Li Xiannian said: In the history of China, 
the country thrived and prospered whenever it was 
unified and was in disorder whenever it was split. Our 
country is not yet unified, and the question of Taiwan 
remains. We hope to reunify our motherland peacefully. 


Li Xiannian also praised Luxembourg’s achievements in 
iron and steel production, finance, broadcasting and 
television work and expressed his thanks for its help to 
China. Prince Henri said that Luxembourg took pleasure 
in contributing to China’s development, although these 
contributions were very limited. He also expressed his 
thanks to Chairman Li Xiannian for the meeting and for 
the warm reception accorded him in China. 


The meeting was held in a light and friendly atmosphere. 
Also present was Chinese Vice Foreign Minister Zhou 
Nan and the Belgian ambassador to China. 


Qiao Shi Meets With Austrian Jurist 
pray Beijing XINHUA English 1446 GMT 
Apr 88 


[Text] Beijing, April 8 (XINHUA)—Qiao Shi, member 
of the Standing Committee of the Political Bureau of the 
Chinese Communist Party Central Committee, met herg 
today Ludwig Adamovich, president of Austria’s consti- 
tutional court. 


Qiao stressed that although conditions in China and 
Austria are different, their increased contacts and 
exchanges are beneficial to both sides. 


Both Qiao and Adamovich expressed the hope for 
increased understanding and friendship between the two 
countries. 


In the evening, Liang Guoqing, deputy procurator-gen- 
eral of China’s Supreme People’s Procuratorate, hosted a 
banquet for the Austrian visitors. 
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Qiao Shi Meets Norwegian Justice Minister 
OW092034 Beijing XINHUA in English 1150 GMT 
9 Apr 88 


[Text] Beijing, April 9 (XINHUA)—Chinese Vice-Pre- 
mier Qiao Shi met here today with Norwegian Minister 
of Justice Helen Boesterud and her party. 


In their conversations at the Great Hall of the People, 
Qiao anc Boesterud agreed that the judicial departments 
of the two countries would further expand their cooper- 
ation. 


Tian Jiyun Meets Irish Minister, Views Trade Reform 
OW121312 Beijing XINHUA in English 1248 GMT 
12 Apr 88 


[Text] Beijing, April 12 (XINHUA)—Chinese Vice-Pre- 
mier Tian Jiyun Listed two basic points in China’s 
current foreign trade reform efforts in a meeting today 
with Albert Reynolds, Irish minister for industry, trade, 
commerce and tourism. 


The first involves the loosening of government control 
over enterprise management and delegating power to 
lower levels of authority, and the second requires foreign 
trade and production departments to share the respon- 
sibility for their own losses and profits. 


At the meeting, Vice-Premier Tian said that the purpose 
of the foreign trade reform is to give the foreign trade 
and production departments the freedom necessary in 
conducting business with foreign firms. 


He told his visitors that the Chinese Ministry of Foreign 
Economic Relations and Trade will take a management 
role with regard to macro-guidance of the economy, 
coordination between industries, supervision and exam- 
ination. 


China now has clear aims in the area of economic 
reform, Tian said. This includes moving toward a 
planned commodity economy and away from the higis!y 
centralized economy of the past. China would develop 
the advantages of socialism and at the same time learn 
from the advanced techniques and management of the 
capitalist countries and introduce the market mecha- 
nism and competition into China, he noted. 


On bilateral relations, Tian said, since the establishment 
of diplomatic relations between China and Ireland, polit- 
ical, economic and trade relations have all enjoyed 


smooth progress. 


The vice-premier noted that there is great potential for 
further development of bilateral trade and economic 
cooperation. Ireland boasts advanced technologies in 
such areas as electronics, animal husbandry, and chem- 
icals, and China also has many products needed by 
Ireland, he added. 
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Tian expressed his conviction that China’s continued 
reform efforts and the policy of opening to the outside 
world would provide a very good chance for the devel- 
opment of the two countries’ trade and economic rela- 
tions. 


The Irish minister expressed his appreciation of China’s 
determination to modernize, adding that reforms benefit 
not only China but also the economic relations between 
the two countries. 


He expressed the hope that Ireland’s technical know-how 
would assist China’s economy. 


He also told the vice-premier that many Irish enterprises 
and firms are willing to do business with China and the 
Irish Government supports them. 


East Europe 
GDR’s Axen Continues Visit; Meets Jiang Zemin 


OW091019 Shanghai City Service in Mandarin 
2300 GMT 7 Apr 88 


[Excerpts] Jiang Zemin, Member of the CPC Central ~ 


Political Bureau and Secretary of Shanghai Municipal 
Party Committee, met and feted Hermann Axen, Polit- 
buro member and Central Committee secretary of the 
Socialist Unity Party of Germany, and all members of 
the SED delegation he led at the Xijian guest house on 
the evening of 7 April. 


Jiang Zemin extended a warm welcome to the comrades 
from the GDR and happily recalled experiences of his 
two past visits to the GDR. Jiang Zemin said: Germany 
is the native home of two revolutionary teachers, Marx 
and Engels. The Chinese people are very ipressed by 
GDR’s industrial technology and its culture and art as 
represented by Goethe and Beethoven. He said: Com- 
rade Axen’s visit will further promote the friendship 
between the two parties and two peoples of PRC and 
GDR. [Passage omitted] 


The GDR comrades arrived in Shanghai from Beijing on 

the evening of 6 April. Yesterday, they visited the site of 

the First CPC Congress and the Baoshan iron and steel 

complex and paid their respects to the statues of Marx 

- Engels in Fuxing park accompanied by Zeng Qing- 
ong. 


Delegation Visits 
LD08 1643 East Berlin ADN International Service 
in German 1414 GMT 8 Apr 88 


[Text] Beijing, 8 Apr (ADN)—An SED Central Commit- 
tee delegation led by Hermann Axen, member of the 
Politburo and secretary of the Central Committee, trav- 
eled to Guangzhou today as part of its visit to China. In 
this city of 3 million inhabitants and the province of 
Guangdong governed by it, the pp oy will be briefed 
on results of the implementation of the development of 
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the coastal region and the policy of opening up adopted 
by the CPC. After being welcomed by the regional party 
committee, the guests proceeded to the Shenzhen Special 
Economic Zone, where a modern production plant is 
being established with the participation of foreign firms. 


[passage indistinct] 


Axen Speaks on Canton Uprising 
LD110236 East Berlin ADN International Service 


in German 1505 GMT 10 Apr 88 


[Excerpts] Beijing, 10 Apr (ADN)—The SED Central 
Committee delegation visiting the PRC on Sunday com- 
memorated the revolutionary martyrs of the Caonton 
uprising who gave their lives in 1927 in the struggle to 
estblish people’s power. Hermann Axen, Politburo mem- 
ber and SED Central Committee secretary, placed flow- 
ers at the memorial dedicated to the 60th anniversary of 
the uprising, which symbolizes the armed struggle in the 
form of a rifle in a raised fist. [passage omitted on 
memorial and uprising history] 


The Canton uprising, Hermann Axen said, unleashed a 
powerful wave of solidarity in many countries—in the 
Germany of that time particularly because German 
communists were also fighting side by side with their 
Chinese brothers in Canton. It was a heroic national and 
social liberation struggle by the Chinese people, con- 
ducted under the influence of the Great October Revo- 
lution, he said, a step toward the socialist PRC. The 
memory of the Canton revolutionaries would always be 
honored by the SED. 


The GDR guests also visited the house in which, from 
1924 to 1926, functionaries of the revolutionary peas- 
ants’ movement and progressive students from all parts 
of the country were prepared for the liberation struggle. 
Famous CPC leaders, such as Mao Zedong and Zhou 
Enlai, and CPSU functionaries, including Mikhail Boro- 
din and Vassiliy Blyukher, taught at this school of the 
national revolutionary government of Dr Sun Yatsen. 


At a friendly meeting with the secretariat of the Guan- 
dong Provincial Party Committee, Lin Ruo, secretary of 
the committee spoke of the results so far in the realiza- 
tion of the 13th CPC Congress decisions. He expressed 
thanks for Hermann Axen’s exposition on the develop- 
ment of the GDR since the 11th SED Congress and to 
the delegation for the regard it had shown to the revolu- 
tionary traditions of canton. [passage omitted] 


Delegation Leaves for Home 
Owl 44 Beijing XINHUA in English 0838 GMT 
11 Apr 


[Text] Guangzhou, April 11 (XINHUA)—A deiegation 
from the Central Committee of the Socialist Unity Party 
of Germany (SUPG), led by Hermann Axen, secretary of 
the Central Committee, left here today for home after a 
week-long visit to China. 
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Arriving in Guangzhou last Friday following its tour in 
Beijing and Shanghai, the delegation was given a ban- 
quet last night by Lin Ruo, a member of the Central 
Committee of the Communist Party of China and secre- 
tary of the COC Guangdong Provincial Committee. 


Speaking at the banquet, Axen, who is also member of 
the SUPG Political Bureau, said the delegation was 
impressed by China’s achievements in the past nine 
years and the great changes that have taken place in the 
Shenzhen Special Economic Zone. 


GDR Foreign Trade Minister, Delegation Visit 
LD122327 East Berlin ADN International Service 
in German 1622 GMT 12 Apr 88 


[Text] Beijing, 12 Apr (ADN)}—A GDR government 
delegation led by Foreign Trade Minister Dr Gerhard 
Beil, arrived in Beijing on Tuesday for the opening of a 
GDR export exhibition in the PRC. 


Immediately after their arrival the guests were received 
for a talk by Tian Jiyun, vice premier of State Council. 
The politicians noted that relations between the two 
states have developed very successfully as a result of the 
official friendship visit by Erich Honecker to the PRC in 
October | #6 and Zhao Ziyang’s visit to the GDR in 
June 1987. The agreements reached are being success- 
fully implemented and are making an important contri- 
bution to the further deepening of the friendly coopera- 
tion between the two countries. 


Tian Jiyun praised the positive development of eco- 
nomic and trade relations and said that there is great 
interest in Beijing in the GDR’S export exhibition. It 
would undoubtedly help to open up further possibilities 
for mutually advantageous cooperation. The PRC has a 
high regard for the performance of the GDR economy 
and its dynamic ‘evelopment, and modern management 
of industry on the basis of the combines. 


Dr Gerhard Beil outlined areas in which economic, 
scientific, and technical cooperation could be expanded 
in future. The two men agreed that trade between the 
GDR and the PRC should be expanded in all its forms to 
mutual advantage. 


This evening the China Council for the Promotion of 
International Trade and the PRC’s International Exhi- 
bitions Center gave a reception in honor of the GDR 
delegation. In their toasts, the chairman of the commit- 
tee, Jia Shi and Dr Gerhard Beil stressed the good level 
of bilateral economic cooperation and expressed the 
hope that the forthcoming GDR export exhibition will 


promote this development. 
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At the export exhibition in Beijing, which will open on 
Wednesday and will be held until 22 April, 64 combine. 
and 38 foreign trade enterprises will provide informa- 
tion, in an area covering 6,600 square meters, about the 
scientific-technical, and economic performance of GDR 
industry and will submit specific offers for the further 
expansion of trade. 


Spokesman Announces SFRY *s Visit 
OW130938 Beijing XINHUA in English 0930 GMT 
13 Apr 88 


ce Beijing, * 13 (XINHUA)—Budimir Loncar, 

eral secretary for foreign affairs of Yugoslavia is 
scheduled to pay an official goodwill visit to China from 
April 25 to 29, said a Chinese Foreign Ministry spokes- 
man at a weekly news briefing here today. 


Loncar will be here as guest of the newly-appointed 
Chinese Foreign Minister Qian Qichen, the spokesman 
added. 


Rui Xingwen Meets Bulgarian CP Editor 
OW101314 Beijing XINHUA in English 1030 GMT 
9 Apr 88 


[Text] Beijing, April 9 (XINHUA)—Rui Xingwen, mem- 
ber of the Secretariat of the Chinese Communist Party 
Central Committee, met here today with Goran Gotev, 
deputy editor-in-chief of ““WORKERS’ CAUSE,” the 
organ of the Bulgarian Communist Party Central Com- 
mittee. 


Song Jian, Yao Yilin Seal S&T Pact With Hungary 
OW092021; Beijing XINHUA in English 1243 GMT 
8 Apr 88 


[Text] Beijing, April 8 (XINHUA)—China and Hungary 
will cooperate in ten projects involving electronics, com- 
puter science, chemicals, medicine and agriculture 
between 1988 and 1989, according to a work plan singed 
here today. 


Chinese State Councillor and Minister in Charge of the 
State Science and Technology Commission Song Jian 
and Hungarian Chairman of the National Commission 
for Technical Development Pal Tetenyi signed the work 


plan. 


Chinese Vice-Premier Yao Yilin witnessed the signing of 
the document. 


The delegation arrived here April 4 and has toured 
Guangzhou and Shenzhen. 
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NPC Session Adopts Reports, R Laws 
OW 130206 Beijing XINHUA in English 0130 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA)—The Report on 
Government Work delivered by Acting Premier Li Peng 
on March 25 was endorsed at the First Session of the 
Seventh National People’s Congress (NPC), according to 
a resolution passed here today. 


The session is satisfied with the work of the State 
Council over the past five years under the leadership of 
Premier Zhao Ziyang and Acting Premier Li Peng, the 
resolution says. 


The resolution says that, having earnestly examined the 
work report, the NPC session holds that the report is true 
to facts because it affirms the achievements made by the 
government with the support of the people, and also lists 
the difficulties and problems as well as shortcomings and 
errors in work. 


The previous government made remarkable achieve- 
ments in organizing and leading the people of all nation- 
alities in the country in socialist modernization, espe- 
Cially in the reform and opening to the outside world, 
resulting in great changes in China’s economy, politics 
and social outlook, according to the resolution. 


The NPC session is all for the objectives, principles and 
tasks set by Acting Premier Li Peng for the country’s 
economic development and reform in the next five years. 


It demands that the State Council and local people’s 
governments at all levels unswervingly carry out in the 
next five years the basic line of the Chinese Communist 
Party for the primary stage of socialism and the resolu- 
tions of the NPC session, accelerate and deepen the 
reform and open the country wider to the outside world, 
combine the reform with development more closely, see 
to it that the country’s gross national product will reach 
about 1,550 billion yuan by 1992, on the basis of 
improved economic and social benefits, thus laying the 
groundwork for quadrupling the GNP and achieving a 
relatively comfortable standard of living by the end of 
this century. 


The session maintains that the State Council and local 
governments at all levels should pay close attention to 
the opinions and suggestions raised by NPC deputies at 
the session, study them earnestly and adopt effective 
measures to solve such problems of concern to the people 
as agriculture, prices, social conduct and public order, to 
ensure a more steady and proportionate development of 
the country’s socialist cause. 


The session expresses the hope that the Taiwan author- 
ities will put the interests of the country and the nation 
above everything else and take further positive steps to 
bring about peaceful reunification of Taiwan with the 
mainland. It also hopes that Taiwan compatriots, Hong 
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Kong and Macao compatriots and Overseas Chinese will 
unite more closely with their compatriots on the main- 
land to promote the peaceful reunification of the moth- 
erland. 


The session stresses that China will resolutely carry out 
its independent foreign policy of peace and continue to 
contribute to world peace and development. 


The session calls on the Chinese people of all nationali- 
ties to work hard and advance along the road of social- 
ism with Chinese characteristics under the leadership of 
the Chinese Cominunist Party. 


Li Peng Government Work Report Revised 
OW130201 Beijing XINHUA in English 0142 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA)—Over 100 changes 
have been made in the Government Work Report deliv- 
ered by Acting Premier Li Peng on March 25 to the First 
Session of the Seventh National People’s Congress 
(NPC) in accordance with suggestions raised by NPC 


deputies. 


The revised report was adopted by the NPC session of 
the Seventh NPC here today. 


Besides dozens of changes in w rding, more detailed 
analyses, explanations and demai.ds concerning agricul- 
ture, transport and communications, education, intellec- 
tuals and regional autonomy in areas inhabited by 
minority nationality people have been added. 


The report now puts more emphasis on the importance 
of developing agricultural production by saying that in 
the process of modernizing its economy, China must 
always try to avoid and correct the tendency of neglect- 
ing agriculture. 


On education, the report urges governments at all levels 
to strive for educational development as they do for 
economic development. It says that great importance 
should be attached to family education so that it can be 
combined with school education to promote the healthy 


growth of youngsters. 


It also says that employees ci schools of higher educa- 
tion, scientific institutions and medical units should be 
correctly guided and encouraged to provide various 
kinds of social services, including paid services, under 
the condition that they strive to fulfill their own tasks 
and subject such services to overall arrangement, so that 
they can improve their working and living conditions 
while creating wealth for both the state and society. 


The part on national unity has undergone more changes 
than other parts of the report. It urges governments at all 
levels to give due importance to protecting the right of 
equality enjoyed by minority nationalities and the right 
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to autonomy practised in areas populated by minority 
nationality people, and to respecting the customs and 
living habits of minority nationality people. 


The report says that in implementing the policy towards 
nationalities, great efforts must be made to train cadres 
and other personnel for construction of minority nation- 
alities. It also calls for efforts to speed up the economic 
and cultural development of minority nationality areas 
and calls on all nationalities of the country to further 
Close their ranks and work together to safeguard the 
unity of the country. 


On increasing the income of urban and rural residents 
and improving the material and cultural life of the 
people, the report stresses that the consumption pattern 
should be based on the conservation of resources, and 
the food pattern should accord with China’s realities. 
This should be given enough attention and studied as a 
long-term major policy, it adds. 


The report now sets more specific demands on safety in 
transport, industrial production and capital construc- 
tion. It calls for efforts to improve management, strictly 
enforce labor discipline, improve the quality of laborers, 
earnestly implement rules and regulations, step up main- 
tenance of equipment, adopt advanced technology and 
strive to prevent serious accidents. 


Revisions have also been made, in accordance with 
deputies’ suggestions, to the report on the Draft 1988 
plan for National Economic and Socia: Development 
delivered by Yao Yilin, vice premier and minister in 
charge of the State Planning Commission, and the report 
on the Draft State Budget for 1988 delivered by Wang 
Bingqian, state councillor and minister of finance. 


Enterprise Law 
OW 130227 Beijing XINHUA in English 0156 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA)—The Enterprise 
Law, designed to enhance vitality of industrial enter- 
prises and provide a legal basis for deepening enterprise 
reform, was adopted at a plenary meeting of the current 
= of the Seventh National People’s Congress here 
today. 


The law, officially called the “Law of the People’s 
Republic of China on Industrial Enterprises Owned by 
the Whole People”’, has eight Lhapters and 69 articles. 


It specifies in explicit and detailed terms the rights and 
obligations of industrial enterprises owned by the whole 
people, the factory director responsibility system, the 
workers’ status, democratic management in enterprises 
and the relationship between enterprises and the govern- 
ment. 
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Under general provisions of the law, which will come 
into force on August |, an industrial enterprise owned by 
the whole people shall be an independent accounting 
unit for socialist commodity production and operation. 


The property of an enterprise shall belong to the whole 
people. The state shall implement, in relation to an 
enterprise, the principle of the separation of ownership 
and managerial authority. 


Economists here agreed that the principle of “separation 
of ownership and managerial authority” complies with 
the guideline of “delegating real managerial authority to 
enterprises” set forth at the 13th National Congress of 
the Chinese Communist Party held last fall. 


It also constitutes a breakthrough in reforming the old 
economic managerial structure, they added. 


General provisions of the law also stipulate that an 
enterprise shall enjoy the rights to possess, utilize and 
dispose of, according to law, the property, which the 
state has authorized it to operate and manage. 


An enterprise may, in accordance with the decisions of 
the relevant government department, adopt various 
forms of the managerial responsibility system, such as 
contracting and leasing. 


China now has 90,000 state-owned industrial enterpris- 
es, which produce over 70 percent of its industrial output 
value, constituting a leading factor in the development of 
the country’s social productive forces and in economic 
and technological progress. 


The second chapter of the law defines the establishment, 
modification and termination of an enterprise, noting 
that being declared bankrupt in accordance with law 
may constitute a reason for the termination of an enter- 
prise. 


China promulgated the “Enterprise Bankruptcy Law” in 
1986. It has decided to put that law into effect after the 
implementation of the enterprise law for one year. 


To encourage enterprises to expand an export-oriented 
economy and open up the international market, the third 
chapter of the law says that an enterprise shall have, in 
accordance with the provisions of the state council, the 
right to negotiate and sign contracts with foreign firms, 
and to withdraw and use foreign exchange revenues it 
retains as its share. 


The law also provides that an enterprise shall have, 
under the guidance of state plans, the right to arrange on 
its own the production of products needed by society or 
the provision of services for society. 
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it shall have the right to sell its products on its own, to 
determine such forms of wages and methods of bonus 
distribution as are appropriate to its specific conditions, 
and to employ or dismiss its staff members and workers 
in accordance with the provisions of the state council. 


The law affirms the factory director responsibility sys- 
tem that has been tested in several cities for years. 


Under the law, the factory director shall be the legal 
representative of an enterprise. “An enterprise shall 
establish an administrative system for production and 
operation headed by the factory director,” it says. 


The factory director shall occupy the central position in 
the enterprise, and assume overall responsibility for its 
material and cultural progress. 


According to the law, any leading person of an enterprise 
or of the relevant government department who, due to 
faults in his work, causes the property of the enterprise or 
the interests of the state and the people to suffer heavy 
losses, shall be dealt with for criminal responsibilities in 
accordance with the provisions of article 187 of china’s 
Criminal law. 


Observers agreed that this accords with the principle of 
combining responsibility with authority. 


These provisions, they said, will help straighten out the 
leadership structure in enterprises, change the previous 
situation in which the collective exercised leadership, 
while nobody assumed real responsibility, and invigorate 
enterprises. 


The law also specifies the status and role of the party 
Organizations in enterprises. 


Under it, the grass-roots organization of the Chinese 
Communist Party in an enterprise shall guarantee and 
supervise the implementation of the guiding principles 
and policies of the party and the state in such an 
enterprise, putting to an end the practice of the party 
Organization exercising centralized leadership in the 
enterprise. 


The law also stipulates that an enterprise shall ensure 
that its staff and workers enjoy the status of the masters 
and shall protect their lawful rights and interests. 


An enterprise shall practise, through the staff and work- 
ers’ congress and other forms, democratic management. 
The trade union in an enterprise shall represent and 
safeguard the interests of the staff and workers and 
conduct its work independently according to law. 


Drafting of the enterprise law began in 1979. It was 
submitted to the NPC Standing Committee for exami- 
nation five times before being submitted to the current 
NPC session for deliberation. 
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Since May 1984, the factory director responsibility sys- 
tem has been tested in big cities of Beijing, Tianjin, 
Shanghia. ~* Shenyang. Last January, the NPC Stand- 
ing Committee decided to have the Draft Enterprise Law 
printed in newspapers to solicit views of the entire 
Chinese people. 


Contractual Joint Ventures Law 
OW 130240 Beijing XINHUA in English 0207 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA)—The National Peo- 
ple’s Congress, China’s highest legislative body, adopted 
at a plenary meeting of its first session today the Law on 
Chinese-Foreign Contractual Joint Ventures, which pro- 
vides legal protection for the more than 5,000 such 
ventures existing at present in the country. 


The law, which has 28 articles, stipulates that Sino- 
foreign contractual joint ventures must abide by Chinese 
laws and regulations, and the state shall protect their 
lawful rights and interests and exercise supervision over 
them according to law. 


The law authorizes the State Council’s department in 
charge of foreign economic relations and trade or insti- 
tutions and local governments enpowered by the State 
Council to examine and approve contractual joint ven- 
tures, which may acquire the status of a Chinese legal 
person if they meet the conditions under Chinese law. 


The law approves cash, goods, land-use right, industrial 
property right, technical know-how or other property 
rig..ts as investment or conditions for cooperation by 
both Chinese and foreign partners. 


The contractual venture could be run by the board of 
directors or a joint managerial institution or a third 
party. Its operation and rnanagement shall not be inter- 
fered with but conducted in accordance with the contract 
and articles of association. 


The staff and workers of these ventures are entitled to 
establish trade unions and demand necessary conditions 
for their activities from their enterprises. Labor employ- 
ment, dismissal, payment, welfare, protection and insur- 
ance should all be specified in the contracts. 


The law allows contractual joint ventures to open foreign 
exchange accounts and obtain loans both within and 
outside China, but for various insurance coverages they 
should go to the insurance companies within the Chinese 
territory. 


Within their scope of operation as approved, the law 
stipulates, these enterprises may import materials they 
need and export their products. Raw and processed 
materials and fuels could be purchased from both 
domestic and world markets. 
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The ventures are required to balance their own foreign 
exchange and those unable to do this may ask relevant 
authorities for help in accordance with state provisions. 
They may also enjoy preferential tax reduction or 
exemption after they pay their due taxes, the law stipu- 
lates. 


The law also requires venture partners to prescribe in 
contracts other matters as distribution of earnings or 
products, sharing of risks and debts, and ownership of 
the assets at the ventures’ terminations. 


Foreign partners may remit abroad their shares of profit, 
legitimate income and shares of funds upon termination 
of ventures after they fulfilled obligations required by 
the law and contracts. 


Foreign staff and workers’ salaries and other legitimate 
income may also be remitted abroad after their individ- 
ual income taxes are paid, according to the law. 


Disputes bewteen venture partners may be settled 
through consultation or mediation, or submitted to 
arbitration agencies. They could also be brought to 
Chinese courts. 


The law, which comes into force today, also authorizes 
the State Council’s department in charge of foreign 
economic relations and trade to formulate detailed rules 
for its implementation. 


The contractual ventures, Sino-foreign joint ventures 
and ventures solely funded by overseas investors are 
three major forms for China to draw foreign capital. By 
the end of 1987, contractual ventures approved reached 
5,193, involving 12.2 billion U.S. Dollars. 


Tuobin, minister of foreign economic relations 
and trade, told the session earlier that drafting of the law 
started in 1980. He believed that the law will promote 
the growth of contractual ventures on the principle of 
equality and mutual benefit and help expand China’s 
economic cooperation and technological exchanges with 
other countries. 


Macao Basic Law Drafting Committee 
ty — Beijing XINHUA in English 0209 GMT 
Apr 


[Text] Beijing, April 13 (XINHUA)—The First Session 
of the Seventh National People’s Congress (NPC) 
decided here today to set up a committee for drafting the 
Basic Law of the Macao Special Administrative Region. 


According to a decision adopted at today’s meeting of 
the NPC session, the drafting committee will be answer- 
able to the National People’s Congress and to its Stand- 
ing Committee when the congress is not in session. 
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The committee will be composed of experts and people 
from all circles, including iots from Macao. 
Members of the committee wiil be decided on and made 
public by the NPC Standing Committee. 


Negative Votes, Abstentions Cast at NPC 
OW 130358 Beijing XINHUA in English 0331 GMT 
13 Apr 88 


{Text} Beijing, April 13 (XINHUA) — Five deputies to 
the Seventh National People’s Congress (NPC) spoke up 
nine times to air different views or offer proposals on 
various resolutions before they were adopted at the 
closing meeting of the current NPC session here this 
morning. 


On the Government Work Report, Liu Caipin from the 
Taiwan deleg.: ion said that NPC deputies voiced many 
different views while discussing the report. She wanted 
to know what views had been accepted and what had not 
been accepted. 


Wang Gong, a deputy from Anhui Province, emphasized 
that efforts should be made to improve China’s legal 
system in the course of the reforms and economic 


development. 


He said that governments at all levels should ensure the 
implcmentation of the Constitution, and make it a point 
to improve socialist democracy. 


He said ti.at the people are supreme and the Constitution 
is sacred. All power belongs to the people and everything 
shoulu be done in their interest. 


He called on the central and local governments to take 
the lead in opposing corruption and extravagance, prac- 
tise economy, be honest and clean, and set an example in 
promoting socialist ideological and cultural develop- 
ment. 


Wang also spoke three more times when the session was 
adopting other resolutions. 


He suggested that the NPC pay tribute to Chinese 
veteran leaders for their outstanding  ontributions. 


Liu Yiu-chu from Hong Kong, Wang Dagao from Liaon- 
ing Province and Ding Lanfu from Yunnan Province 
also spoke. 


Eleven resolutions and decisions were adopted at the 
meeting attended by 2,839 deputies. 


There were three negative votes and six abstentions 
when the session adopted the resolution on the Govern- 
ment Work Report. 


One deputy voted against and another abstained when 
the session adopted the 1988 Plan for N: ‘onal Eco- 
nomic and Social Development. 
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The report on the implementation of the State Budget for 
1987 and on the Draft State Budget for 1988 was 
approved by the session with eleven abstentions. 


The Law on Industrial Enterprises Owned by the Whole 
People was adopted with two negative votes and eleven 
abstentions. 


One deputy voted against and two abstained while the 
Law on Chinese-foreign Contractual Joint Ventures was 
adopted. 


The resolution on setting up a Committee for Drafting 
the Basic Law of the Macao Special Administrative 
Region was adopted with one abstention. 


One deputy voted against and two abstained when the 
Resolution on Setting Up Hainan Province was adopted. 


The Resolution on Establishing the Hainan Special Eco- 
nomic Zone was passed with two negative votes and six 
abstentions. 


Two deputies opposed and one abstained when the Work 
Report of the Sixth NPC Standing Committee was 
adopted. 


The Work Report of the Supreme People’s Court was 
approved with eleven abstentions. 


The Work Report of the Supreme People’s Procuratorate 
was adopted with two negative votes and 27 abstentions. 


Hong Kong NPC Deputy Tries To Block Amendment 
HK131001 se Kong SOUTH CHINA MORNING 
POST in English 13 Apr 88 p 7 


[Text] A Hong Kong deputy to the National People’s 
Congress yesterday tried to block an amendment allow- 
ing a degree of private enterprise in China. 


A lawyer and member of the Hong Kong Basic Law 
Drafting Committee, Miss Liu Yiu-chu, said a legal 
definition of the scope of such an economy should be 
laid down first. 


In a last-minute effort to block the amendment, which 
also provided for the transfer of the land rights, Miss Liu 
met a leading official of the Legal Affairs Commission of 
the NPC yesterday morning before the main session. 


She said private economy had already been allowed to 
develop and this was against the constitution. “My 
request to delay the amendment is to avoid further 
contravention of the constitution,” she added. 


Miss Liu, who voted against the amendment, said it did 
not mean she objected to the policy of allowing private 
so reform and opening China up to the outside 
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“| just want to ensure that in the course of reform, no 
contravention of the constitution should occur.” 


NPC Session Closes; Many Leaders in Attendance 
OW 130310 Reijing XINHUA in English 0250 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA) — The 20-day First 
Session of the Seventh National People’s Congress 
(NPC) closed here this morning after adopting |1 reso- 
lutions. 


The closing ceremony was presided over by Xi Zhong- 
xun, an executive chairman of the Presidium of the 
current NPC session. 


Among those present were Chinese leaders Zhao Ziyang, 
Deng Xiaoping, Li Peng, Li Xiannian, Peng Zhen, Deng 
Yingchao, Qiao Shi, Hu Qili, Yao Yilin and Wang Zhen. 


Newly-elected Chinese President Yang Shangkun and 
Chairman Wan Li of the Seventh NPC Standing Com- 
mittee, made their first speeches after assuming their 


new posts. 


Yang Shangkun pledged to do his best, to devote himself 
to his duties and correctly exercise the powers granted 
him by China’s Constitution and to be worthy of the 
trust of the Chinese Communist Party and the Chinese 


people. 


Wan Li sai¢ that the people’s congresses at all levels and 
their standing committees should perform their work 
more openly; ihe deputies including members of the 
standing committees, should maintain closer ties with 
their constituents so as to better represent them and 
accept their supervision. 


A total of 2,839 deputies attending today’s closing cere- 
mony first adopted, by a show of hands, a resolution 
approving the Government Work Report delivered by 
Acting Premier Li Peng on behalf of the State Council. 


The report defines the objectives and tasks for China’s 
various undertakings over the next five years, and lays 
down practical measures for realizing them. 


Newly elected state leaders and approved members of 
the State Council during the session are believed to 
provide a reliable organizational guarantee for greater 
— in reforms and opening China to the outside 
world. 


Today’s meeting also approved the plan proposed by the 
State Council for National Economic and Social Devel- 
opment in 1988, and thc report on the Draft Plan for the 
National Economic and Social Development in 1988 
delivered by Yao Yilin, vice-premier and minister in 
charge of the State Planning Commission. 
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It adopted a resolution on the State Budget for 1988 and 
approved the Report on the Implementation of the 1987 
State Budget and the Draft 1988 State Budget delivered 
by Wang Binggian, state councillor and finance minister. 


The meeting authorized the NPC Standing Committee 
to examine and : pprove the 1987 final state accounts. 


The Resolution on the Report of the Government Work 
says the the session held that the previ: is government 
scored marked achievements in organizing and ‘eading 
the people of all nationalities in socialist modernization 
drive, particularly in reform and opening China to the 
outside world, bringii.g greate: changes in China’s eco- 
nomic, political and social life. 


The session expresses satisfaction with the work of the 
previous state council headed by Premier Zhan Ziyang 
and Acting Premier Li Peng, and agrees to objectives, 
principles and tasks set forth by Li Peng for China’s 
construction and reforms in the next five years. 


The Report on th: Government Work adopted by the 
session contains revisions in line with the proposals put 
forward and views aired by the NPC deputies in the 
course of deliberations. 


In addition to revisions in wording, the report analyses 
about and expounds in more exylicit terms, and lays 
down more specific tasks for agriculture, safety in trans- 
portation, education and autonomy in areas inhabited 
by minority nationality people. 


Today’s meeting also adopted a resolution approving the 
report on the work of the Sixth NPC Standing Commit- 
tee. 


The resolution praises the previous NPC Standing Com- 
mittee for doing excelent work in expanding socialist 
democracy, improving the socialist legal system, and 
legalizing and systematizing democracy; formulating a 
number of important laws to meet the needs of reform 
and the opening to the outside world; and stepping up 
the building of organization and system of the NPC 
Standing Committee. 


The meeting adopted a resolution on the “Law of the 
People’s Republic of China on Industrial Enterprises 
Owned by the Whole People” and a resolution on the 
“Law of the People’s Republic of China on Chinese- 
Foreign Contractual Joint Ventures”. 


It adopted a resolution on the establishment cf a Com- 
mittee for Drafting the Basic Law of the Macao Special 
Administrative Region of the People’s Republic of Chi- 
na, and approved the establishment of Hainan Province 
and the Hainan Special Economic Zone. 
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Yhe meeting also adopted a resolution approving the 
Report on the Work of the Supreme People’s Court by 
President Zheng Tianxiang and a resolution on the 
Report on the Work of the Supreme People’s Procurato- 
rate by Procurator-General Yang Yichen. 


Yang Shangkun Gives Speech at NPC Closing 
OW130532 Beijing Television Service in Mandarin 
0206 GMT 13 Apr 88 


[Speech by Yang Shangk:1n, president of the PRC, at the 
closing ceremony of the First Session of the Seventh 


NPC at the Great Hall of the People in Beijing on 13 
April 1988—live] 


[Text] Fellow deputies, I would like to thank you once 
again for your trust in electing me the president of the 
PRC. I am deeply aware of my heavy responsibilities as 
the president of a big country like ours and of the 
arduous efforts required to ful‘ill the noble duties. Since 
the party has recommended me and the people have 
elected me, I will exert my utmost to perform my duties 
honestly and exercise correctly the powers bestowed 
upon me by the Constitution so as to live up to the high 
expectations of the party and the people. [Applause] 


Comrade Li Xiannian has performed a remarkable job 
with his rich experience and diligence during his tenure 
as president of the state, winning the esteem of the 
people across the country and the praise of friends 
abroad. Before his departure from the job, please allow 
me to express heartfelt respect and gratitude to Comrade 
Xiannian on behalf of you all. [Applause] 


Fellow deputies, as we get together to discuss state 
affairs, we share this feeling: On the one hand, we are 


proud of the changes in China over the short period of 10 
years, and on the other, we are vigilant of the various 
problenis confronting our country and the global chal- 
lenges. The wheels of history demand us to bestir our- 
selves to catch up with the developed countries by 
accelerating and deepening the reform anci advancing 
economic, scientific and technological, culiural, educa- 
tional ani other undertakings so as to do away with 
poverty and backwardness. Only by so doing will there 
be hope for our country and people. The policies pursued 
by the party since the 3d Plenary Session of its 11th 
Centrai Committee have embodied the strong desire of 
the Chinese people of all nationalities to thoroughly 
eliminate backwardness in China; they have received the 
growing support of the people, harnessed the enthusiasm 
of the hundreds of millions of people, and formed an 
irreversible historical trend. To put an end to China’s 
backwardness and to win a place in the ranks of the 
advanced countries will require the efforts of several 
generations, but first of all, our generation. We must do 
our utmost to make the country prosperous by opening a 
new path never trod by our All Chinese 
citizens should defy difficulties and work at their posts 
persistently, wholeheartedly, and with a pioneering spirit 
to accomplish all they can. Governments, leading cadres, 
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and functionaries at all levels should perform their 
duties diligently and honestly, speak the truth, be con- 
scientious in their work, maintain close ties with the 
masses, and resolutely rectify bureaucratism and corrup- 
tion of all kinds. [Applause] 


We should encourage to love the motherland, to 
be concerned about the collective, and to respect knowl- 
edge and cherish highly trained people. We should stress 
the virtues of plain living, industriousness, and thrift and 

people to do their best in building a socialist 
spiritual civilization so as to stimulate the creativity and 
dedication of the hundreds of millions of people and 
concentrate the strength of the entire country on the 
great undertaking of rejuvenating the Chinese nation. 
[Applause] 


As China is a multinationality country, harmony and 
* among all nationalities is the fundamental guaran- 
ee for our national prosperity. We shall further 
socialist relations among the nationalities—relations 
based on equality, unity, and mutual assistance—oppose 
any speech or action tending to split the nation, and 
consolidate and expand political stability and unity. 


[Applause] 


In recent years, we have successfully settled the Hong 
Kong and Macao questions, and relations between the 
two sides of the Taiwan Strait have also been relaxed. All 
these conform to the common aspirations and vital 
interests of the people across the country. We are firm 
and unequivocal in adhering to the policy of peaceful 
reunification and one country, two systems with regard 
to Taiwan, a policy we will not . We sincerely 
hope that the leaders of Taiwan will recognize the 
historical trend, understand the t need for reunifi- 
cation, and make far-sighted deci as SOON as possi- 
ble. We also hope that the compatriots in Taiwan, Hong 
Kong, and Macao, as well as Overseas Chinese will join 
us in unceasing efforts to bring about the peaceful 
reunification oft China. [Applause] 


The basic principle governing China's relations with 
other countries is that China will adhere to an indepen- 
dent foreign policy. We have never become involved in 
the internal affairs of any other country, and we will not 
allow anyone to interfere with ours; we do not want | 
inch of any other country’s territory, and we will not 
allow anyone to encroach on ours. [Applause] 


China will increase its contacts with other countries and 
open wider to the rest of the world, expanding economic 
and cultural exchange and scientific and technological 
cooperation. As an important force for peace, China is 
always ready to work with the peoples of other countries 
to safeguard world peace and stability. [Applause] 


Fellow deputies, China is a remarkable nation imbued 
with great cohesiveness and creativity. We have made 
and will continue to make or contributions to 
world civilization. We must have faith, that is, as 
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long as we invigorate our national spirit and steadfastly 
advance along the road of building socialism with Chi- 
nese characteristics, we will certainly be able to accom- 
plish splendid work and rejuvenate the great Chinese 
Nation. [Applause] 


Wan Li Speech 
OW 130517 Beijing Television Service in Mandarin 
0219 GMT 13 Apr 88 


Speech by Wan Li, chairman of the NPC Standing 

ommittee, at the closing ceremony of the First Session 

of the Seventh NPC held at the Great Hall of the People 
in Beijing on 13 April 1988-live] 


(Text) Fellow deputies and comrades: 


Through the concerted efforts of all deputies, the First 
Session of the Seventh NPC has successfully accom- 
plished the various tasks on its agenda. This session has 
implemented the principles of democratic centralism 
and embodied the spirit of democracy, openness, and 
realism from beginning to end. More than 2,900 i 
from various parts of the country have conscientiously 
exercised the democratic rights entrusted to them by the 
people. They have examined various items on the agen- 
da, have made motions, and have put forward proposals. 
As a result, the resolutions and decisions adopted by the 
session fully embody the aspirations and interests of the 
people. The deputies have decided through democratic 
elections on the new state leadership, providing a reliable 
guarantee for further implementing the policies of 
reform and opening to the outside world and undertak- 
ing socialist modernization. 


The Government Work Report by Comrade Li Peng 
Clearly sets the objectives, principles, and tasks for 
construction and reform in the next 5 years. I believe 
that this session is bound to produce a far-reaching 
influence on the political, economic, cultural, and social 
life of our country. It will further encourage the people of 
all nationalities throughout the country to confidently 
carry out the tasks set by the 13th CPC National Con- 
gress and by this NPC session. 


By electing me chairman of the NPC Standing Commit- 
tee, you, my fellow deputies, and the people across the 
country have put your trust in me. I would like to express 
my gratitude to you from the bottom of my heart. 
[ use] With the support and under the supervision 
the people throughout the country, I will certainly 
strive to do the work of the NPC well along with the vice 
chairmen and members of the NPC Standing Committee 


and all other NPC deputies. [applause] 


During their 5-year term of office, the Sixth NPC and its 
Standing Committee did a lot of fruitful work in devel- 
oping socialist democracy, strengthening the socialist 
legal system, and improving the people’s cngress sys- 
tem; accumulated fresh experiences in these >and 
played an important role in the political life of the state, 
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thus effectively promoting and ensuring the smooth 
development of reform, opening to the outside world, 
and socialist modernization. Comrade Peng Zhen led the 
NPC Standing Committee for a long period of time. 
While serving as chairman of the Sixth NPC Standing 
Committee in particular, he made an important contri- 
bution to developing democracy, the legal system, and 
the "s system, thus accelerating the pro- 
cess of — in our country. At this important 
session, please allow me to extend our high rds to 
Comrade Peng Zhen in the name of all the ties 
present. [applause] The deputies to the Sixth NPC and 
the chairman and members of its Standing Committee 
made due contributions during their term of office. The 
people of the country will not forget this. [applause] 


The 5-year term of the Seventh NPC will be important 
years in the socialist construction and reform of our 
country. On the solid foundation of the work done by the 
Sixth NPC, the Seventh NPC should conscientiously 
orm its duties as stipulated in the Constitution and 
ws, act according to the CPC’s basic line for the initial 
stage of socialism, persist in carrying out economic 
construction as the central task, uphold the four cardinal 
principles and the policies of reform and opening to the 
Outside world, and give fuller play to its role as the 
highest organ of state power. Reform and opening to the 
outside world are the *33 for our country and 
people to . This NPC will ensure and 
reform as its most important task. Proceeding the 
basic conditions of our country in the initial stage of 
socialism, this NPC should support and protect all new 
ideas, new things, and new systems that are conducive to 
developing the productive forces. We should promote 
, Strengthen the legal system, and do our work 
in all fields around the development of the socialist 
commodity economy and socialist democracy, two 
major subjects in reform. 


The development of socialist democracy and the 
improvement of the socialist legal system are the funda- 
mental tasks of our country. As Comrade Deng Xiaoping 
said: Without democracy we cannot have socialism and 
socialist modernization. At the same time, we must see 
that the building of socialist democracy and the legal 
system are conditioned by the current material civiliza- 
tion of our society. We should, through reform, system- 
os and legalize socialist democracy in our political 
affairs. 


The current NPC must consider the strengthening of 
socialist democracy and the legal system as its central 
task. We should consolidate and expand political stabil- 
ity and unity by strengthening socialist democracy and 
the legal system. We should continue to improve various 
democratic systems and overcome bureaucratism and 
unhealthy practices so as to bring the socialist enthusi- 
ee Ota ee 
strengthen legislation to consolidate the gains of t 

reform and to provide good order for reform and con- 
struction with law. We should strengthen the function of 
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legal supervision assigned to the NPC by the Constitu- 
tion and ensure that the judicial and procuratorial 
organs of the state exercise their functions and powers 
independently in accordance with the law. 


The system of people's congresses is a fundamental 
political system of our country. The Constitution stipu- 
lates that all belongs to the people and that the 
organs through which the people exercise state power are 
the Nati People’s Co and the local people's 
congresses at various levels. The current NPC must 
consider the building of itself as a primary task. We 
should continue to improve, on the principle of demo- 
cratic centralism and through reform and building of the 
— the functions of the NPC and its Standing 

mittee, and further increase their activities and 
Openness in performing the work of the NPC and its 
Standing Committee. deputies and members of the 
NPC Standing Committee should maintain closer ties 
with their constituents, and improve the way in which 
they conduct inspection tours so that the NPC will better 
represent the people and accept their supervision. We 
should also the organizational building of the 
NPC Standing Committee and various special commit- 
tees of the NPC, and effectively improve their efficiency 
and quality. We should do a good job in all work in order 
to live up to the trust and expectations of the people. 


[applause] 


Deputies: The current NPC is assuming an honorable 
and arduous task. On the road of advancing toward 
socialist modernization, we have already achieved good 
initial results recognized by the whole world. We are still 
faced with all kinds of difficulties and problems. There 
are still many new subjects which we must continue to 
probe in the course of implementing the reform and the 
open policy. Therefore, we must work with one heart and 
one mind, be firm and indomitable, and perform our 
duties in a more conscientious and solid manner. 


I hope that you deputies, after returning to your posts, 
will continue to publicize and implement various reso- 
lutions and decisions adopted by this session. We 
should, together with people of all nationalities of our 
country, exert ourselves to deepen and speed up the 
reform, develop socialist democracy, and perfect the 
socialist legal system, in order to achieve greater success 
and progress in the socialist modernization of our coun- 
try. 


Now I declare the victorious closing of the First Session 
of the Seventh NPC of the People’s Republic of China. 
Thank you all. [prolonged applause] 


Beijing TV Carries NPC Closing Session 


OW 130605 [Editorial Report] Beijing Television Service 
in Mandarin at 0055 GMT on 13 April carries a 96- 
minute live telecast on the closing session of the First 
Session of the Seventh National People’s Congress from 
the Great Hall of the People in Beijing. 
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At 0055 GMT, in white Chinese characters on red, the 
caption “Closing Session of the First Session of the 
Seventh NPC (Live Coverage)” is shown. 


At 0056 GMT, there are long shots of the rostrum, 
Cutting to an announcer standing with the Great Hall of 
the People in the background, who says that Chinese 
Central Television is carrying a live relay from the Great 
Hall of the People. 


At 0059 GMT, leaders are seen entering the rostrum 
from the left of the screen. 


At 0102 GMT, Xi Zhongxun stands to announce that 
2,839 NPC deputies are present. He then declares the 
meeting open, saying that there are 11 items on the 


agenda. 


0103 GMT, an unidentified voice reads the draft reso- 
lution of the First Session of the Seventh NPC on the 
Government Work Report. While the draft resolution is 
being read, the camera pans to show Executive Chair- 
men Wang Hanbin, Fei Xiaotong, Ni Zhifu, Ye Fei, Yan 
Jici, Seypidin Aizezi, Ngapoi Ngawang Jigme, Wei 
Guoging, Ulanhu, Wan Li, Xi Zhongxun, Peng Zhen, 
Zhu Xuefan, Bangen Erdini Qoigyi Gyancan, Zhou 
Gucheng, Rong Yiren, Liao Hansheng, Chen Muhua, 
Sun Qimeng, and Lei Jieqiong seated from left to right in 
the front row on the rostrum. Wen Jiabao, Yan Mingfu, 
Rui Xingwen, Ding Guangen, Wu Xueqian, Li Ximing, 
Li Tieying, Tian Jiyun, Yao Yilin, Deng Yingchao, Peng 
Zhen, Li Xiannian, Zhao Ziyang, Deng Xiaoping, Yang 
Shangkun, Li Peng, Wang Zhen, Qiao Shi, Hu Qili, Li 
Ruihuan, Song Ping, Hu Yaobang, Qin Jiwei, Bo Yibo 
and Song Rengqiong are seen seated from left to right in 
the second row on the rostrum. 


At 0109 GMT, the reading of the draft resolution ends 
amid applause. Xi Zhongxun then asks for opinions 
from the deputies. After a few seconds of silence, 
applause is heard. The camera pans right and then left 
quickly in an attempt to locate an unidentified female 
voice. The camera shows a quick succession of shots of 
leaders seated on the rostrum. The voice is followed by 
closeup shots of an unidentified woman, who appears to 
be a deputy from the Taiwan delegation. She says: ‘““The 
last sentence of the first paragraph of the first page of the 
resolution says: The meeting will decide on the approval 
of this report. Before this report is approved, I want to 
ask a few questions in order to acquire an understanding. 
The deputies have offered many opinions regarding the 
Government Work Report. Which of these opinions are 
considered important by the Presidium? Which of these 
important opinions will be accepted? Which opinions 
will not be accepted and why? The deputies have spent 
about a week discussing the Government Work Report 
and have offered many opinions. I think many of these 
Opinions are important. Failure to accept these opinions 
would be harmful. However, | still do not know which of 
the opinions of the deputies will be accepted and which 
will not be accepted. Since the first day of the session, the 
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Taiwan delegation has been asking the questions l ask 
now. In the last 2 days, yesterday and the day before that, 
we had high hopes that the deputies’ opinions would be 
treated with sincerity. | would like to restate my ques- 
tion. Which opinions offered by the deputies are consid- 
ered important by the Presidium? Which of these impor- 
tant opinions will be accepted, and which will not? 
Please explain. Thank you.” 


Wang Gong, an NPC deputy trom Anhui, stands to voice 
his view, saying: “Please allow me to state my opinions 
briefly on the resolutions on relevant reports in accor- 
dance with the wishes of the voters. I would like to dwell 
On two points concerning the Government Work Report: 
The first point deals with carrying out reform and 
construction on the one hand, and promoting the legal 
system on the other hand. The central government and 
local — at all levels elected in accordance with 
the PRC Constitution should be the models in taking the 
lead in popularizing the Constitution, observing the 
Constitution, guaranteeing the implementation of the 
Constitution, and building socialist democratic politics. 
Which is greater? The people or a government official? 
The law or the power? Our slogan is: Long Live the 
People; the Constitution Is Sacred; All Power Belongs to 
the People; All for the Service of the People’s Interests. 
The second point deals with simultaneously attending to 
the two civilizations. The central government and the 
local governments at all levels should be the models in 
taking the lead in opposing corruption and extravagance, 
in practising diligence and frugality, in upholding moral 
integrity, and in building a socialist spiritual civiliza- 
tion.” 


At 0112 GMT, there are long shots of a woman standing 
in the back of the hall and holding a microphone. After 
identifying herself as (Liao Yaozhu) from Hong Kong, 
she says: “The Government Work Report says capital- 
ism should not be allowed to spread. In group discus- 
sions, I noted that these words are dreadful for the Hong 
Kong people, because the policy of ‘one country, two 
systems’ allows the existence of capitalism in Hong Kong 
after 1997. I am back in the motherland for the first time 
to attend this NPC session, and we find ourselves 
reprimanded for capitalism in the Government Work 
Report. How can I justify this when I return to Hong 
Kong? My opinion in the group discussion was not even 
reported in the news briefings. This makes it even more 
difficult for me to justify myself after I return home. This 
is all I have to say at this session in order to justify 
myself. There are many other things in addition to this, 
but I do not think I should take up so much of your time. 
Thank you.” 


Beijing Television’s live coverage of the closing session 
of the Seventh NPC continues at 0113 GMT on 13 April 
with Xi Zhongxun calling for a vote on the draft resolu- 
tion on the Government Work Report. Video pans the 
hall to show the vote by show of hands among deputies. 
Xi Zhongxun announces there are three dissenting votes 
and six abstentions, and declares the endorsement of the 
draft resolution. 
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At 0115 GMT Xi Zhongxun announces the second item 
on the agenda, which is the endorsement of the draft 
resolution on the National Economic and Social Devel- 
opment Plan for 1988. The draft resolution is read, 
ending with applause at 0116 GMT. The draft resolution 
is then put to vote, and Xi Zhongxun announces that 
there is one dissenting vote and one abstention, and the 
resolution is endorsed. 


Beginning at 0118 GMT the same procedure is repeated 
for the remaining items on the agenda: the Resolution on 
the Implementation of the 1987 Economic and Social 
Development Plan and the 1988 State Budget: the Draft 
Law on Staie-Owned Industrial Enterprises; the Draft 
Law on Sino-Foreign Cooperative Enterprises; the Draft 
Decision on the Establishment of a Committee for 
Drafting the Basic Law of the Macao Special Adminis- 
trative Region; the Draft Resolution on Establishing 
Hainan Province; the Resolution on Establishing Hainan 
Special Economic Zone; and the Draft Resolutions on 
the Work Reports of the Sixth NPC Standing Commit- 
tee, the Supreme People’s Court, and the Supreme 
People’s Procuratorate. Deputies voice opinions con- 
cerning the report on the Draft Resolution on the Law on 
State-Owned Industrial Enterprises, the Draft Resolu- 
tion on the Establishment of Hainan Province, the Work 
Report of the NPC Standing Committee, the Work 
Report of the Supreme People’s Court, and the Work 
Report of the Supreme People’s Procuratorate. All the 
items on the agenda are adopted. Video alternates 
among long shots of the hall, medium shots of deputies 
giving opinions and voting by show of hands, and pan 
shots of leaders seated on the rostrum. 


At 0206 GMT Xi Zhongxun asks Yang Shangkun to 
speak. Yang walks to stand before a seat between Ulanhu 
and Wan Li on the front row. Li Xiannian stands to 
shake hands with Yang Shangkun, and then returns to 
his seat. Yang, standing, reads his speech from prepared 
script, concluding at 0218 GMT. He then embraces and 
shakes hands with Li Xiannian and returns to his origi- 
nal seat in the second row. Then Xi Zhongxun calls upon 
Wan Li to speak. 


At 0219 GMT Wan Li stands at his seat to the left of Xi 
Zhongxun on the front row of the rostrum to read from 
a prepared script. Video alternately shows him speaking, 
long shots of the hall, and medium pan shots of leaders 
listening to his speech. As he speaks about “important 
contributions” made by former NPC Chairman Peng 
Zhen, video cuts to medium shots of Peng Zhen, and 
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Wan Li walks to Peng Zhen and the two shake hands 
amid applause. Wan Li concludes his speech at 0230 
GMT, when he announces the closing of the First Ses- 
sion of the Seventh NPC. 


Xi Zhongxun asks all to rise, after which the national 
anthem is played. 


When the national anthem concludes at 0231 GMT, Xi 
Zhongxun announces the end of the closing session. The 
live coverage of the closing session of the First Session of 
the Seventh NPC concludes with closeup shots of the red 
star on the ceiling of the hall. 


Hainan To Administer Xisha, Nansha Islands 
OW 130250 Beijing XINHUA in English 0211 GMT 
13 Apr 88 


[Text] Beijing, April 13 (XINHUA) — The First Session 
of the Seventh National People’s Congress (NPC) today 
decided to establish Hainan Province, abolish the Hai- 
nan Administrative Region and make Hainan Island a 
special economic zone. 


A decision adopted at today’s meeting of the NPC 
session designated Haikou City as the seat of the Hainan 
Provincial People’s Government. 


According to the decision, Hainan Province will admin- 
ister three cities, 16 counties, as well as the islands and 
reefs of the Xisha [Paracel] Islands, Nansha [Spratly] 
Islands and Zhongsha Islands (Macclesfield Bank] and 
sea waters around them. 


A decision concerning the establishment of the Hainan 
Special Economic Zone authorizes the Hainan Provin- 
cial People’s Congress and its Standing Committee to 
formulate local regulations and enforce them according 
to local conditions and actual needs and in line with state 
laws, NPC decisions and Central Government decrees. 


The Hainan Special Economic Zone is the fifth in China 
after Shenzhen, Zhuhai, Shantou and Xiamen. It will 
implement more favorable policies than the other special 
economic zones in opening to the outside world. 


Hong Kong Paper Gives State Council Vote Tally 
HK131015 Hong Kong HONGKONG STANDARD in 
English 13 Apr 88 p 6 


[Votes received by State Council members in 12 April 
NPC election—source not given] 


[Text] 


13 April 1988 NATIONAL AFFAIRS 
Respective votes obtained by the Cabinet members 

Position Name Age Objection Abstention Approval 

Vice-premiers Yao Yilin 71 43 5 2811 
Tian Jiyun 59 122 12 2725 
*Wu Xuegian 67 123 13 2723 

State Councillor *Li Tieying $2 229 10 2620 
*Qin Jiwei 74 53 3 2803 
Wang Bingqian 63 225 19 2615 
Song Jian $7 76 6 2777 
*Wang Fang 68 204 14 2641 
Zou Jiahua 62 42 6 2811 
*Li Guixian 51 404 29 2426 
*Chen Xitong 58 118 8 2733 
*Chen Junsheng 61 72 1 2786 

Secretary-General Chen Junsheng 61 


* new appointee 


CHINA DAILY on State Council Members’ Age 
HK130814 Beijing CHINA DAILY in English 
13 Apr 88 p I 


[By staff reporter Dong Lisheng] 


[Excerpt] The Seventh National People’s Congress yes- 
terday appointed, upon nomination by Premier Li Peng, 
44 cabinet members who are younger in average age and 
better educated than those appointed in 1983. 


The new State Council has three vice-premiers, nine 
State Councillors and one secretary-general as well as 41 
ministries and commissions. The average age of the 13 
principal leaders is 61 compared with 65 in 1983. 


Vice-premiers Yao Yilin, 71, a senior economic planner, 
and Tian Jiyun, 59, a financial expert, held the same 
posts in the previous cabinet. Wu Xuegian, 67, is pro- 
moted from his previous post of State Councillor and 
Foreign Minister. 


Yao, one of the five members of the Standing Committee 
of the Political Bureau of the Chinese Communist Party 
Central Committee, was concurrently appointed Minis- 
ter in Charge of the State Planning Commission. 


Except for Wang Bingqian and Song Jian, the other State 
Councillors assume the post for the first time. Wang, 63, 
was appointed Minister of Finance, a position he has 
held for over seven years; Song, 56, a noted cyberneticist, 
also retains his post as Minister in Charge of the State 
Science and Technology Commission. Wang and Song 
follow Li Tieying and Qin Jiwei in the ial list of 
State Councillors. Le, 51, a member of the Political 
Bureau of the CPC Central Committee, replaced Li Peng 
as the Minister in Charge of the State education Com- 
mission. Premier Li puts under his control the State 
Commission for Restructuring Economy, the post Li 
Tieying has held since April 1987. 


Qin, 74, Commander of the Beijing Military Area Com- 
mand, was also appointed Minister of National Defence. 
Last week, he was approved as a member of the Central 
Military Commission headed by Chairman Deng Xiaop- 
ing. 


Wang Fang, 67, remains as Minister of Public Security. 
Before taking the office last year, he had been Secretary 
of the Zhejiang Provincial Party Committee. 


Zou Jiahua, 61, also heads the newly-formed Ministry of 
Machine-Building and Electronics Industry. It was set up 
by merging the Ministry of Electronics Industry and the 
State Commission for machine-Building Industry. He 
used to be minister of the commission. 


Li Guixian, 50, a chemical engineer little known to the 
public, was appointed governor of China’s central bank, 
the People’s Bank of China. 


Mayor of Beijing, Chen Xitong, 58, is the only State 
Councillor who works in the locality; 


The last new State Councillor on the official list is Chen 
Junsheng, 61, who continues to hold his former post of 
Secretary-General of the State Council. 


The average age of the other 32 ministers is 58. All 
except one are university or college graduates. Ten of 
them become cabinet members for the first time, includ- 
ing Qian Qichen, 60, Minister of Foreign Affairs. 


At yesterday’s meeting, deputies to the NPC voted 
approval of an amendment to China’s Constitution to 
give legal standing to the private economy and the 
transfer of land-use rights. [passage omitted] 


Beijing TV Carries Seventh NPC News Conference 


OW 131130 [Editorial Report] Beijing Television Service 
in Mandarin at 0727 GMT on 13 April begins a live 
telecast of the seventh news conference of the First 
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Session of the Seventh NPC at the Great Hall of the 
People in Beijing. At 0727 GMT, the caption “Li Peng, 
Yao Yilin, Tian Jiyun, and Wu Xueqian meet Chinese 
and foreign reporters (live coverage)” is shown on the 
screen, cutting to shots of the news conference room. 
According to an unidentified female announcer, “Zeng 
Tao, spokesman of the First Session of the Seventh NPC, 
will conduct the seventh news conference at 1530 today. 
Li Peng, premier of the State Council, and Vice Premiers 
Yao Yilin, Tian Jiyun, and Wu Xuegian will meet 
Chinese and foreign reporters and answer their ques- 
tions. Now we are going to cover the news conference at 
the East Hall of the Great Hall of the People.” 


At 0729 GMT, Li Peng, the three vice premiers, and 
others are seen walking into the conference hall and 
taking their seats at a long table. They are, from left to 

ight on the screen, Zeng Tao, Wu Xvegqian, an uniden- 
tified interpreter, Yao Yilin, Li Peng, and Tian Jiyun. 
After they area seated, Zeng Tao makes a few introduc- 
tory remarks, saying that the news conference will last 
about | and 1/2 hours. He then invites Li Peng to make 
some opening remarks. Li Peng speaks, asking reporters 
to ask questions. 


Following Li Peng’s opening remarks, reporters begin to 
ask questions. Almost all the questions are addressed to 
Li Peng, who answers most of them, referring questions 
on foreign policy to Wu Xueqian and those on price 
hikes to Yao Yilin. Among the questions he answers are 
whether his promotion has anything to do with his being 
a foster son of the late Zhou Enlai, whether he has any 
policy differences with Zhao Ziyang, China’s policy on 
intellectuals and Fang Lizhi, recent big-character posters 
on campuses criticizing Marxism-Leninism and the pre- 
mier himself, and a sit-in by college students on Tianan- 
men Square demanding more educational spending. 


Wu Xueqian answers questions concerning the lack of 
confidence on the part of people in Macao with regard to 
the Sino-Portugese accord on Macao, and on China’s 
stand on the Geneva accord on the Afghan issue to be 
signed soon. Yao Yilin answers questions regarding price 
hikes. Tian Jiyun does not say a word throughout the 
conference. 


During the question-and-answer session, the camera 
alternates between shots of the packed conference hall, 
reporters asking questions, and the leaders answering 
them. The reporters ask their questions in Mandarin or 
English; the leaders answer them in Mandarin, each 
followed by passage-to-passage translation from Manda- 
rin into English and vice versa by the interpreter who sits 
between Wu Xuegian and Yao Yilin. 


At 0923, Zeng Tao declares the news conference closed, 
and live coverage ends at 0924. 
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Deputies Discuss Party Conduct With Li Xiannian 
OW 122354 Beijing XINHUA Domestic Service 
in Chinese 1536 GMT 11 Apr 88 


[By reporters Zhou Changxin, Wang Qihong] 


[Text] Beijing, 11 Apr (XINHUA) — Li Xiannian, 
chairman of the CPPCC National Committee, visited 
members of the NPC Hubei provincial delegation at 
their place last night and discussed matters concerning 
agriculture, education, and party conduct with them. 
The deputies were here for the First Session of the 
Seventh NPC. 


In their conversation, Li Xiannian first affirmed the 
achievements in agriculture made by Hubei Province in 
recent years. He urged the province to pay attention to 
soil improvement and avoid exhausting soil fertility. He 
also discussed the role of science and technology in 
agricultural development. He pointed out that ineffec- 
tive control of harmful insects has led to a loss of several 
hundred million jin of grain annually. He said: “‘Agricul- 
ture must develop and should not be allowed to decline. 
It is of vital importance because it has to do with the 
question of feeding ourselves.” 


Li Xiannian stressed the need to pay more attention to 
education and to respect intellectuals. He said: It is 
difficult to raise the teachers’ pay overnight, because the 
state does not have that much money. However, intel- 
lectuals should receive respect. 


On the question of party conduct, Li Xiannian said that 
bad party conduct will certainly lead to bad social mood. 
He emphasized: Members of the Communist Party 
should seek neither fame nor gain. They should be 
honest persons, honest in word and in deed. They should 
serve the people diligently. Violations of law and disci- 
pline in our society must be sternly dealt with in accor- 
dance with party discipline and the country’s law. 


New NPC Committee Holds First Meeting 
OW 131440 Beijing XINHUA Domestic Service 
in Chinese 1227 GMT 13 Apr 88 


[Text] Beijing, 13 Apr (XINHUA)—The newly formed 
Seventh NPC Standing Committee held its first meeting 
this afternoon at the Great Hall of the People. 


Wan Li, chairman of the NPC Standing Committee, 
presided over the meeting. This was the first time he 
attended and presided over an NPC Standing Commit- 
tee as its chairman. 


Peng Chong, vice chairman of the NPC Sianding Com- 
mittee and its secretary general, explained the draft 
agenda of the NPC Standing Committee meeting. Com- 
mittee members approved the agenda. 
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Deng Xiaoping, chairman of the Central Military Com- 
mission, submitted to the meeting three proposals for 
examination and approval. They were: “Regulations of 
the Central Military Commission of the People’s Repub- 
lic of China Governing the Issuance of Chinese People’s 
Liberation Army Medals of Honor to Retired Military 
Cadres,” “Regulations Governing Military Ranks of 
Officers of the Chineses People’s Liberation Army 
(draft),” and a proposal for reconfirming military ranks 
of officers conferred between 1956 and 1965. 


Entrusted by the Central Military Commission, Yang 
Baibing, member of the Central Military Commission 
and director of the General Political Department, 
explained the three proposals at today’s Standing Com- 
mittee mecting. 


According to the agenda, the meeting was to hear only 


explanations on the proposals. A second Standing Com- 
mittee meeting will further examine the proposals and 
make decisions. 


Through voting, the meeting adopted the namelist of the 
chairman, vice chairmen, and members of the Creden- 
tials Committee of the Standing Committee of the Sev- 
enth NPC, the namelist of additional members of the 
Education, Science, Culture, and Public Health Commit- 
tee and the Overseas Chinese Committee of the NPC, 
and appointed deputy secretaries general of the Seventh 
NPC Standing Committee. 


Present at today’s meeting were Vice Chairmen Xi 
Zhongxun, Ulanhu, Wei Guoging, Zhu Xuefan, Ngapoi 
Ngawang-Jigme, Bangen Erdini Qoiqyi Gyancan, Zhou 
Gucheng, Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, 
Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei 
Jieqiong, and Wang Hanbin. Eight of them are new NPC 
vice chairmen and the other nine are serving a consecu- 
tive term. 


Attending the meeting as observers were Qin Jiwei, state 
councillor and member of the Central Military Commis- 
sion; Ren Jianxin, president of the Supreme People’s 
Court; and Liu Fuzhi, procurator general of the Supreme 
People’s Procuratorate. 


Further Reportage Concerning CPPCC Sessions 


13 New Special Committees 
OW122312 Beijing XINHUA Domestic Service 
in Chinese 1229 GMT 12 Apr 88 


[Text] Beijing, 12 Apr (XINHUA)—The Standing Com- 
mittee of the Seventh National CPPCC Committee 
today decided to set up 13 special committees under the 
Seventh National CPPCC Committee as organs in which 
CPPCC members carry out their regular activities when 
the plenum was not in session. 
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The first meeting of the Standing Committee of the 
Seventh National CPPCC Committee held today 
adopted a decision to set up special committees and 
authorized the chairman meeting to make preparations 
to set up the various committees for the deliberation and 
adoption by the second meeting of the standing commit- 
tee. The 13 special committees are respectively for 
handling proposals, study, cultural and historical data, 
economy, education, science and culture, health, medi- 
cine and sports, law, nationalities, religion, women and 
youth, overseas Chinese, reunification of the motherland 
and foreign affairs. 


Zhou Shaozheng, Secretary-General of the National 
CPPCC Committee, said: The implementation of the 
committee system conforms with the nature and the 
form of activities of the CPPCC. It is conducive to giving 
full play to democracy and implementing the principle of 
coordination and cooperation in working together. It 
changes the past situation in which committees and 
groups coexist side and side, and it is conducive to 
strengthening leadership and improving relations and 
work. 


The meeting also approved the namelist of additional 
members added to the Seventh National CPPCC Com- 
mittee. The two members added to the national CPPCC 
Committee are famous painter Dong Shouping and 
former Gansu Provincial CPPCC Committee Chairman 
Yang Zhilin. 


The meeting. also approved the namelist of the deputy 

of the Seventh National CPPCC 
Committee. The 11 newly appointed deputy secretaries- 
general are Luo Hanxian, Ye Zhishan, Fang Rongxin, 
Song Demin, Shao Hengqiu, Zhao Weizhi, Sha Li, Zhao 
Wei, Zhu Zuolin, Zhang Qia and Lin Yongsan. 


Chairman Li Xiannian and Vice Chairman Wang Renz- 
hong of the National CPPCC Committee presided over 
the meeting on separate occasions. Also present at the 
meeting were vice chairmen of the National CPPCC 
Committee Yan Mingfu, Fang Yi, Gu Mu, Yang Jingren, 
Kang Keqing, Pagbalha Geleg Namgyai, Hu Ziang, Qian 
Changzhao, Zhou Peiyuan, Wang Guangying, Deng 
Zhaoxiang, Zhao Puchu, Qu Wu, Ma Wenrui, Liu Jingji, 
Wang Enmao, Qian Xuesen, Qian Weichang, Hu Sheng, 
Sun Xiaocun, Cheng Siyuan, Qian Zhengying, Su Buq- 
ing, and Ismail Amat. 


Li Xiannian To Uphold Socialism 
HK120831 Hong Kong HONGKONG STANDARD 
in English 12 Apr 88 p 3 


[Text] Chinese leader Mr Li Xiannian has vowed to 
continue to uphold socialism in his country. 


He will do this even if someone “fired four shots at 
him”, according to Mr Xu Ziming, a Hong Kong deputy 
to the Chinese People’s Political Consultative Confer- 
ence (CPPCC). 
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Mr Xu spoke with Mr Li in Beijing last week. 


Mr Li, 79, the newly-elected CPPCC chairman and 
former State President, made the remark when discuss- 
ing the reunification of Taiwan with Mr Xu. 


Speaking on arrival at Kai Tak Airport yesterday, Mr Xu 
said Mr Li had confirmed that China would not give up 
the four cardinal principles. 


These are the leadership of the Chinese Communist 
Party, Marxist-Leninist-Mao Zedong thought, the dicta- 
torship of the people’s democracy and socialism. 


Mr Xu, the publisher of a Hong Kong leftwing magazine, 
MIRROR, said he questioned Mr Li on how Beijing 
could make Taiwan agree to reunification. 


“Mr Li said the four principles had to be upheld even if 
Beijing was eager to take Taiwan back under its ‘one 
country, two systems’ policy,” said Mr Xu. 


“He added that socialism was a must in China and its 
implementation would continue to be carried out even if 
someone fired four shots at him.” ; 


Turning to China’s circumstances, Mr Xu said the Gov- 
ernment had to pay special attention to three arcas-— 
education, price structure and party discipline. 


“Prices for daily necessities keep on going up. Unreason- 
ably low education expenses have already sparked off 
discontent among educational personnel and students. 
Party discipline is as bad as ever,” he said. 


He said these three issues had to be dealt with immedi- 
ately because the situation was getting worse and the 
country could not afford any delays. 


Commenting on this year’s CPPCC session which ended 
— Mr Xu said the 20-day conference was too 


But the Hong Kong deputy praised the existence of an 
open and democratic atmosphere at the CPPCC session 
and said that top leaders had been more willing to listen 
to views of out-spoken deputies. 


Gu Ma on Members’ Role 
OW122346 Paling XINHUA Domestic Service 
in Chinese 1254 GMT 11 Apr 88 


[Newsletter by XINHUA reporters Zheng Qingdong, 
and Zhou Lixian: “Be Good Advisers”—on an interview 
with Gu Mu, newly elected vice chairman of the CPPCC 
National Committee] 


[Text] Beijing. | 1 Apr (XINHUA)—Commenting on the 
work of the CPPCC in an interview in hai, Gu 
Mu, newly elected vice chairman of the CP National 
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Committee, said: “The CPPCC is indeed a think tank 
because its members include leaders of all democratic 
parties as well as outstanding proficient personnel of all 
trades and professions.” 


A member of the Third CPPCC National Committee, 
the 73-year-old Gu Mu is familiar with CPPCC work. He 
said: “If we did not have the support of people of various 
walks of life during the war years, we could hardly have 
gone on in battles or proceeded with construction in our 
bastions in those days. Similarly, if in time of peace we 
fail to establish close contacts with people of various 
social circles, or listen to their views and suggestions and 
strengthen democratic consultations with them in the 
political field, our party and government will encounter 
numerous difficulties.” 


Gu Mu, who has served in the State Council for years 
taking charge of ecnonomic work, said: “Facing a much 
more complex economic situation, the Ongoing eco- 
nomic reform, in particular, needs the CPPCC’s support 
and assistance. The situation now requires all CPPCC 
members to serve as better advisers in economic reform 
and economic construction and do their best in advising 
the nation’s economic construction.” 


In response to the question that many CPPCC members 
have been discouraged and are complaining that many 
departments and units do not really respect their criti- 
cism, suggestions, and motions, Gu Mu said: “CPPCC 
members are our party’s friends who have given us 
forthright admonitions, and some CPPCC members are 
veteran CPC members. When they give us their views 
and suggestions, they want our party and government to 
make fewer mistakes. Such being the case, we should 
respect their views, regardless of whether or not they are 
correct, otherwise they can in no way play their advisory 
role.” 


Regarding the proper attitude toward CPPCC members’ 
correct or incorrect views, Gu Mu said: If their views are 
proper and applicable, we should accept them. Ir ~~se 
their views are correct but they involve too broad ; 

to be applicable in a short time, we should exph 
problems to them. If their views are incorrect, we 

also explain to them why they are incorrect. The | 

tant thing is, while listening to their views, we mu. 
humble and sincere. For example, the remarks made 
a CPPCC member a few days ago concerning commodity 
prices, education, and public conduct have triggered a 
big response. Regardless of how the remarks were made, 
Gu Mu thought the remarks were made after serious 
thinking. He said: “The CPPCC member is an economist 
and a scholar; but since he never actually took part in 
government work, he did not fully understand the com- 
plexities of policy execution, and so his view was not 
comprehensive and could not be fully followed. H.\wev- 
er, we should not write it off on that basis. Since the 
CPPCC member was willing to express his views—and 
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expressed them so thoroughly— we should have the 
courage to hear what we do not want to hear, especially 
when the issues are important issues of everybody's 
concern.” 


The reporters asked: How should the CPPCC act as a 
brain trust that can serve economic construction? 


Gu Mu replied: “We should organize CPPCC members 
to study certain special or major issues, and keep them 
well informed of state affairs. We should make all work 
groups under the CPPCC National Committee—espe- 
cially the economic group—more functional so that they 
and government departments can work more closely in 
handling CPPCC members’ motions instead of acting 
like unimportant, dispensable organs.” 


Gu Mu added: “On the other hand, whenever the 
government and its relevant departments come across 
any major issues, they should take the initiative to seek 
the CPPCC members’ views to provide them an oppor- 
tunity to share their views on government affairs.” 


Gu Mu emphatically pointed out: “It would be an 
enormous waste not to utilize the rich human resources 
of CPPCC organs.” 


The current issue is, he added, while CPPCC members 
have given us their advice, we have failed to accept or 
attach importance to all their correct views. He said: 
“We must set up a system—or even make a law if 
— can guarantee CPPCC members’ advi- 
sory * 


League Calls for Ongoing Leadership 
phy y 9 Beijing XINHUA in English 0859 GMT 
Apr 


Naw, Beijing, April 8 (XINHUA)—A senior official of 

‘na Democratic League, one of China’s eight 
—* parties, said today that his party now 
needs successors although its membership has increased 
a dozen times in the past decade. 


Qian Weichang, vice chairman of the Central Commit- 
tee of the league, made this remark at a press conference 
sponsored by the current session of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC). 


Qian told some 160 Chinese and journalists 
covering the ongoing CPPCC session the first ses- 
sion of the Chinese People’s National Congress (NPC) 
‘that his party, formed by mainly intellectuals, has 
recruited some 70,000 members since 1976 when there 
were just about 500 at the end of the “Cultural Revolu- 
tion” (1956-76). 


NATIONAL AFFAIRS 


Although this is nothing compared with the Communist 
Party in terms of membership, the China Democratic 
League is proud of having a large number of senior 
intellectuals as its members. 


According to Qian, one-tenth of the 75,000 members of 
the league are full or associate professors, including 175 
presidents of China’s |,025 schools of higher learning. It 
has also 700 well-known artists, 1,600 senior scientists 
and engineers, and 7000 medical workers. 


Around 10,000 members of the league hold senior pro- 
fessional titles, and the rest are middle and primary 
school teachers and public servants, including some 
deputy provincial governors, deputy mayors, and county 
magistrates. Now the average age of its members is near 
50. Many are around 40 years old, he added. 


As a party of intellectuals, Qian said, this league has tried 
its best to improve the working conditions and life of 
China’s intellectuals. Its proposals for improving the 
living standards and working conditions of middle-aged 
intellectuals and middle and primary school teachers 
have been accepted by China’s central leadership and the 
efforts his party made in this regard has been paid off, he 


Hong pene oma Describe Session 
HK120829 Hi ong SOUTH CHINA MORNING 
POST in English 12 Apr 88 p 7 


[By Chris Yeung] 


[Text] More democracy, fewer taboo subjects and 
shorter sessions were how a group of Hong Kong dele- 
gates to the Chinese People’s Political Consultative 
Conference (CPPCC) described the recently-concluded 
20-day session in Beijing yesterday. 


On their return yesterday, CPPCC delegate Lau Nai- 
keung called on China to be more democratic in its 
election of members. 


And the publisher of the pro-China magazine MIRROR 
MONTHLY, Mr Xu Si-min, said that Chinese leaders 
should immediately tackle the problems raised during 
the session that ended in Beijing on Sunday. He said the 
atmosphere was more open compared with that of pre- 
vious sessions. 


Mr Lau, who abstained from voting for the CPPCC’s top 
leaders, felt the election was not democratic. 


The chairman, vice-chairmen and standing committee 
members were elected through a process where the 
=," candidates equalled the number of seats 
available. 
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He said: “I abstained because balloting makes no differ- 
ence to the results. However, it is encouraging that the 
delegates can discuss anything. But we have no idea if 
our views will have any influence. We need to keep a 
close watch if our views have been accepted. 


A number of highly sensitive issues such as commodity 
prices, the conduct of party cadres and economic 
reforms were raised and extensively reported by news- 


papers. 
“The atmosphere of democracy is stronger,” he said. 


Mr Xu indicated the issues of commodity prices, educa- 
tion and party discipline needed to be immediately 
addressed by the communist leaders. 


He also said the lack of funds for education has reached 
an alarming stage. 


He said the Government should allocate more funds for 
education and stop unnecessary large building projects. 
It should improve the conditions and status of academics 
and intellectuals, he said. 


Mr Xu also warned against worsening conduct and the 
growing malpractices within the ruling party, adding the 
problem had to be tackled from the top. 


“How can people at the lower level behave well if people 
at the top do not conduct themselves well?” he asked. 


He said the state-run enterprises, which often took the 
lead in raising prices of daily necessities, should take the 
initiative to contain inflation. 


On the CPPCC, Mr Xu said the 20-day session could 
have been halved if not for inefficiency. 


The election method and replacement of old delegates by 
younger members are areas badly in need of improve- 
ment, he said. 


NPC, CPPCC on Family Planning 
HK121545 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 11 Apr 88 


[Roundup by reporter Zhong Cheng (6945 6134): “Del- 
and Members Show Concern for Family Plan- 


ext] Beijing, 11 Apr (ZHONGGUO XINWEN 

HE)—A man in his thirties who is already a 
father of four children is quite a worry to China, a 
— tates famnlly phonodne ana bide date polity. 
It is a fact that people in some localities in the country 
have bought a birth quota from the Family Planning 
Commission with 1,600 yuan. 
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CPPCC member Xu Wuquan expressed his concern over 
the future of the country’s family planning after citing 
this example. 


This reporter noticed that during the NPC and CPPCC 
sessions, quite a number of NPC delegates and CPPCC 
members showed great concern for the state policy of 
controlling the population. 


The relevant statistics indicate that China’s population 
was 1.08 billion by the end of 1987. In the opinion of 
some Chinese and foreign academics, it will take China 
about half a century to stop its population growth even 
though family planning has been put into effect. By then 
the country’s population will total 1.4 to 1.5 billion, and 
may even top 1.6 or 1.7 billion with a slight relaxation in 
the control over family planning. China is facing the 
biggest population problem in the world. 


China’s population is too large. This is a fact. But the 
country is facing a birth peak within the coming 2 years. 
Beijing, Tianjin, Shanghai, and other large cities have 
registered the lowest birthrates in the world, but 800 
million of the | billion-plus people are in the country- 
side. Ms Lin Jiamei, CPPCC member and former direc- 
tor of the Department of Women and Children under the 
Ministry of Public Health, pointed out that it will be very 
arduous to reduce the net population growth rate from 
1.439 percent in 1987 to 1.27 percent in 1988. 


Wu Cangping, director of the training center on the 
science of the Chinese population, pointed out in a 
written speech that “controlling the present birth peak is 
a historical mission this generation should undertake.” 


Wu Cangping recalled the two opportunities the country 
missed in the early 1950's and 1960's to control the 
population growth rate. He pointed out that today we are 
witnessing the second birth peak because the present 
population is twice as large as that of the initial stage of 
the founding of the PRC, which totaled 540 million. 
Since this birth peak is entering the period of maturity, a 
third birth peak will be inevitable, he added. But he 
pointed out that the emergence of the third birth peak 
will provide an opportunity to make a population read- 
justment. 


Some delegates remarked that China’s efforts to develop 
its economy may come to naught should the country 
relax its control over the birthrate. This is because the 
problems of food, employment, education, medical ser- 
vices, and housing will be like diseases besetting China’s 
reforms and opening up to the world. 

On this issue, Wu Cangping remarked that apart from 


strengthening education among the people and changing 
their backward idea of “more children, more happi- 


ness,” it is necessary to urge the val of a “eugenic 
law” and “family planning law” and to stipulate in legal 
terms that a couple can have one child and will 
promise not to give birth to a third child. 
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30 Injured in on Guangzhou-Xian Train 
HK120209 Xian | Provincial Service 

in Mandarin 0030 GMT 12 Apr 88 


[Text] On 4 April, the No 272 train from Guangzhou to 
Xian, crewed by the Xian passenger transport depot, was 
twice attacked by unidentified persons at Shaoguan and 
Zheling stations in Guangdong. Some 30 passengers and 
train staff were injured. 


According to eyewitnesses, train No 272 arrived at 
Shaoguan at 1728 on 4 April. Some 300 people waiting 
on the platform, wielding hammers, iron bars and so on 
stormed the train doors and beat up the train staff. The 
eyewitnesses said that most of these people were wearing 
railroad uniforms. The strange thing was that the public 
security personnel on duty on the platform ignored what 
was going on. 


At 1750, the train left Shaoguan station in great disorder. 
Not long afterwards, it stopped for a time at a small 
station called Zheling. Here too, more than 10 hooligans 
brandishing daggers rushed forward and seized female 
train staff [words indistinct]. They blocked the way of 
every passenger and grabbed them by the neck, asking 
the whereabouts of the train staff. Some of the passen- 
gers threw their own jackets around the staff members, 
while others hid them in the toilets. 


Yesterday, three of the injured passengers and staff 
returned to Xian from Wuchang. 


At present the reason for the attacks launched on the 
train by these hooligans is being investigated. 


State Council To Open Mere Coastal Areas 
) gray = Beijing XINHUA in English 1352 GMT 
pr 


[Text] Beijing, April 8 (XINHUA)—The State Council, 
China’s highest governing body, has decided to open 
more cities and counties in coastal areas for economic 


development. 


“The decision is made to implement the economic 
development strategy for coastal areas, boost the areas’ 
export-oriented economy by exploiting their advantages 
and help promote China’s socialist modernization,” a 
recent State Council circular said. 


Newly-designated zones include the provincial capitals 
of Hangzhou in Zhejiang, Nanjing in Jiangsu, and Shen- 
yang in Liaoning, in addition to 137 other cities and 
counties. 

These additions bring China’s open cities and counties 


to 288, which cover 320,000 square kilometers and boast 
a population of 160 million. 
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Cities, Counties Listed 
OW090753 Beijing XINHUA Domestic Service 
in Chinese 0004 GMT 8 Apr 88 


[Text] Beijing, 8 Apr (XINHUA)—The State Council 
has decided to expand coastal economic zones to cover 
the following cities and counties: 


Hebei Province: Tangshan City and its Fengnan, Luan- 
nan, Leting, Tanghai and Luanxian Counties; Cangzhou 
City and its Cangxian, Qingxian, Huanghua and Haixing 
Counties; and Changli, Funing and Lulong Counties of 
Qinhuangdao City. 

Liaoning Province: Dandong City and its Donggou and 
Fengcheng Counties; Yingkou City and its Yingkou and 
Gaixian Counties; Panjin City and its Panshan and 
Dawa County; Jinzhou City and its Jinxi and Xingcheng 
Cities and Jinxian and Suizhong Counties; Anshan City 
and its Haicheng City; Liaoyang City and its Liaoyang 
and Dengta Counties; Dalian City and its Wafangdian 
City, Xinjin and Zhuanghe Counties and Jinzhou Dis- 
trict which was Jinxian County; and Shenyang City. 


Jiangsu Province: Nanjing City and its Jiangning, Liuhe 
and jiangpu Counties; Zhenjiang City and its Dantu, 
Danyang, Yangzhong and Jurong Counties; Yangzhou 
City ‘ind. its Taizhou and Yizheng Cities, and Hanjiang, 
Jiangdu, Jingjiang, Taixing and Taixian Counties; Yan- 
cheng City and its Sheyang, Dongtai, Dafeng, Xiangshui 
and Binhai Counties; Nantong City and its Nantong, 
Haimen, Qidong, Rudong, Rugao and Haian Counties; 
and Lianyungang City and its Ganyu, Donghai and 
Guanyun Counties. 


Zhejiang Province: Hangzhou City and its Xiaoshan, 
Yuhang, Fuyang, Tonglu and Linan Counties; Shaoxing 
City and its Shaoxing, Shangyu and Shengxian Counties; 
Pinghu and Haiyan Counties of Jiaxing City; Changxing 
County of Huzhou City; Yuyao City and Cixi, Fenghua, 
Ninghai, Xiangshan and Yinxian Counties of og 
City; Ouhai, Leqing, Ruian, Pingyang, Cangnan and 
Yongjia Counties of Wenzhou City; Jiaojiang City, Lin- 
hai City and Huangyan County. 


Fujian Province: Ningde and Xiapu Counties. 


Province: Rongcheng, W and Rushan 
Counties of Weihai City; Weifang City and its Zhucheng 
and Qingzhou Cities and Changyi, Changle, Gaomi, 
Wulian, Shouguang and Anqiu Counties; Zibo City and 
its Yuantai County; Jiaozhou City, Pingdu, Laoshan, 
Jimo, Jiaonan and Laixi counties of Qingdao City; 
Longkou and Laiyang Cities, Moping, Penglai, Zhao- 
yuan, Haiyang and Xixia Counties of Yantai City; Laiz- 
hou City and Rizhao City. 


Guangxi Zhuang Autonomous Region: Wuzhou City 


ai d its Cangwu County; Hepu County of Beihai City; 
Yulin City, Qinzhou City and Fangcheng County. 
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Antarctic Meteorological Station Completed 
OW 121241 Beijing XINHUA in English 1513 GMT 
10 Apr 88 


[Text] Lie To 4 April 10 (XINHUA)—China’s Antarctic 
Great Wall Meteorological Station is beginning to under- 
take scientific research while doing conventional obser- 
vation, XINHUA learned today. 


It has been collecting data of atmospheric pressure, 
temperature, humidity, wind direction and velocity, 
precipitation, evaporation, ground temperature, sun- 
shine time and radiation over the past three years. 


It carries out observation four times a day, compiles 
weather reports and sends them out as required. 


An examination by the World Meteorological Organiza- 
tion recently shows that the transmission of weather 
report by the Great Wall Meteorological Station on the 
main lines of the world monitoring network is becoming 
stable and regular. 


Rong Yiren Becomes Industry Federation Chairman 
itty yl Beijing XINHUA in English 1509 GMT 
Apr 


[Text] Beijing, April 11 (XINHUA)—Rong Yiren was 
elected chairman of the All-China Federation of Industry 
and Commerce today. 


Rong, president of China International Trust and Invest- 
ment Corporation, replaced the federation’s 91-year-old 
former Chairman Hu Ziang, who resigned because of age 
and was named honorary chairman of the federation. 


Rong’s election took place at the eighth session of the 


federation fifth Standing Committee held in Beijing. 


A graduate of St. John’s University in 1937, Rong was 
once vice mayor of Shanghai and vice minister of textile 


industry. 


Zhi Gong Dang Party Elects Don Yinchu Chairman 
lan Beijing XINHUA in English 1445 GMT 
11 Apr 


[Text] Beijing, April 11 (XINHUA)—The China Zhi 
Gong Dang, a democratic party, today elected Dong 
Yinchu chairman of its Central Committee and accepted 
the resignation of former Chairman Kang Dingchen. 


Huang, 87, decided to resign on account of his age. He 
was named honorary chairman of the party at an 
enlarged session of the Standing Committee of Zhi Gong 
Dang Central Committee. 


Dong Yinchu, 73, used to be vice chairman of Zhi Gong 
Dang, whose membership consists of mainly returned 
overseas Chinese and their relatives. 
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Forestry Minister on Lamber 
SK120158 Changchun Jilin Provincial Service 
in Mandarin 1200 GMT 9 Apr 88 


[Text] From 6 to 9 April, the Ministry of Forestry held a 
forum in Changchun on the contracted management of 
lumber industrial enterprises attended by persons 


responsible for forestry of northeast China provincts, 


Nei Monggol, and Da Hinggan Ling Prefecture, and 
some bureau directors. Gao Dezhan, minister of forest- 
ry, who was conducting the spring forest protection and 
~ prevention work in northeast China attended the 
orum. 


Comrade Gao Dezhan fully affirmed the experiences of 
Jilin Province’s forestry enterprises in the contracted 
management. He pointed out: To make the contracted 
management successful, we should carry out contracted 
management at every level, and create a new situation in 
which the heavy burden is shared by everyone, and tasks 
are assigned to every person. We must mobilize all 
positive factors to institute the contract system in a 
down-to-earth manner and to achieve good results. 


Comrade Gao Dezhan stressed: To popularize compre- 
hensively the contracted management at lumber indus- 
trial enterprises is the central link of the endeavor to 
deepen forestry reform, and we must grasp it well. The 
key is to increase forest resources, and invigorate enter- 
prises. In carrying out the contracted managerial respon- 
sibility system, lumber industrial enterprises should 
make six guarantees to the state. That is, they should 
guarantee that the total timber production output or the 
tree felling quota are not exceeded; that the quota of 
timber to be turned over to the state is fulfilled; that the 
quotas of reforestation and tending of woods are ful- 
filled, and the amount of forests they have failed to 
develop is reduced every year; that the output value of 
their diverse undertaking yields returns; that the quota of 
money to be turned over to the state is fulfilled; and that 
their capital construction, technical transformation, 
yer production, and forest fire prevention tasks are 
illed. 


Commentary Urges More Emancipation of Minds 
HK111550 Beijing ZHONGGUO JIZHE in Chinese 
No 3, 15 Mar 88 p 1 


(“Monthly Commentary” by Fang Xing (2455 5281): 
“Our Minds Should Be Emancipated Further”) 


[Text] The 13th party congress emancipated further the 
minds of the party and the people, and also emancipated 
further the productive forces. So said Comrade Deng 
Xiaoping at a recent meeting with some foreign visitors. 


In the past few years, the formulation and spread of all 
reform measures were the results of mental emancipa- 
tion. Without the 3d Plenary Session of the 11th CPC 
Central Committee and the Marxist ideological line of 
emancipating people’s minds and seeking truth from 
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facts, there would be no reform and opening up and the 
current good situation would not exist. In the past 9 
years, the emancipation of people’s minds has brought 
about the emancipation of the productive forces. Hence- 


will still have to rely on the emancipation of people’s 
minds. This is the viewpoint of an article written 
recently by Comrade Zhao Ziyang. 


What does this viewpoint show us? It seems that we 
should at least understand the following points: 


First, mental emancipation will play a major leading role 
in promoting reform and opening up and in advancing 
the socialist modernization cause. With people’s minds 
being emancipated, solutions, measures, and programs 
can all be worked out and good results can be achieved. 


Second, the purpose of mental emancipation is to 
develop the productive forces. The only criterion to 
judge whether our minds are emancipated correctly is 
the devclopment of the productive forces. This is the 
relationship between the emancipation of our minds and 
the emancipation of the productive forces. Both material 
production and cultural creation will follow this law. 


Third, the essence of mental emancipation is to seek 
truth from facts and to show respect for practice. So long 
as a measure is favorable to the development of the 
productive forces, we should put it into practice bravely 
and then test, revise, enrich, and develop it in the course 
of practice. Practice is of primary importance. Without 
practice, nothing will be achieved. 


Fourth, there is no end to our mental emancipation. 
Now we still need to emancipate “further” our ‘minds 

and our mental emancipation is not enough. The 3d 
’ Plenary Session of the l 1th CPC Central Committee laid 
a foundation for our mental emancipation; and the 1 3th 
CPC National emancipated further the minds 
people. The theory about the initial 
stage of socialism affirmed by the 13th party congress 
has become a new starting point for our further mental 
emancipation. 


If the above points are correct, then we must acknowl- 
edge that in our journalism, we still need to emancipate 
further our minds on the issues concerning the reform 
and opening up of the press. Mental emancipation was 
the key factor for our achievements in the press reform 
in the past few years, and will continue to be the main 
—* force for advancing our press reform in the 
ture. 


In the past few years, although our press reform under- 
went many twists and turns, it still achieved remarkable 
results. As compared with things in the 10 chaotic years 
of the “Cultural Revolution,” our journalistic work at 
present has changed greatly. These changes represent the 
successes and achievements of the party’s ideologicBl 

line of emancipating people’s minds and seeking truth 
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However, we should also notice soberly that the press 
reform in the past few years was focused mainly on 
setting aright the erroneous practice and eliminating the 
influence of “‘leftism” left over from the “Cultural Rev- 
olution” or from even longer in the past. At the same 
time, we also restored our fine traditions in some 
aspects. So what we did was just to “pay the debts” we 
owed in the past. If we took 10 steps ahead in the past 
few years, we only returned to the old place because 

retrogressed 10 steps during the “Cultural Revolution.” 


Be 
2 


So we have no reason to become complacent 
our efforts. That is why we still stress the necessity of 
“further” emancipating our minds. 


the socialist commodity economy and socialist demo- 
cratic politics, then we will feel that our press reform has 
made only small advances, and our mental emancipation 
is still far from enough. Without emancipation, there will 
not be reform, and we will not be able to adapt ourselves 
to the developing situation and tasks. 


What should we do to emancipate our minds? It seems 
that we should mainly overcome ossified thoughts. Of 
course, we should oppose liberalization, but it is not the 
main obstacle to mental emancipation, but just some- 
thing that we should prevent and avoid in the course of 
mental emancipation. 


dogmatism in books, empiricism in history, and 
metaphysics in thinking methods. The soil of ossified 
thoughts that we should overcome in press reform also 
exists there, and also should be removed. How did the 
old conventions take shape? They were formed in the 
war period, in a nonruling. position of our party, in a 
closed condition, and in the pattern copied from foreign 


opening up, and modernization construction. 
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The party has called on us to emancipate our minds 
further, so all of us should think of how to take new steps 
to advance the press reform, and should zet the courage 
to put the new reform measures into practice, thus 
making the press reform keep pace with our overall 


Commentator Views Atmosphere, 
HK111316 Beijing JIEFANGJUN BAO in Chinese 
22 Mar 88 p 1 
{Commentator’s article: “Efficiency Depends on Stud- 
ies, and the Atmosphere of Studies Depends on Democ- 
— Talk on Enlivening the Work of Leading 


[Text] To enliven the work of leading organs, it is 
extremely important to step up investigations and stud- 
ies and to enliven the atmosphere of studies. The saying 
“efficiency depends on studies and the atmosphere of 
studies depends on democracy” hits the nail on the head. 
It is indeed an essential link to invigorate the leading 


organs and increase efficiency. 


The leading organs at all levels should offer advice and 
make suggestions to the units. The senior leading organs 
in particular shoulder the responsibility of formulating 
—222 principles and policies. Correct policy 
decisions and leadership will be out of the question if we 
fail to make a thorough, systematic study in light of the 
instructions issued by the higher levels and the large 
— ee ee ede 
At present, China is accelerating and deepening reforms 
and our army building is confronted with many new 
problems. For example, how ideological and political 
work should be suited to the development of a socialist 
commodity economy is a new topic for army-building 
under the new situation. Meanwhile, there are also many 
problems we never encountered before in the military, 
logistics, and scientific research fields awaiting explora- 
tion and prompt solution. The problem at present is that 
our leading organs have immersed themselves in routine 
work rather than to conduct investigations and studies; 
some conducted investigations, but have failed io make 
studies and get the material collected into shape; and 
some acted according to past experience rather than sum 
up new experience in light of the changing circumstanc- 
es. Unless we put an end to this state of affairs, it will be 
difficult for us to keep abreast of the situation, create a 
new situation in our work, and enliven the work of the 
leading organs. 


To do a good job of studies, it is necessary to organize 
forces. Some capable comrades within the leading organs 
can be appointed to undertake this mission. Generally, 
they will not leave their vocational work. Within a 
certain period, however, it is necessary to ensure that 
they will have time and energy to make a study of certain 
problems. In addition, it is necessary to select the topics 
for study. The senior leading organs should study the 
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essential questions of overall importance and the ques- 
tions concerning policies and regulations. In accordance 
with the actual situation of the units and the duties 
incumbent on the departments concerned, the lower 
level leading organs should also define the topics for 
study and assign them to specific persons in order of 
importance and urgency. 


Study, which means making a profound analysis of the 
situation and a demonstration of a problem, requires a 
vivid study atmosphere. Therefore, it is particularly 
necessary to develop democracy. Only by developing 
democracy fully and allowing everyone to air their views 
can we give full play to the wisdom of every comrade, 
promote our studies, make appropriate decisions, and 
exercise correct leadership. Only thus can the leading 
organs become a combat collective with vigor, vitality, 
and creative spirit and can the work of leading organs 
continue to develop and advance. 


To develop democracy, it is necessary to implement 
profoundly the spirit of the 13th party congress, advo- 
cate emancipation of minds vigorously, and encourage 
everyone to speak without restriction. Before a decision 
is made, free airing of views should be encouraged within 
a certain range and holding contrary opinions and 
debates should be allowed. The practices of seizing upon 
a speaker’s mistakes, affixing labels, and bludgeoning 
should be prohibited. The restrictions in this regard will 
only suppress thinking and stifle criticisms and sugges- 


tions. 


To develop democracy, it is also necessary to expose 
—— Only by laying bare the problems can we have 
an overall and thorough understanding of the situation 
and can we have the basis for study. If the problems are 
covered up and the situation is not reflected truly, it will 
be difficult to grasp the essence and crux of the matter. 
When a problem is exposed by the lower levels, the 
comrades of our leading organs regard it as “bringing 
shame on the unit” “being hard on leaders” and 
even try to retaliate on the unit or person exposing the 
problem. How can we enliven the atmosphere in this 
way? In this regard, the leading comrades should be 
broad-minded and willing to listen to the views from all 
sides, particularly those holding contrary and dissenting 
views. Otherwise, the atmosphere will be characterized 
by ten thousand horses standing mute. How, then, can 
we conduct studies? 


Conducting studies is ar important branch of learning 
which is related to methods, ideological style, and orga- 
nizational leadership. Wo should acquire and master this 
learning in the great practice of reform. 


Necessity of Army Regularization Detailed 
HK120605 Beijing JIEFANGJUN BAO in Chinese 
18 Mar 88 p 3 


{Article by Xu Zejun (1776 3419 7486): “Regulariza- 
tion—An Inevitable Choice for the Building of Our 
Army in the New Period”—first paragraph is “the main 
argument of this articleꝰ) 
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[Text] Regularization is the only way to attain an indis- 
pe condition for army modernization. Due to 
historical reasons and the influence of traditions and 
habits, the regularization of the Army should be taken as 
an independent task. As we do not have adequate 
economic resources to develop new equipement for the 
Army, it will be a practical choice to lay the stress of 
army work on army regularization. 


Many veteran comrades cannot help recalling the Army's 
regularization work in the 1950's when talking about the 
experience in army modernization. Regularization has 
made a deep imprint on their minds because it is the only 
way to army modernization apart from the fact that they 
achieved remarkable results in army regularization in 
the 1950's. Without regularization, it is difficult to 
accomplish army modernization. 


Regularization is a product of the development of mili- 
tary tech in a certain historical period. Stimulated 
by the world scientific and technological revolution, 


military perp has — —* by leaps and bounds 
since the end of World War II. Weapons’ ability to attack 
and protect has improved markedly, as have their mobil- 
ity and the transmission of information. This has led to 
the expansion of operational scale, the increase in oper- 
ational factors, and a higher requirement for operational 
procedures. Under this procedural operational system, a 
lack of coordination may result in procedural dest 1c- 
tion. On the other hand, the more complicated these 
operational factors are, the stricter the requirement for 
timing will be, and the smaller the room for the free 
activity of each factor. Each factor is required to abide 
strictly by uniform discipline. To meet operational 
needs, the Army should strengthen its regularization 
work, set strict demands on every armyman, and restrict 
them according to regulations so the Army becomes a 
machine that can perform programmed operations accu- 
rately and consistently. Without an internal regular 
mechanism like this, an army cannot bring its role into 
full play even if it has modern weapons and equipment. 
Like industrial modernization, which must undergo 
standardization, regularization is an important compo- 
nent and criterion for army modernization, and indis- 
pensable condition as well. A modern army must be a 
regular army, and an army that has not accomplished 
regularization cannot be called a modern army. In this 
sense, the course of regularization is the course of 
modernization. 


There is a common law governing army building. This 
law cannot be violated, otherwise we will suffer losses. In 
the 1950's, after participating in a war, the various arms 
and services of our army began to merge into a powerful 
national defense army, which soon devoted its efforts to 
learning from the experiences of foreign armies, to 
formulating rules and regulations, and to introducing 
regularization. Unfortunately, the sebseq:ent “anti-dog- 
matist” movement distracted our army from this correct 
course. Marshal Xu Xiangqian once pointed out that 
since the founding of the PRC, our Army had suffered 
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t losses on two occasions, one being the loss incurred 
y Opposing regularization and the other being the loss 
resulting from combating dogmatism. 


Armymen's fighting will is apt to relax in peacetime 
because the danger of war is not imminent. The relax- 
ation of fighting will weaken discipline, style, the men- 
tality of regu tion, and the functions of the Army in 
national defense. If this is allowed to continue, the Army 
will lose all its combat effectiveness. Many originally 
victorious armies began to decline in peacetime as a 
result of relaxation of discipline and style. The decline of 
the Roman Army and the “Eight Banners” Army of the 
Man nationality in the Qing Dynasty was caused by 
prolonged relaxation and corruption during peacetime. 
The fundamental method to overcome relaxation in 
peacetime is to strengthen regularization work. 


Needless to say, the regularization of an army is an 
expression of large-scale socialized production. Army- 
men in advanced countries in the of the world have long 
accepted the influence of the high degree of their large- 
scale socialized production. Naturally, their regulariza- 
tion exists in their modernization. But as the actual 
conditions of the Chinese Army are different from theirs, 
it is necessary to take the regularization of our army as 


an independent task. 


China has a history of over 2,000 years of feudal society, 
and the small production mentality resulting from the 
self-supporting, natural economy is deeply rooted in the 
country. Peasants comprise eighty percent of China's 
population. This determines that members of the Army 
come mainly from the peasants. As a mental expression 
of traditional culture, small production mentality is an 
obstacle not only to army modernization but also to 
army regularization. Obstinate and liberal ideas are the 
characteristics of small production mentality. The nar- 
row-mindedness of small producers has led to a close- 
type method of thinking, which considers problems from 
one’s own department or for individual benefit. This, of 
course, runs counter to the highly coordinated nature of 
la modernized production. ‘n war years, Com- 

Mao Zedong devoted great efforts to overcoming 
the small production mentality in the Army and to 
eradicating the pernicious influence of feudalism. After 
liberation, the regularization of our Army was under- 
mined seriously by Lin Biao and the “Gang of Four.” In 
this respect, it must be said that small production 
mentality provided an ideological basis for such destruc- 
tion. 


During a talk to leaders of the General Political Depart- 
ment of the PLA in 1980, Marshal Xu Xiangqgian 
pointed out: “We are not at war now. To carry out 
regularization, it is necessary to implement orders, rules, 
and regulations strictly; and cadres should undergo stirct 
training in schools.” During war years, we carried out 
army building in base areas that werc isolated by the 
enemy. There we engaged in guerrilla and mobile war- 
fares. Under such circumstances, it was impossible for us 
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to give long-term training to soldiers or to provide 
regular training courses for cadres. As a result, different 
Army units in different base areas had different rules, 
regulations, and styles. On the other hand, the charate- 
ristics of guerrilla and mobile warfares determined the 
characteristics of army building. In guerrilla warfare, the 
stress is laid on independent, flexible, and mobile oper- 
ations; in army building, this characteristic finds expres- 
sion in unsystematic rules and regulations, in the lack of 
re consideration for work and basic construction, 
and in the habit of making preparations at the last 
moment. This is what people generally call the guerilla 
habit. This habit was rational under then historical 
conditions but has now become an obstacle to the 
regularization and modernization of our Army. 


In the 1950's, an initial foundation was laid for the 
regularization of our Army. However, the guiding prin- 
ciple of “giving prominence to politics” set forth by Lin 
Biao and the 10 years of turmoil did serious harm to a 
new generation of people, thereby worsening the irregu- 
lar mentality that had remained for long. Al we 
concentrated our efforts on army regularization during 
the 10 years after the downfall of the “ of Four” and 
achieved marked results in this respect, different habits 
of army-building kept emerging because the ideology and 
theory of our Army had not been straightened out. As a 
result, it was impossible to form a complete system of 
aes, Although we have devoted many years of 

orts to regularization, we are still not clear about the 
Criteria and scientific meaning of regularization, we have 
not established complete rules and regulations, we have 
not made the implementation of orders an inherent need 
of leaders at all levels, we have not formed a close link 
between regularization and preparedness against war, 
and we have not eliminated the formalist tendency in 
some Army units. As a result, these Army units find it 
difficult to cope with sudden changes. In a word, the 
regularization of our Army is still in the “initial stage,” 
and the task is very arduous. 


Systemization should be taken as an urgent task in the 
regularization of our Army. Viewed from the develop- 
ment of armies in other countries, the regularization and 
modernization of an army can be judged from its sysma- 
tization. Regularization includes all aspects of military 


activities. For now we should perfect the con- 
cerning war preparations, military training, manage- 
ment, policymaking, political education, ics work, 


that they are linked closely to each other 
set of scientific system. Some rules and regulations bear 
the dual nature of military and civilian, such as those 
concerning mobilization for enlisting in the Army, giving 
special care to disabled servicemen and to family mem- 
bers of martyrs and disabled servicemen, and defining 
the duties, rights, and wages of those enrolling in the 
Army. These will be fixed in the state legislative form. 
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Management plays an intermediary role in regulariza- 
tion. The aim of regularization is to ensure a high degree 
of uniformity in the Army. This high degree of unifor- 
mity is an external expression of the appealing force of 
an army. If an army does not have a strong appealing 
force to overcome the factors of disunity, this is very 
dangerous. In peace times, therefore, an army should 
increase this appealing force constantly by means of 
scientific management. Since 1980 the U.S. Armed 
Forces have been conducting activities portraying work 
results, such as the year of victorious spirit, the year of 
the crack ground force, the year for improving physique, 
the year of armymen’s families, the year of Army lead- 
ership, and the year of the concept of value of armymen. 
These activities have enabled armymen to acquire an 
understanding of management and leadership. Our cur- 
rent management still focuses on the implementation of 
ae ye ae daily life and the training of 

iers in obeying discipline; and management still 
bears the imprints of traditional methods applied in wai 
years in the past. | am not saying that this is wrong but 
that we should have a wider and deeper concept of 
management and lay the stress of management on tap- 
ping potential. A successful experience in the 1950's was 
that we carried out regularization in all aspects of Army 
work and improved constantly the concept of regulariza- 
tion through strict training. 


In conclusion, viewed from the new situation the Army 
is facing, laying the stress of army work on army regu- 
larization is a correct choice in the course of army 
modernization in the new period, because we do not 
have adequate economic resources to develop new 
equipment for the Army. 


Commentator Urges Leading Organs’ Work 
HK111240 Beijing JIEFANGJUN BAO in Chinese 
17 Mar 88 p | 


{Commentator’s article: “Enliven the Work of Leading 
Organs”) 


(Text) The year 1988 is one in which China will acceler- 
ate and deepen its reforms and the Army will carry out 
major reforms. Enlivening the work of the leading organs 
at all levels and increasing the efficiency and quality of 
the work of leading organs will be of great signi to 
accomplishing the arduous task lying of us. 


To enliven the work of leading organs, it is necessary to 
lay stress on the central task. Although the leading organs 
at all levels have been busy, they have not grasped the 
key point. Each unit has divided the 


FBIS-CHI-88-071 
13 April 1988 


1944: “Some comrades in the Army do not know that 
within a considerable period, there should be various 
indispensable items of work required at that time with 
one central task. If you attempt to attend to all work and 
achieve success in all you will fail to achieve 
complete, satisfactory results.” Herein lies the essential 
reason some units have failed to enliven the work of the 
leading organs. Facts have proved that a central task has 
an important bearing on the overall situation. Only by 
firmly grasping the central task can we promote overall 
work and invigorate the work of the leading organs. 


When the central task is defined, it is necessary to ensure 
its implementation. The central task of some leading 
Organs has yet to be enlivened. Altho they have 
defined their central tasks and plans, they have failed to 
Organize forces to put them into effect. We should effect 
a change in this state of affairs. It is necessary to organize 
the vocational departments to join the central task and 
encourage personnel of these departments to undertake 
the central task. As a department of the leading organs, it 
is necessary to adopt an overall point of view, serve the 
needs of the central task, and take an active part in the 
central task rather than regard it as an extra burden. 
Some comrades have immersed themselves in vocational 
work. They worry that taking part in the central task will 
benefit others at their own poo This viewpoint is 
not correct. In fact, the work department under 
the leading organs is conditioned and G effected by the 
central task. It cannot be divorced from the overall 
situation. So long as the comrades of the departments 
concern themselves with the overall situation and take 
an active part in the central task, they will be able to 
widen their field of vision, enrich their knowledge, 
accumulate experience, and do a better job of their 
vocational work. 


Naturally, stressing the central task does not mean the 
vocational work of various departments is not impor- 
tant. The vocational work of all —9* constitutes 
a component part of the work s asa 
whole, which is indispensable for ee army buildi 
While laying stress on the central task, we should fully 
arouse the initiative of all units and do vocational work 
well so that the central task will bring along vocational 
work and vocational work will serve and promote the 
central task. By giving prominence to the central task, we 
will certainly be able to do a good job of vocational work. 
An outstanding question in the current vocational work 
of leading organs is that the tasks by various 
leading bodies have made it difficult for the units at the 
lower levels to follow. The units complained thus: “Un- 
less we make overall planning and arrangements, the 
initiative of the vocational departments will only cause 
the lower levels to work in a rush and get into a muddle.” 
This merits attention. We should st overall 
coordination and macrocontrol so that all units will 
proceed from the overall situation and correctly and 
effectively arouse their initiative under centralized guid- 
ance. 
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To enliven the work of leading organs, it is also necessary 
to define the functions and tasks of leading organs. 
Generally speaking, senior leading organs should be 
responsible for laying down policies, formulating rules 
and regulations, setting forward overall work, and carry- 
ing out supervision and inspection. The duties of leading 
organs at the lower levels include implementing the 
decisions and instructions of the higher levels, making 
overall arrangements for the work of the units under 
their jurisdiction, exercising supervision over fulfillment 
of the tasks, and reporting the results and making pro- 
posals to the higher levels. Practical experience teaches 
us that while grasping work, we should encourage each 
level to undertake responsibility and attend to its own 
duties. If a unit exceeds its functions and meddles in 
others’ affairs, besides getting bogged down in routine 
work and doing things to no avail, it will also dampen the 
initiative and enthusiasm of the leading organs at the 
lower levels. As the saying goes “those who appoint 
people on their merits can achieve better results, while 
those who undertake everything will accomplish noth- 
ing.” So long as we brush aside the matters that are not 
within our functions, we will certainly be able to exercise 
proper management over the affairs we should attend to. 
Some of our leading organs have undertaken too many 
affairs of the lower levels. We — put an end to such 
state of affairs. 


New Railway Minister To Take Safety Measures 
rind Beijing XINHUA in English 0839 GMT 
12 Apr 


[Text] Beijing, April 12 (XINHUA)—China’s newly 
elected Railway Minister Li Senmao today pledged to 
take “resolute measures” to ensure the safety of the 
country’s railway transportation. 


In an exclusive interview with XINHUA, the 58-year-old 
minister outlined the measures as restoring the strict 
discipline, earnestly carrying out the rules and regula- 
tions, conducting an examination among all the railway 
workers and other employees. ‘““‘Those who fail to pass 
the examination will be tranferred to do other jobs,” the 
new minister said. 


Efforts will be intensified to upgrade the equipment and 
introduce up-to-date communications facilities and 
devices at major railway lines and stations, the minister 
said. 


Li said that at present, the major railway lines have been 
Operating at their maximum capacities. In 1987 alone, 
the minister said, a total of 96,000 places were found 
damaged along railway beds. A total of 120,000 damaged 
rails had not been replaced by the end of the year and 
280 diesel locomotives that needed overhauls were not 
overhauled. 


The new minister said that efforts will be made to 
upgrade existing railway equipment rather than building 
new lines. 
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Speaking of the four major railway accidents which 
— since the beginning of this year, the minister 
said that poor management and incompetency of the 
people were the major reasons in addition to the out- 
dated equipment in some cases. 


“The accidents have told us that we must put safety and 
prevention in the first place,” he said. 


Speaki 
best to 


of his new post, Li said that he would do his 
the job well. 


Party Role in En Discussed 
HK110200 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 4 


[Article by Chi Fulin (6688 4395 2651): “A Talk on 
Understanding of Guarantee and Supervision by Enter- 
prise Party Organizations” 


{Text} Changing the role of party organizations in enter- 
prises from overall leadership to guarantee and supervi- 
sion is an important measure to effect separation 
between party leadership and enterprise administration 
and to guarantee the implementation of plant director- 
/manager responsibility system. In this article, the author 
is going to elaborate his own views on certain questions 
concerning the function of guarantee and supervision. 


1. Party Organizations in Enterprises Must Play the Role 
of Guarantors and Supervisors on the Premise That 
Plant Directors and Managers Exercise Overall Leader- 
ship [subhead] 


Some people say: in changing their function from overall 
leadership to guarantee and supervision, party organiza- 
tions of enterprises will not have their work load light- 
ened but will have to undertake more tasks and bear 
heavier responsibility. Here let us lay this view aside for 
a while and deal with another question first. Why do we 
suggest that the function of party organizations in enter- 
prises be changed from overall leadership into guarantee 
supervision, and what is the premise for guarantee 
and supervision? 


As everybody knows, after the 3d Plenary Session of the 
11th CPC Central Committee, the CPC central authori- 
ties. proposed a reform of the enterprise leadership 

, while declaring to take economic construction as 
its key task. Actually, why did the party suggest such a 
reform? The enterprise is the basic productive unit and 
the enterprise leadership system must be kept in line 


4 


committee, which arose from the past political and 
economic structures. Practice showed that this system 
was unfavorable to the development of production in 
enterprises. Now that the party has shifted its focal point 
to economic construction, the first important problem it 
has encountered directly is that this leadership system 
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cannot meet the needs of enterprises regarding their 
central task. Back in 1980 Comrade Deng Xiaoping 
already pointed out that it is necessary to transform step 
by step in a planned way the plant director/manager 
responsibility system under the party committee’s lead- 
ership which is unfavorable to the modernization of 
plant administration, the modernization of the indus- 
trial administrative structure, and the consolidation of 
party work in plants. We later proposed an economic 
structural reform program in the hope of developing 
vigorously the socialist commodity economy. The in- 
depth development of the economic structural reform 
and the socialist commodity economy have exposed 
more clearly the shortcomings of the centralized party 
leadership structure in enterprises. In order to develop 
production and to become a relatively independent 
commodity producer and business operator, an enter- 
prise must maintain a powerful production commanding 
system rather than a structure under which party leader- 
ship is mixed with enterprise administration, the former 
supersedes the latter and takes care of everything, and 
different departments hold down each other. In view of 
this need, the central authorities have decided to intro- 
duce an overall reform of the structure of “centralized” 
leadership by the party within the enterprise and to 
establish the status of the plant director/manager as the 
key figure in the enterprise, so that he can assume overall 
leadership, the party organization of the enterprise will 
no longer exercise leadership over the operation of the 
enterprise but play the role of guarantor and supervisor. 


It is on the premise of the implementation of the plant 
director/manager responsibility system that the party 
organization of the enterprise plays the role of guarantor 
and supervisor. To be more precise, it is possible for the 
party organization of the enterprise to play the role of 
guarantor and supervisor properly only on the promise 
that the plant director/manager, with his status as the key 
figure established, assumes overall leadership. 


If one fails to understand this premise fully, one will be 
very likely to interpret guarantee and supervision as an 
all-encompassing function which is still more versatile 
than full leadership. So, in practice one will be likely to 
confuse the function of guarantee and supervision with 
full leadership and thus hinder the plant director/mana- 
ger’s full leadership. 


If the above exposition is correct, how can we come to 
the conclusion that party organizations in enterprises 
will undertake still more tasks and bear still greater 
responsibility in enterprises after they have surrendered 
their leading position and stopped exercising leadership? 
Those who maintain this view seem to have ignored the 
basic premise of the implementation of the plant direc- 
tor/manager responsibility system. To put it correctly, as 
the plant director/manager responsibility system is 
implemented, plant directors/managers will have to 
undertake more tasks and assume a greater responsibil- 
ity. In contrast to this, party organizations will undertake 
fewer tasks and assume less responsibility in enterprises. 
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It is only in terms of self-improvement that party orga- 
nizations will have to keep up their efforts and to strive 
to fulfill stricter requirements, since those longstanding 
problems still remain unsolved and the program of 
es enterprises has presented some new issues 
as ‘ 


Here we must change a concept which maintains that the 
party’s leadership means that only party organizations 
but not administrative departments should take care of 
administrative affairs in enterprises. Is this understand- 
ing correct? One may argue that a party member is 
exercising leadership on behalf of the party if he holds a 
leading post in the party organization of an enterprise; 
and he will no longer exercise leadership on behalf of the 
party if he changes to hold a leading post responsible for 
administrative work. This is actually a terrible misun- 
derstanding. Our party has been ruling the country for 
more than 30 years. How can we say CPC members are 
not exercising leadership on behalf of the party in 
holding leading posts relating to administration of state 
power organs, enterprises, or service units? Anyway the 
above-mentioned argument is not convincing. Another 
thing that must be pointed out is that the party’s basic 
task at the initial stage of socialism is to develop the 
productive forces vigorously. In fact, the party’s leader- 
ship will be more likely to fail if enterprises do not act 
according to the law of production, implement the plant 
director/manager responsibility system, and strive to 
raise their management efficiency. Therefore, at present, 
the priority tasks for party organizations in enterprises 
are to make sure that the plant director/manager respon- 
sibility system will be implemented and to assist the 
plant directors/managers in assuming full leadership 
over the enterprises. Only on the premise that these 
“priority tasks” are fulfilled can party organizations in 
enterprises make a correct plan to ensure that they will 
play the role of guarantors and supervisors. 


2. Party Organizations in Enterprises Should Play the 
Role of Guarantors and Supervisors Through the Party’s 
Self-Development and the Mass Work (subhead] 


Now that party organizations in enterprises are playing 
the role of guarantors and supervisors on the premise of 
the implementation of the plant director/manager 
responsibility system, the scope of such guarantee and 
supervision showld be appropriately defined and must 
not be expanded arbitraril'. Some people hold that such 
guarantee and supervision must be integrated closely 
with the central task of production and business opera- 
tion. Based on this view they conclude that the scope of 
the duties of plant directors and managers coincides with 
the scope of guarantee and supervision by party organi- 
zations. I disagree with this view and I hold that the duty 
of the ruling party is to assume political leadership over 
the state political power, while enterprises are to inde- 
pendently engage in production and business operation, 
subject to the government's guidance and regulation. 
Party organizations at any levels should not maintain 
direct organizational relations with any enterprises. 
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Therefore, party organizations in enterprises are to play 
the role of guarantors and supervisors through the 
party's self-development and the mass work. Practice has 
also shown that party organizations in enterprises can 
only properly play the role of guarantors and supervisors 
through the party’s self-development and mass work. 


First of all, the confinement of the scope of guarantee 
and supervision to the party’s self-development and 
mass work conforms with the duties and functions of 
party organizations in enterprises. As the party is to 
assume political leadership, our party organizations at 
all levels must define the range of their work based on 
their own duties regarding the exercise of the party’s 
political leadership. In my opinion, the duties of party 
Organizations in enterprises regarding the exercise of the 
party’s political leadership are in the main similar to 
those of party committees in government organs. To be 
more precise, their major task is to take care of party 
affairs. To sum up, they have two principal duties: first, 
to see that party members play an exemplary role in 
implementing the party’s political program; and, second, 
to see that party members maintain close links with the 
masses and take good care of work relating to the masses. 
By performing these two duties properly, party organi- 
zations in enterprises will be able to give full play to their 
role as guarantors and supervisors. As for the specific 
duties relating to the operation of enterprises that are 
supposed to be taken care of by plant directors and 
managers, our party organizations should not and cannot 
assume the responsibilities of guarantee and supervision. 
Thus it can be seen that guarantee and supervision 
means supervising party members so as to guarantee that 
they will follow the party’s general political guideline 
resolutely and maintain close links with the masses. 


Second, the confinement of the scope of guarantee and 
supervision to the party’s self-development and mass 
work also conforms with the implementation of the plant 
director/manager responsibility system. As I see it, the 
role of party organizations in enterprises as guarantors 
and supervisors is of a political nature. This role is to be 
realized through party members’ activities. Therefore, 
the so-called guarantee and supervision do not mean 
party organizations in enterprises will guarantee and 
supervise the operation of enterprise administrative 
Organizations, but mean that party organizations in 
enterprises will guarantee and supervise the performance 
of party members who are holding the post of plant 
director or manager. Like the requirements for other 
Ordinary party members, such guarantees and supervi- 
sion are to ensure that those party members holding 
leading posts will implement the party's general political 
guideline and will maintain close links with the masses. 
The specific duty of supervision over plant directors/ma- 
nagers’ is not the business of party organi- 
zations. After all, the supervision by party organizations 
in enterprises cannot possibly replace the supervisory 
channels and means provided by judicial, administra- 
tive, industrial and commercial, and auditing depart- 
ments. Only by distinguishing such guarantee and super- 
vision by party organizations from the supervision 
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exercised by administrative, economic, and judicial sec- 
tors, will we be able to ensure that party organizations 
will play their role effectively as guarantors and supervi- 
sors and that plant directors and managers will be able to 
boldly and independently assume overall! leadership 
within the limits permitted by laws and policies. 


3. Party Organizations in Enterprises Should Play the 
Role of Guarantors and Supervisors in Ideological and 
Political Work Within Enterprises Mainly by the Means 
of Inspiring and Convincing [subhead] 


The plant director/manager responsibility system pro- 
vides that the plant director/manager shall assume all- 
around leadership over the development of both mate- 
rial and spiritual civilization in his enterprise. 
Enterprises often have to deal with a great deal of 
ideological and political work, and most of such work is 
related to the enterprises’ operation and the staff's 
immediate interests. In assuming all-around leadership, 
plant directors and managers should of course take care 
of the ideological and political work for the staff mem- 
bers and workers. In this way ideological and political 
work, integrated with production and enterprise opera- 
tion, can be carried out more effectively and more 
powerfully. 


Then, does it mean that party organizations in enter- 
prises have nothing to do with ideological and political 
work? The answer is no. First of all, party 
organizations are responsible for inspiring the staff and 
workers to support the party’s line, principles, and 
policies, and for urging them to submit to the unified 
leadership by plant directors and But party 
organizations do not have the right to force the staff and 
workers to accept any of their views. Second, grass-root 
party organizations are responsible for instructing party 
members to inspire staff members and workers to 
respond to the party’s call, and for maintaining close 
links with staff members and workers, instead of making 
party members overlords ruling the masses. In fact, by 
doing a good job in inspiring the masses to respond to 
the party’s call, party organizations in enterprises will 
become the core of leadership and perform the functions 
of guarantee and supervision in ideological and political 
work in enterprises. As far as ideological and political 
work is concerned, the party has a fine tradition. In my 
opinion, this tradition mainly emphasizes the following 
points: 1) Ideological and political work must be inte- 
grated closely with other practical work; all izations 
should be mobilized to undertake ideological and polit- 
ical work; and the enhancement of ideological and polit- 
ical work does not necessarily mean an expansion of the 
ranks of political workers. 2) It is necessary to give full 
play to the role of all party members as the backbone 
elements in ideological and political work and educate 
and inspire the masses with party members’ exemplary 
deeds. 3) In doing ideological and political work, one 
must emphasize practical results instead of formalism. 
Therefore, in order to carry forward the party's fine 
tradition in ideological and political work, we must 
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follow the guideline laid down by the report delivered at 
the 13th CPC National Congress, “make a success of 
ideological and political work in all fields of construction 
and reform by employing effective means adapted to the 
new situation, stimulate people’s socialist initiative, cre- 
ativity, and dedication, and thus rally the whole nation 
to the magnificent cause of building socialism with 
Chinese characteristics.” 


4. Party Administrative Offices Installed in Enterprises 
To Perform the Functions of Guarantee and Supervision 
Must Be Few in Number But Good in Quality [subhead] 


In the past, enterprises, especially large and medium 
ones, were equipped with a complete set of party com- 
mittee administrative offices, party committees had too 
many full-time staff members who accounted for a 
substantial part of the whole staff of enterprises. Now it 
has been provided expressly that the function of party 
organizations in enterprises shall be changed from all- 
around leadership into guarantee and supervision, and 
these organizations are to take care mainly of the party's 
self-development. Therefore party organizations no 
longer need to maintain many administrative offices and 
the size of their staff can be reduced considerably. 
Furthermore, party administrative offices in enterprises 
can be reduced or even abolished as soon as the scope 
a SS a ⏑ — 
ined. 


In order to reform the party organizational structure in 
enterprises, we must first solve two problems properly. 
The first is the selection of party committee members. In 
my opinion, we should not set any strict rules on the 
appointment of responsible people of party organiza- 
tions, and party members should be allowed to elect 
whoever they think fit. The responsible persons of party 
organizations can be plant directors, managers, or other 
members of enterprises. In general, responsible people of 
party organizations should work on a part-time basis and 
must not quit their original posts. For large- and medi- 
um-sized enterprises, their party committees can employ 
several full-time staff members. But candidates for these 
full-time posts must fulfill strict requirements, and they 
can be selected by various means. Another problem is 
the need for proper arrangements to take care of those 
who are laid off. In brief, as we set strict requirements in 
appointing full-time staff members of party committees, 
the quality of most of the staff members was good, some 
of them being professional technical personnel. There- 
fore, after the principle of separation between party 
leadership and enterprise administration is implemented 
in enterprises, it is necessary to arrange jobs properly for 
them so that they can continue to work in their right 
place. Those former party committee secretaries who 
have proved themselves capable administrators can be 
transferred to take up leading administrative posts 
through normal procedures. Of course, any massive 
reform will inevitably affect some people's interests. 
Every party member must take the party’s overall inter- 
ests into consideration, properly handle the relations 
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between personal and party interests, try his 
fulfill the requirements set by Comrade 

his report to the 13th CPC Na 
initiative in actively and readily plunging into 
rent reform, and thus bring forth the historic 
which will enable a separation between party leadership 
and enterprise administration. 


New Commerce Minister on Price Issue 
pean Beijing XINHUA in English 1351 GMT 
12 Apr 


[Text] Beijing, April 12 (XINHUA)—Hu Ping, China’s 
new minister of commerce, said that the price reform, as 
an important part of the overall economic reform in 
China, will continue and his ministry will focus on 
checking wanton price hikes by state commercial units. 


The minister said that some state commercial units 
receive state allocation of commodities at low prices and 
sell them at higher market prices. 


To solve the problem, Hu said, his ministry has started 
to integrate producers with distributors and retailers. 


China’s state-run commercial units employ more than 15 
million people and handle more than 70 percent of the 
total commodity sales. 


“China’s commercial units suffer from poor manage- 
ment and are not sensitive to market information, and 
storage and transportation facilities are ineffective,” the 
minister pointed out, adding China needs to cooperate 
with other countries in these fields. 


Hu said that his ministry will try to improve market 
information services for better macro control, perfect 
different forms of contract systems and strengthen legal 
and public supervision over commercial activities. 

As for price hikes for nonstaple food that receive con- 
stant compaints, the minister said that solutions lie in 
the expansion of production, appropriate subsidies, sim- 
plified marketing process and a gradual change in peo- 
ple’s food consumption pattern. 


: 


Hu, former Fujian provincial governor and vice-minister 
of the State Economic Commission, expressed optimism 
in achieving his goals. 


Article on Consumption, Savings 
HK120257 Beijing RENMIN RIBAO in Chinese 
18 Mar 88 p 5 


(Article by He Jiacheng (0140 1367 2052), Zhang Xue- 
jun (1728 1331 6511), and Zhang R (1728 2837 
0474): “New Changes in Chinese Residents’ Consump- 
tion and Savings Deposits—Investigation Conducted 

More Than Ten Thousand Urban and Rural 
Households”) 


[Text] In the first half of 1987, the Group On Residents’ 
Behavior of the Economic Research Institute of the 
Chinese Academy of Social Sciences made a survey of 


NATIONAL AFFAIRS 


residents’ consumption and savings deposits throughout 
the country. The residents surveyed were distributed 
over 29 provinces, municipalities, and autonomous 
regions, with a total of 10,459 households involved, 
6,352 of them urban ones and 4,107 rural ones. One 
million two hundred thousand firsthand figures were 
obtained. This survey had the energetic support of the 
urban and rural survey team of the State Statistical 
Bureau and was representative to a certain dogree. 
Despite some changes in market conditions after this, 
the survey can still reflect some characteristics that mark 
our residents’ present consumption and savings deposits. 


The Market: An Obvious Improvement in the Supply of 
Consumer Goods [subhead] 


Since the reform, our consumer goods market has under- 
gone gratifying changes: There has been a great improve- 
ment in market supplies. The situation of a general and 
sustained shortage of consumer goods long experienced 
in our people's life has been basically reversed. 


1) There has been a fundamental change in the quantity- 
related pattern of shortage. 


The previous shortage of consumer goods, especially that 
of a general and sustained nature involving fundamental 
consumer goods with the quantity of supplies not guar- 
anteed, is not a general law goverr 1g developing coun- 
tries and, still less, a natural prouuct of the socialist 
—— originated chiefly from the introduction of 
an ossified economic system with highly concentrated 


t and the appropriate traditional 
— gy ms od strategy adopted. Therefore, 
given a start in the reform and also a breakthrough 
achieved to a certain degree, the foundations of a quan- 
tity-related shortage of consumer goods have also been 
shaken. 


In light of conditions we discovered in the survey, most 
of the residents of the households surveyed were satisfied 
or fundamentally satisfied with the situation of the 
supply of consumer goods on the market since the 
reform. Of them, 45.3 percent urban residents and 49.2 
percent rural residents considered that the phenomenon 
of being unable to buy things with money no longer 
i orty-seven point nine percent urban residents 
and 37.5 percent rural residents held that this phenom- 
enon has obviously diminished compared with before 
the reform. Five point eight percent urban residents and 
10 percent rural residents believed th’ ~* ‘merease in 
non-commodity supplies (consumer s._v: i various 
kinds) can make up for a deficiency in ine supply of 
commodities. Only 1.1 percent urban residents and 3.3 
percent rural residents opined that the existing market is 
not well supplied with consumer goods and that there is 
nothing to spend money on. 
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Our survey further showed that residents at different 
income levels had different views on the consumer goods 
market situation. Of those residents expressing satisfac- 
tion with the market situation, those at the low-income 
level accounted for the largest proportion, or 94.4 per- 
cent of the residents at that level. Those at the middle 
income level came second, accounting for 93.1 percent. 
Those at the high-income level accounted for a relatively 
low proportion, or 91.7 percent. A comparison of the 
attitudes of rural and urban residents also pointed to 
identical trends: There was a relatively large proportion 
of rural residents expressing satisfaction with the market 
situation and a relatively low proportion of urban ones. 
A noteworthy problem here is some fluctuation in the 
supplies of some foods. Because of low quality and low 
grades, some consumer goods have made for a quality- 
related shortage. This in itself exactly serves to show that 
the problem arising from the reform in the past 9 years— 
one of how to satisfy the needs while developing a level 
of being relatively well off in the people's life—is crying 
for the acceleration and the deepening of the reform. 


2) The trend of a change in market commodity prices. 


Changes in market commodity prices and their trend 
have always been an important measure used by people 
to judge market trends. In recent years, the prices of 
some commodities, especially foods, have gone up rela- 
tively much. These have especially become the focus of 
people’s discussion where the market situation is con- 
cerned. The tendency in this regard among the residents 
of the households surveyed is also very obvious. 


a) Residents that considered that “market commodity 
prices would further go up” accounted for 93.6 percent 
of those in urban areas and 81.4 percent of those in rural 
areas. Those who thought otherwise represented 6.4 
percent of those in urban areas and 18.6 percent of those 
in rural areas. 


b) Those residents that considered that “the supplies of 
consumer goods will become ever more plentiful, and the 
quality will also become ever better” accounted for 76 
percent of those in urban areas and 64.1 percent of those 
in rural areas. Those who t otherwise represented 
24 percent of thc in urban areas and 35.9 percent of 
those in rural areas. 


Urban and rural residents’ expectations of the market 
situation involving two directions show that a rise in 
commodity prices and an ever larger supply of consumer 
goods (an ever greater improvement in quality included) 
represent a fundamental feature in a certain period of 
time > come and also one that marks the pattern of our 
con..mer goods market since the reform. People’s 
expectations, especially consumers’ expectations, of the 
market, chiefly come from their previous experiences in 
life. In recent years, the state has successively readjusted 
irrational pricing systems and also gradually liberalized 
the prices of quite a large portion of commodities. These 
measures inevitably result in a rise in the general level of 
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commodity prices. But they have also effectively aroused 
the enthusiasm of producers and greatly stimulated 
production, thus making the supplies of consumer goods 
ever more plentiful. 


What the masses of residents as consumers expect is of 
course a market pattern made up of a rich supply of 
consumer goods and commodity price stability. Given 
their judgment of today’s market by such a standard, 
they would of course have a lot to say about the relevant 
rise in commodity prices. But given a comparison with 
the market pattern under the traditional system and with 
the pattern of a market with a general shortage of 
consumer goods and such phenomena as queuing up for 
things, looking for things everywhere, putting things 
——— 27 
presentation of coupons, and with hidden inflation 
marked by forced saving, they also really feel that there 
has been in substance a turn for the better in the market 
pattern today. 


Therefore, there is almost no need for the inducement 
from any economic theory. To a possible rise in com- 
modity prices, they can make the correct reaction mostly 
Closely related to their personal intere: «. When we 
raised such a question: “If commodity price. further go 
up, what will be your choice: 1) Withdraw money from 
the bank to buy things; 2) Do not withdraw money, but 
make an appropriate reduction in new savings deposits; 
3) Neither withdraw money nor reduce new savings?” Of 
the residents surveyed, those choosing the first answer 
accounted for only 14.2 percent in urban areas and | 1.03 
percent in rural areas. Those that chose the second 
answer accounted for 39.8 percent in urban areas and 
34.3 percent in rural areas. Those who chose the third 
answer accounted for 46 percent in urban areas and 34.4 
percent in rural areas 


ie ame The Mix Is Undergoing Changes [sub- 
] 


With an increase in actual income and an obvious 
change in the market situation, our residents’ level of 
consumption has been higher than before. Their con- 
sumption pattern, consumption mix, and consumption 
psychology have also undergone profound changes. In 
sum, a leap to new levels of demand in residents’ 
consumption has become a certainty. 


1) There has been an ever greater increase in fundamen- 
tal requirements. 


Fundamental requirements, that is, requirements 
needed in consumption to maintain life, represent an 
important part of residents’ spending. Under general 
conditions, the higher the level of economic 

ment, the greater the absolute amount of fundamental 
requirements and the smaller the relative amount. Based 
on the usually followed international “linear spending 
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system model,” we made a theoretical simulation anal- 
ysis of the mix of spending by our urban residents from 
1981 to 1985. The results obtained truthfully revealed 
eS eens 7 eee 


a) In 1985, spending on fundamental requirements for 
each of our urban residents per month, including food, 
clothing, articles of everyday use, articles for recreational 
purposes, books and magazines, medicine, and other 
commodities and noncommodities, was 49.02 yuan, an 
increase of 50.7 percent compared with 32.53 yuan in 
1981. With the factor of a commodity price rise taken 
into consideration, there is still a relatively large 
increase. 


b) Of fundamental requirements, articles of everyday 
use, books and magazines, and medicine showed respec- 
tive increases of 76.36 percent, 121.05 percent, and 
172.41 percent, exceeding greatly increases in other 
fundamental requirements. With a continuous improve- 
ment in the living standard, these things have become 
increasingly indispensable in people’s fundamental stan- 
dard of living. This means that there has been an 
improvement in the mix and quality of our residents’ 
fundamental requirements. 


c) What spending on fundamental requirements 
accounted for in per capita income was 71.7 percent in 
1985, a drop of 6.3 percent compared with 78 percent in 
1981. In our residents’ existing total family budget, there 
has been increased room for choice in consumption 
spending. 
ores Se ne the whole body of urban residents, 
the percentage of people whose actual income is lower 
than the tal requirement spending line 
accounts for in the total Fp omg was around 27 
percent in 1985, a drop of about 7 percent oy ee 
wh 34 percent i 1 1981. With the deepening of the 
reform, our poverty-ridden population ie owed 0 
continuous decline. The masses of residents have 
marched toward the goal of common prosperity. 


2) rligh-grade durables have entered the family. 


In recent years, the most noteworthy change in the 
family consumption of our residents is the use and 
popularization of durables. In light of conditions found 
43 up to the end of 1986, every 100 urban 


on the average 37 color television 
sets, 22.7 tors, 73.3 washing machines, and 27 
whole sets of furniture. With groups classified on the 


basis of household assets [money] possessed, every 100 
households in the group more assets a 

81.6 color television sets, 61.5 tors, 89.1 wash- 
ing machines, and 50.8 whole sets of furniture. The state 
of saturation has basically been reached. 
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The trend of residents’ purchasing power and saving 
reflected the momentum of the popularization of high- 
grade consumer durables, as far as another aspect is 
concerned. a) Fourteen point 3 percent urban residents 
considered that even given no further increase ‘n the 
level of income, they also want to make the purcnase of 
high-grade consumer durables an object they must first 
achieve in the not too distant future. b) Twenty-two 
point one percent urban residents held that the aim in 
their saving is to first obtain high-grade consumer dur- 
ables. In addition, according to an estimate, of the 
savings of urban residents, 35 percent are to be spent on 
the purchase of consumer durables. 


3) A new trend of consumption. 


On the basis of the existing level of consumption, how 
are the masses of residents to design and choose their 
own future? According to cc.witions found in the sur- 
vey, of the 12 targets of consumption listed by us, most of 
the urban residents concentre\«' their choices on three 
aspects—“having food of better quality,” “increasing 


are concerned, people at the high-income 


high-income level, with ‘ae demand * consumer dur- 
ables basically satisfied, it is not a switchover to luxuries, 
housing, and labor services, as in certain countries, but 
back to food. 


The basic vauses of this phenomenon have to do with the 
system. Such factors as distortion of food prices, non- 
eee te of housing, a serious shortage involv- 

the tertiary industry, or labor services, non-confor- 
mity with national conditions in regard to the strategy of 
consumption, the consumption policy and the concept of 
consumption, and so forth cannot be overlooked. The 
choices of consumption of the masses of residents, 
especially those at the high-income level, point to the 
surge of a new wave of consumption. Generally speaking, 
it has reflected the general trend of our economy thriving 


Savings Deposits: A New Opportunity for 
ment of the National Economy (subhead] 


: 


savings account ;epresent only a very small percentage of 
all their own savings—about 13 percent in urban areas 
and not more than 5-6 percent in rural areas. 


What calls for a concrete analysis is that even if there are 
some cases of forced saving, the character is a far cry 
from what it was like in the past. 


a) The phenomenon of forced saving is concentrated 
chiefly in urban residents at the high-income level. This 
portion of residents have a relatively exacting demand 
lor sonstnier quede ia tagard to qiality Gad Gis. 
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b) Of those residents prepared to buy consumer durables, 
those forced to save account for a relatively large pro- 
portion (51.9 percent). Of those residents that put money 
in the savings account for other reasons, those forced to 
save represent a relatively low proportion. 


e)- Of those residents asking relatively high quality out of 
commodities, the ion of people forced to save is 
also obviously on the high side. Of those residents who 
would rather buy hi ity consumer durables at high 
prices, the proportion of people idering themselves _ 
having been forced to save is as high 87.1 percent. It is 
otherwise relatively low. 


Facts show that the current phenomenon of “forced 
saving” is basically a case of being forced to save for 
quality reasons. It is not caused chiefly by failure to 
obtain daily necessities. Relatively speaking, it is of a 
highly stable nature with a firm direction followed. 
Under general conditions, it will not have an impact on 
the market. Residents’ savings have provided a new 
Opportunity for the development of the national econo- 
my. 


2) What motivates residents to save. 


In light of conditions found in the survey, urban resi- 
dents save by chiefly concentrating on the following 
three choices: 1) Saving up to buy high-grade durable 
consumer goods, the people involved accounting for 22.1 
percent; b) Saving to provide for children, or for the old, 
the people involved representing 31.1 percent. c) Saving 
to meeting expenses for weddings, funerals, the marriage 
of family members, and so forth, the people involved 
accounting for 31 percent. The combined number of 
people in these three cases account for 84.2 percent of 
the total. Except that rural residents’ choices are concen- 
trated on savings of a productive nature and the building 
ee ee ae Oe ee ee 
idents. 


In sum, of our residents’ total savings deposits at present, 
quite a large proportion has the nature of “deferred 
consumption.” This is obviously a step forward com- 
of savings deposits ran extremely low, with also “not 
high expectations.” In macroeconomic terms, the rapid 
rise in savings will have a positive effect on a capital- 
short developing country like ours. But it should also be 
noted that residents’ motives in saving are a\ present 
concentrated excessively on short- and middle-term con- 
sumption and not so concentrated on 


this peculiar feature is still that defects remain in our 
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economic system. For example, our residents have rela- 
tively small risks in matters of employment and retire- 
ment. The capital market has yet to develop. The distri- 
bution of income is too equal, with hardly any motive for 
accumulating funds. All these call for the deepening of 
the reform to enable savings deposits to play a still 
greater role and to become really a new powerful fulcrum 
in the sustained and steady development of the national 
economy. 


Commentator Outlines Economic Changes, Trends 
HK120639 Beijing JINGJIXUE ZHOUBAO in Chinese 
20 Mar 88 p I 


[Commentator’s article: “Changes and Trends in China’s 
Economics”—boldface as published] 


[Text] Introduction: The Challenge of Modernization 
{subheac 


The policy readjustments and structural reforms, which 
started in the late 1970's, have enabled China to enter a 
new period of historical development. Various condi- 
tions over the decade have shown that China has 
entered a typical period of modernization. The sus- 


urbanization, and so on, together with the situation in 
political economic restructuring, have formed a 
development pattern of unprecedented complexity. The 
existence of both successes and problems and the alter- 
nation of progress and errors are at once inspiring, 
encouraging, worrying, and perplexing. China's eco- 
nomic reality makes it imperative for China’s economics 
to describe, explain, and assess them and, where possi- 
ble, to offer guides for improvement. 


modernization and to establish China’s socialist mod- 
ernization pattern is promoting the formation of a new 
situation in China’s economics. Collision of numerous 
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1. Advancing Toward Positivity [Shi Zheng Hua 1395 
6086 0553) [subhead] 


A theory guiding the modernization process must face 
the reality of the process. This does not mean that we 
should pay attention to the “sense of reality” in estab- 
lishing the economics system, nor does it mean that we 
can use certain rigid tenets to explain reality or to answer 
practical problems. In China’s traditional socialist theo- 
ries, economics is intrinsically a derivative of the ideol- 
ogy born in the 19th century. In the course of criticizing 
the Western industrialization process in the 19th centu- 
ry, Marxism cast bold conjectures on man’s future fate. 
These conjectures and criticisms went down in history as 
the greatest ideas of human existence. However, due to 
the limitations of man’s understanding in the 19th 
century, and especially the errors eS a of 
socialist leaders in the 20th century, glorious 
thoughts have been simplified into a system of principles 
of close ideology with religious coloring. On the one 
hand, the economics is the reflection and proof of these 
principles and, on the other hand, it is the accumulation 
of various well-turned and half-turned methods. A 


ality. Particular attention should be poid to the lack of 
scientific character in its ideology. The enormous 
progress of human civilization in the 20th century is 
principally due to the scientific ideas, which have cast off 
the yoke of ideology, that is to say, the positivist tradi- 
tion. In China, the so-called spread of natural sciences 


In establishing China’s positivist economics, it is neces- 
sary to describe China’s economic reality and trends 
change comprehensively, accurately, 
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the complexity of the positive methods and their irrefut- 
able prestige, such a conclusion has a more fraudulent 


, Moni Ous progress, and exciting prospects. All these can 


- be obtained from simple, selected analysis and at times 


by a play of figures. 


to ve predictions {Zi Bai Xinglyu 
Yan 5261 2408 1840 7315 6056},” that is to say, they 
should remind people of the need to pay attention to the 
evil consequences inevitably caused by certain practical 
trends and thus genuinely avoid the occurrence of evil 


The complexity and unevenness of the modernization 
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above-mentioned view the sense of superiority of some 
economists. However, this is a shallow sense of superi- 
ority similar to shallow optimism. 


The so-called isolated field of economics is nonexistent. 
In Western developed countries, perhaps, the mature 
people's cultural concepts have been separated from the 
fields of economic life so that economic problems can be 
more or less considered in abstract terms. As far as the 
developing countries are concerned, because the mod- 
ernization process comes from abroad, it is necessary to 
adopt a critical attitude toward the social and cultural 
pattern and means of the nation as a whole. Therefore, 
economy cannot be separated from other problems. In 
developing economics, it is increasingly important to 
pay attention to the noneconomic factors in economic 
development. The problems causing the predicament of 
modernization are cultural ones. The economy is only a 
part and, sometimes, an unimportant part. For those 
countries in the initial period of modernization, solution 
to the economic problems must also begin with other 
fields. China's feudal tradition and the Stalinist tradition 
China. Regarding 
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for human destiny is conscience, which is most urgently 
needed and should be cultivated by Chinese economists. 
Narrow-mindedness, shallowness, and selfishness are 
our formidable enemy in cultivating conscience. 


Paper Urges Conditioning Growth on Stable Prices 
HK120245 Beijing JINGJI RIBAO in Chinese 
18 Mar 88 p 3 


[Article by Chen Zhao (7115 2507): “Economic Growth 
and Stabilizing Prices”; boldface as published] 


is that large numbers of 


ably emerged at the same time: First, since the basic 
industries have a relatively hi demand on the input 
of funds, large sums of rural have naturally been 
put into the processing industry, which has a lower 
demand on capital input and can yield higher economic 
returns. Thus, a change has taken place in the investment 
structure, which has been made incline toward the 
processing industry. This has naturally resulted in the 
increasing load for the basic industries, the shortage in 
industrial input, and the increase in prices. The cost of 
the industrial products as a whole has alse *°°n 
increased. Second, the shifting of agricultural ' ad 

of non-agricultural producti: ural 
areas have naturally taken away some main pruduction 
elements in agricultural production, resulting in the 
relative shortage in the agricultural input and decrease in 
agricultural products. At the same time, since large 
numbers of agricultural laborers have flowed into the 
Cities, the demand for agricultural and sideline products 
has also been expanded, which has further sharpened the 
contradictions between the supply and demand of agri- 
cultural and sideline products. This is the most impor- 
tant reason for the rise in the prices of basic industrial 
products and agricultural and sideline products. What 
merits our attention is that since reform of the economic 
structure will continue to be carried out for a rather long 
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period of time, it is unavoidable that the prices of basic 
industrial products and agricultural products will con- 
tinue to g¢: up in varying degrees. 


2. Due to the traditional structure and traditional devel- 
opment strategy, the scale of China’s tertiary industry is 
extraordinarily small. According to statistics, the propor- 
tion of China’s commerce and service trade in the GNP 
is about 17 percent lower than the state’s “standard 
structure” of per capita income on an equal basis. This 
difference in structure naturally leads to the abnormal 
growth in commercial profits. At present, the number of 
commercial ts in China is 500 percent greater 
than that of 1978. This is a result of being stimulated by 
excessive commercial profits. It is also a correction of the 
traditional structure. However, since the scale of most 
existing collective and individual commercial units in 
our country is still rather small, no satisfactory returns 
have yet been achieved. Moreover, it is difficult that a 
reasonable commercial structure will be established in 
our country in a short period of time. These factors will 
naturally result in the increase in the cost of commodity 
exchange and other intermediate expenses, which will 
push commodity prices to rise. 


3. Judging from the trend of long-term development, the 
situation where the prices of primary industrial products 
and agricultural and sideline products are on the low side 
should be changed. Otherwise, it will be difficult for us to 
fundamentally change the situation of insufficient 
investment in basic industries and agriculture. More- 
over, an unfavorable price guidance will be given to the 
investment structure that is established after the power 
of investment is transferred to the lower levels. The 
Changes in the prices of primary industrial products and 
agricultural products will inevitably add fuel to the 
flames in the price hike. 


Since it is very difficult to establish an effective mecha- 
nism in a short period to come to restrict investment and 
consumption, the situation characterized by the swelling 
of general demand cannot be changed very soon. This 
will also result in price increases in our country due to 
the increasing demand. 


There are contradictions between economic growth and 
stable prices, which can only be balanced in light of the 


There are contradictions between economic growth and 
stable prices. In any countr,, the two should be made 
balanced by means of macroe:onomic policies in light of 
the actual national situation. 


Some people hold that commodity prices should be 
stable under all circumstances. I think this is not correct. 
In order to make the prices stable at all times, it is 
necessary to adopt strict retrenchment measures. For 
this, we usually have to pay high costs: 
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— Strict retrenchment measures may produce an unfa- 
vorable effect on the social reproduction and may even 
bring about shrinking in production, which will destroy 
the material basis for stable prices. 


— The excessive retrenchment may add obstructions to 
structural reforms. Under the situation that the mecha- 
nism of structural t (such as the transfer of 
preperty same nad Gt Dee Rew of Ueber) is stil lager. 
fect, the phenomenon of “imposing uniformity” cannot 
be easily avoided in the general retrenchment, which will 
make our country unable to develop with a lower struc- 
ture. 


— The level of economic growth directly affects revenue. 
A sample investigation in Wuxi shows that when the 
growth in industrial output value drops by 4 percent, the 
central revenue will drop by about 200 million yuan. 
Obviously, once shrinking appears as a result of exces- 
sive retrenchment, there will be more financial difficul- 
ties, and the construction of basic facilities will have no 
guarantee, which will finally weaken the momentum for 
China’s economic development. 


It is thus clear that this policy, which only demands 
stability to the neglect of growth, should not be adopted. 


Judging from international experiences, in the stage of 
economic “take-off,” almost all the industrialized coun- 
tries have experienced a peried of unstable commodity 
prices due to the change in their internal economic struc- 
tures. This is also a fandamental reason for the price hike 


in our country over the past year or so. 


Some other people hold that so long as our economy can 
grow, it is of no matter whether the prices are stable. This 
point is also open to question. Judging from the experi- 
ences of some other countries, although this policy can 
bring about an economic growth at extraordinarily high 
speed for a certain period of time, it can produce a very 
bad influence on the quality of economy in the long-term 
development and will finally restrain economic develop- 
ment. First, as a result of the sharp rise in commodity 
prices, people are eager to spend their money on some 
immediate consumptions and are reluctant to save 
money in the banks. Thus, the ability of economic 
accumulation will be seriously weakened, which will 
mean a loss in the momentum of economic growth for a 
developing country that is in deficient of funds. The 
t of this country will then be made even 
more difficult. Second, due to the galloping inflation, 
there will be more risks for the construction of basic 
facilities, which takes a longer period. Therefore, this 
construction wiil be further restrained. Third, the serious 
inflation will also result in the decrease in the people’s 
actual income, which may bring about instability in 
society. Fourth, the redistribution of income realized 
through galloping inflation will irrationally widen up the 
differences between people in respect of their income 
and result in unfairness in the distribution of income. 
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promote economic growth on condition that the actual 
income of the great majority of people is not reduced due 
to the price hike. This is a very difficult task for us, but we 
have to do so. 


In light of China’s current development stage and the 
demands of reform of the economic structure, China can 
only give consideration to both stabilizing prices and 
maintaining a relatively high economic growth rate when 
working out its macroeconomic policy. The reason is 
very simple: in order to reach the level of “‘comparatively 
well off’ by the end of this century in respect of per 
Capita output value and narrow the gap between China 
and the developed countries as quickly as possible, it is 
necessary to maintain a relatively high economic growth 
rate; on the other hand, in order to avoid the violent 
lashes at our social and economic life caused by the 
galloping inflation, it is necessary to maintain a relative 
stability in commodity prices while ensuring economic 
growth. 


However, it is not at all easy for us to achieve economic 
growth while maintaining stable prices in real life, espe- 
cially to accurately decide the “degree”’ of both. In view 
of the current developments, it will be of great signifi- 
cance to grasp the following points correctly: 


1. Since China is now in a period of violent changes in 
the economic structure and a period of new replacing the 
old, it is unavoidable that the general level of commodity 
prices is going up to a certain degree. This is also a cost 
that we should pay in our economic development and 
structural reform. Therefore, at present, and in a period 
to come, the meaning of stability in prices can only be in 
a relative sense. To put it more accurately, we should do 
our best to keep the price hike within the real bearing 
capacity of the masses. A concrete principle for handling 
this matter is that the range of price hike should not 
result in the decreasc in the actual income of the great 
majority of people. Within this range, it is necessary to 
fully ensure economic growth. If the price hike goes 
beyond this range, appropriate measures should be 
——— —*,Â — ———— 
orm. 


2. We should not merely rely on the policy of retrench- 
ment in order to stabilize prices. This is not only because 
a relatively relaxed monetary environment is needed for 
both economic growth and economic development, but 
also because the current price hike in our country is not 
merely a result of the excessive supply of money. Thus, 
we should make greater efforts to find a new channel for 
stabilizing prices from the fields of supply and structural 
readjustment. 
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3. It is necessary to attach importance to the actual 
returns of economic growth. Under the condition that 
low returns are achieved from economic growth, people 
are unable to obtain the social wealth they deserve 
though they have to pay a high cost of price hike. This 
will weaken the actual returns of our macroeconomic 


policy. 


Shanghai Paper Discusses Futures —— 
HK111530 Shanghai SHIJIE JINGJI DAOBA 
in Chinese 14 Mar 88 p 15 


[Article by Fan Wenhui (5400 2429 2547) and Hu Baidi 
(5170 1947 1229) of the State Committee for Structural 
Reforms jia ti gai wei 0948 1367 7555 2395 1201): 
“Futures Trading—An Effective Mechanism for Stabi- 
lizing the Economy”—first paragraph is SHIJIE JINGJI 
DAOBADO introduction) 


[Text] Futures trading makes it possible for us to intro- 
duce between the “tangible” and the “intangible” and 
between “short-term” and “long-term” business a mech- 
anism that can facilitate the development of production 
and business activities by enabling them to offset each 
other’s business risks. 


Following the development of the country’s planned 
commodity economy, the deepening of its reforms, and 
its stepped-up pursuit of the opening-up policy, market 
mechanisms are sy into every single area 
of socioeconomic life. Producers and operators are 
increasingly affected by fluctuations in market prices. 
There are now acute contradictions between economic 
stability and development. The effects of the fluctuations 
in market prices can be mitigated in many ways. One 
effective way is the establishment of a forward market 
for trading in important means of production and sub- 
sistence and the establishment and perfection of a 
futures trading system. 


Futures trading is the counterpart of spot trading. This 
kind of trading requires that at the time a deal is struck, 
the buyer and seller agree to complete their transaction 
by a fixed date. As compared with spot trading, futures 
trading is mainly characterized by its low risk level and 
by the standardization of contracts and the centraliza- 
tion of trading, which jointly make trading highly effi- 
cient. Let us examine the following example (the figures 
are not real figures): 


Each year, a certain company imports raw sugar from 
abroad, refines it, and exports the granulated sugar 
obtained, thus earning a processing fee. However, it 
usually takes the company 6 months to buy, refine, and 
export the sugar and prices may change significantly on 
the international market in 6 months. Suppose in Janu- 
ary the company buys in raw sugar at $200 per ton and 
plans to earn a processing fee of $10 from each ton of 
refined granulated sugar. This means that it will have to 
sell each ton of sugar for $210 in June and that $210 is 
the target price. However, the prices of raw sugar [as 
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published] are far from stable. It is possible that in June, 
buyers might offer only $185. Therefore, spot trading 
could bring a loss of $15 for each ton of granulated sugar 
it sells in spite of the manpower and material resources 
expended. However, if the company resorts to futures 
trading, things will be very different. Suppose in Janu- 
ary, the company buys in raw sugar and sells some 
granulated-sugar futures at the same time. This means 
that apart from buying in raw sugar, it also sells in 
advance the granulated sugar to be delivered in June at 
$205 per ton. By June the prices of raw sugar and 
ny oy sugar might both drop by $25. However, in 

une, the company can sell its stock of granulated sugar 
and buy back its sugar futures contract at the same time. 
The selling price specified in the contract is $205 per ton. 
However, it drops to $180 in June when the company 
buys back the contract. This means that al , by 
spot trading, the company loses $15 for each ton ry a 
it sells, from futures trading it makes a profit of $25 for 
each ton of sugar. The net profit is $10 for each ton of 
sugar. Thus the loss in spot trade is covered exactly or 
basically by the money earned from futures trading. 
**Damages to the inner side of a dike are counteracted by 
reinforcements on the outer side.” Costs are a constant 
and the company can still earn a processing fee of $10 
from each ton of sugar. 


It is not difficult to see that one wonderful thing about 
futures trading is that risk can be reduced through 
trading in which do not exist at the time deals are 
struck. If one sticks to either spot trading or futures 
trading (the spot price of a commodity at a certain time 
in a certain place is very close to its futures price at the 
same time and in the same place) but not both, since 
trading risks are not offset by the corresponding mecha- 
nisms, one can make a lot of money if one predicts things 
accurately and lose a lot of money if one does not. If 
trading in goods that do not exist at the time deals are 
struck is permitted, it is possible to introduce between 
the “tangible” and the “intangible” and between short- 
term and long-term business a mechanism that can 
enable the risks of one to offset the risks of the other. In 
our example, even if contrary to our forecast the price of 
granulated sugar rises rather than goes down in June, we 
can be sure that although we lose money in futures 
trading, we still can earn it back from spot trading. 
Money lost in one type of trading can almost certainly be 
recovered from the other type. The “difference” deals in 
““*tangibles,” and dealing in “intangibles” can eliminate 
the trading risk. Given this, processing fees and profits 
can remain relatively stable and production and business 
activities can steadily develop. 


Trading in goods that do not exist has still other advan- 
tages: 


—Deals can be struck more efficiently. Over 90 percent 
of trades on the world futures market are trades on paper 
only. In other words, they are trades in goods that do not 
exist at the time deals are struck. Goods are not deliv- 
ered or received, all prices quoted on the futures market 
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are sales prices [cheng jiao jia 2052 0074 0116), and 
there is no need for buyers and sellers to negotiate 

face. Both bu —— sie 
in order to will fulfill their obligations 
———— 
where. With the aid of telefacsimile, deals are struck 
efficiently. 


trading provides thousands thousands of investors 
with unities and makes it ble for them to enter 
the —* 


monetary compensation. If this type of 
trading is permitted, on the one hand, the state can, by 
such indirect means as value balance and control of the 


. On the other hand, more people will be 
directly benefited by monetary compensations from 
trading on the market. 


Confucianism Rejected as Basis for Modernization 
HK120753 Beijing RENMIN RIBAO in Chinese 
21 Mar 88 p 5 


Article by Geng Yunzhi (5105 0061 1807): “Modern 
Iture and Confucianism”) 


[Text] Many people have taken a deep interest in Chi- 
nese cultural history because they are concerned about 
modern Chinese culture. 


China’s modernization is different from that of 
advanced countries because we have started moderniza- 
tion at a time when many problems concerning modern 
history remain unresolved. Therefore we are facing more 
complicated contradictions and difficulties than they 
are. This is similar to the situation in Germany, which 
was described by Marx and Engels as being late in 
starting capitalism. As Germans 
had to endure and at 


ilarly, we have to handle contradictions and problems 
arising in the course Of modernization and to tackle 
contradictions and problems in modern history as well. 
We should take full account of this characteristic while 
considering Chinese culture in the course of moderniza- 
tion. Such being the case, many problems in modern 
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Chinese cultural history are not just historical problems 
but also practical p s as well. In other words, our 
attitude toward pel a me will directly impact on 
the process of our ization. 


Confucianism Cannot be Regarded as the Representa- 
tive of Chinese Traditional Culture [subhead] 


In recent years, overseas academics have taken a deep 
interest in discussing Chinese traditional culture, partic- 
ularly Confucianism. As l see it, some have 
exaggerated the role of Confucianism in Chinese tradi- 
tional culture. I do not deny that, unlike other ancient 
schools of thought, Confucianism occupies an important 
position in Chinese traditional culture. But viewed from 
the culture of the entire Chinese nation, it is inappropri- 
ate to regard Confucianism as the representative of 
Chinese culture. 


As we are aware, the Confucian school of thought was 
only a school of thought in pre-Qin times. It was just 
because it suited the in those historical condi- 
tions, in particular the of the new ruling class, that 
it rose finally to an authorized academic position. Tak- 
ing advantage of this a. it subsequently acquired 
pee — and began to permeate every stratum 


and every field 
advantages of other schools of thought, developed itself, 
and consolidated its strong points. However, its 
points were not always unmatched in every h 
period. There were times in Chinese history when 
Taoist school of thought rose to the peak and when 
Buddhist school of thought prevailed over other schools 
of thought. Similarly, Confucianism did not ey bring 
its strong points into full play in every field. For exam- 
ple, its influence was quite limited in religious life. 
Although it had certain influence on ism and 
Taoism, it was entirely different from these two. In the 
literary field, many poems contained Confucius’ 
thought, but quite a number of novels and plays did not 
contain his thought and some even gave ex ion to 
“heretical” ideas. In the artistic , including music, 
dancing, painting, and caligraphy, the influence of other 
schools of t was much stronger than that of 
Confucianism. Confucianism impacted greatly 
on philosophy and literature, non-Confucian ideas also 
existed in these fields. Confucianism had very limited 
influence on the field of life, including clothing, food, 
and housing, as well as on the related spheres, such as 
agriculture, industry, and medical service, because Con- 
fucianists never focused their attention on these. 


Thus it can be seen that it is i to regard 
Confucianism as the representative of Chinese tradi- 
tional culture. Nor is it appropriate to assume that 
Confucianism occupied a dominant position in every 
7 = — ce Ga aay oe 


China’s Modern 
icism of the Dregs 


Is Inseparable From the Crit- 
Confucianism [subhead] 
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What is the greatest influence of Confucianism? Or, in 
other words, what is the heritage of Confucianism? | 
think there are four aspects: the theory of benevolence, 
the ethics of clan, the theory of mental cultivation for 
officialdom, and the theory of knowledge and education. 


What is the fate of this heritage in modern Chinese 
culture? 


Maybe no one will deny that the Confucian theory of 
benevolence suited the era of autocratic monarchy. After 
the Qing Dynasty was overthrown in the 1911 Revolu- 
tion, no one with democratic learnings proposed setting 
up a republic on the basis of Confucian political theory. 
The idea of “making Confucian religion a state religion”, 
siti 4 —*0 pd pl 

sition . He had to to 
“taking ah od oa as the general principle for mental 
cultivation.” How ver, this was still not accepted by the 
people. Therefor it is widely known that Confucian 
political theory :.id not suit the era of modern Chinese 


history. 


What was most seriously hit in the May 4th Movement 
was Confucian political theory and Confucian ethics of 
clan. The slogan “Down With the Confucian — 
during the movement was aimed at repudiating Con 

Cian support for autocratic politics, and the dogmas that 
restricted personality and looked down upon females. 
Chen Duxiu pointed out that Confucianism did not 
conform to actual life; Hu Shi, Wu Yu, and Lu Xun were 
even more keen on criticizing feudal ethics and encour- 
aging the emancipation of females and personality. They 
woke up a new generation of people and devoted their 
efforts to the transformation of the nation. Without the 
May 4th Movemeni and the repudiation of Confucian 
dogmas, achievements in various fields in China for the 
_— century and more would have been unimagin- 
able. 


Of course, leaders in the new cultural movement were 
not sages who could work out a program for China’s 
modernization, and the young people awakened by these 
leaders could not, naturally, soberly understand every- 
thing; they acted blindly in some way or other. Thus it 
can be seen that China’s progress has been arduous and 
tortuous. 


Now some people doubt and even negate the correctness 
of the May 4th New Cultural Movement. This is due to 
the lack of a correct historical viewpoint. No historical 
movement awakening the masses could be completely 
perfect. During the May 4th Movement, the criticism of 
tradition, in particular the repudiation of Confucian 
theory, had the shortcoming of being one-sided. This was 
true. However, this one-sidedness was not completely 
inevitable, and many academics and thinkers made 
efforts to correct it when they discovered it not long after 
the movement. Hence the issue of straightening out 
ancient Chinese culture, including some Confucian 
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ideas, by means of introducing new methods and theo- 
ries. Their achievements were remarkable. But due to the 
historical conditions at the time and the prolonged 
unstability of the situation, work in this respect could 
not proceed more profoundly and systematically. Today 
if someone expresses his willingness to continue this 
great task, he should be welcome to do so. But no one 
pene negate the May 4th Movement and restore Con- 
ianism. 


There are positive factors in Confucianism. That is, the 
theory of knowledge and the theory of education. For 
example, Confucius proposed taking an honest attitude 
toward knowledge. He said: “If you know, you know; if 
you do not know, you do not know, and try to know it.” 
He objected to making arbitrary j ts and taught 
others not to be “obstinate and selfish.” All this is good 
for us to learn. His idea of teaching students according to 
their aptitude and his spirit of being tireless in teaching 
others are worth following and developing. Academics 
during the May 4th Movement did not negate these good 
points. The learning system established by Confucian 
intellectuals in later periods is also to be recommended. 
The Qinghua University absorbed some advantages of 
the ng system in establishing a research institute in 
the 1920's. Therefore, interpreting the May 4th New 
Cultural Movement as an anti-orthodox movement in 
thorough negation of Confucian theory is utterly ground- 
less; they lack a profound study of the movement and 
thus misunderstand that the slogan “Down With the 
Confucian Shop” represented the spirit of the move- 
ment. 


The Idea of the “Merging of Man and Nature”— 
Substitute for Ancient Chinese Religion [subhead] 


Some Confucian academics recently praised the ancient 
idea of the “merging of man with nature” saying it was a 
high degree of conscious understanding of the relation- 
ship between man and nature and an ideology higher 
than modern k about nature, the application of 
nature, and the transformation of nature. 


This assertion is really doubtful. 


Asa philosophical world outlook, Confucian theory, like 
other philosophical schools of thought, cannot avoid 
dealing with the relationships between man and nature, 
between spirit and matter, and between the subjective 
and objective. The “merging of man with nature” is an 
idea for the Confucian school of thought to revolve this 
basic problem. In their opinion, man’s subjective spirit 
does not need to pursue an understanding of the objec- 
tive world; so long as man has a macro-willpower and 
can exercise self-expansion, he will be able to see in his 
thought everything in the universe. Once he reaches this 
realm, he will remove all the obstacles resulting from the 
contradiction between subjective and objective, thereby 
bringing about the “merging of man with nature.” This is 
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the highest spiritual realm some Confucian academics 

have been pursuing. Therefore the “merging of man with 

* is also a type of mental cultivation in Confucian 
ry. 


Neither Confucian theory, which does not care about the 
material world, nor Mencius’ idea of “knowing the 
mental being means knowing the natural being” or Wang 
Yangming’s view of “my thought represents the uni- 
verse” takes the material world as the object of under- 
standing. This is the weakest point of the Confucian 
school of thought. The concept of “man’s mental being 
exists in natural being” proposed by Confucian acade- 
mics in the Song Dynasty indicated the progress of major 

significance and provided the possibility and opportu- 
any to break the theory of the “merging of man with 
nature.” For example, Mr Cheng suggested “acquainting 
oneself with one thing today and another tomorrow so as 
to know their rule by and by.” Zhu Xi also had the same 
idea. They would have taken the broad of road of 
understanding the objective world if they put what they 
had suggested into practice. But they could not free 
themselves from the confine of books or the teachings of 
sages, so their understanding was separate from the 
objective world. In Wang Yangming’s opinion, “the 
more knowledge a person has, the more avaricious he 
will be; and the more learning a person acquires, the less 
heavenly principles he has.” This was an extreme con- 
clusion drawn from the Confucian theory of the “merg- 
ing of man with nature.” 


In human cultural tradition, there are many things that 
are worth admiring or give people an aesthetic feeling 
but that do not have any use value. Such a thing is 
religious theology. It can land people in a beautiful 
fantasy and give them the feeling of admiration and 
consolation. The Confucian theory of the “merging of 
man with nature” is mysticism decorated with philo- 
sophical words and is a religious substitute in the Chi- 
nese social stratum where the religious flavor is not 
thick. This mysticism could still be cherished as the 
loftiest ideal in spiritual life during the Middic Ages. But 
in the contemporary era, it should not be allowed to 
occupy a dominant position in the people’s mental being 
or to hoodwink them. 


There Is No Question of Restoring Confucianism in 
China’s Modernization [subhead] 


Some people recently said that Confucianism would be 
restored. Several years ago other people even said that 
“restoring Confucianism is a way to modernization.” As 
I am aware, China’s modernization is closely related to 
the repudiation of Confucius’ thought and to breaking 
his politics and theory. What is the proof to testify that a 
theory that served Chinese autocratic monarchy for 
2,000 years and that once hampered China’s modern 
development now suddenly becomes conducive to the 
country’s modernization? 


I do not think there is any proof to testify to this. 
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Some people say that Japan uses Confucian theory to 
strengthen managemenet over enterprises and that this 
proves Confucianism can be restored. This is viewing a 
problem in a metaphysical way. Has it been possible for 
Japan to set up a modern economy on the international 
economic arena without the progress in political and 
economic system reforms since the Meiji Reformation? 
Some people like to make a comparison between prob- 
lems of different categories (this is the traditional logic of 
Confucianists) saying that Western modernization 
started with the restoration of ancient Greek culture and 
that there is no harm for China to start modernization by 
restoring Confucianism. The Renaissance in the Western 
world started by displaying ancient national spirit under 
new historical conditions at that time. It was aimed at 
breaking the rule by divine right and the customs and 
habits of the Middle Ages that restricted personality, 
rather than restoring a specific ancient school of thought. 
If a comparison is to be made between problems of the 
same category, I would like to suggest resurrecting the 
national spirit of “a hundred schools of thought contend- 
ing” that was very lively during the pre-Qing period, as it 
might be of some use to our modernization. In no way 
should we restore Confucianism, still less should we 
resurrect the conservative Confucian theory that was 
closely linked to the rulers during the Middle Ages. 


The value of philosophical thought, as I see it, lies in 
enlightening and guiding people. Philosophical thought 
is lifeless if it cannot play such a role. Ancient intellec- 
tuals could cope with their living environment by relying 
on Confucian dogmas, but it will not do for the Chinese 
people today to ask Confucian dogmas for help in their 
modernization because their living environment is 
entirely different from that during the era when Confu- 
cianism was thriving. 


But why is it that some people are yearning for Confu- 
cianism and enjoying the theory of the “merging of man 
with nature”? This is, I think, related to the mental status 
of some Western thinkers and overseas Sinologists. 


Western social life is full of strain and pressure, which 
many people find it difficult to withstand. They feel 
warm, peaceful, comfortable, and tranquil when they 
imagine a society free from poverty, with commonplace 
words and deeds, without a political tendency or party, 
but with a wonderful spiritual realm of the “merging of 
man with nature” as described by Confucian theory. I 
believe this is only a transient spiritual enjoyment. When 
the tempo of life plunges them again into the whirlpool 
of competition, what controls their mental being is 
absolutely not this Confucian idea. 


The tendency to pursue spiritual comforts in Eastern 
civilization, and particularly in Confucian thought in 
China, was becoming stronger for a time after World 
War I. Some Chinese academics also had the desire to 
disseminate this tendency throughout the country, but to 
no avail. Science and industry, which have been in the 
ascendant over the last 40 odd years since the end of 


mation of green As ig Let bygones be bygones; there is no need to 

aware, however, this hes 2 to do with Contecinn’ back. 

thought. Like the emergence trends In the final analysis, any traditional or foreign culture 
theses in history, they are of a d should undergo the test of actual life, which will decide 
environment and not the results of any ancient prophet's — whether to absorb or discard it. It will not do for “sages” 
enlightenment. Using today’s people's concern over the — to design a formula for the masses to follow. On the 
ecological environment to prove the necessity of restor- question of culture, holding on stubbornly to Confucius’ 
ing Confucianism is a method Confucianists are accus- thought and putting aside all other ideologies is the 
tomed to. They think any new idea from abroad “could silliest thing to do. Genuine traditional culture cannot be 
be found” in ancient China. found in books but in the life of the nation. Ancient or 
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East Region 


Fujian To Discuss Overseas Chinese 
HK130555 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0642 GMT 5 Apr 88 


customers, 
prises under the Fujian provincial office in charge of 
Overseas 


irs, will be held from 8 to 10 April 
in Shawan, Shenzhen. Now, the representatives from 
some 50 to 60 factories and firms from Hong 


According to the state’s policy on giving more preferen- 
tial treatment to Overseas Chinese enterprises, Fujian 


export power. At the coming 
Fujian's office in charge of Overseas Chinese affairs will 
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also promulgate 10 additional regulations on encourag- 
ing the development of processing and assembling of 
materials provided by customers in light of the real 
situation of the Overseas Chinese enterprises. 


Fujian Regulates Foreign-Funded Enterprises 
HK130453 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0956 GMT 5 Apr 88 


(Report: “Fuzhou City Works Out 10 Regulations on 
Providing Top-Quality Service for Foreign-Funded 
Enterprises”) 


[Text] Hong Kong, 5 Apr (ZHONGGUO TONGXUN 
SHE)—According to reports from Fuzhou, the city gov- 
ernment has worked out recently 10 Regulations on 
Providing Top-Quality Service for Foreign-Funded 
Enterprises to further improve the environment for 
investment. 


The regulations are as follows: 


1. A city leading group office for coordinating foreign- 
funded enterprises is set up to provide service for solely 
foreign-funded, Sino-foreign joint-venture, and cooper- 
ative-management enterprises and to solve problems for 
them. 


2. Foreign-funded enterprises are entitled to decision- 
making power in management in accordance with inter- 
national practices. 


3. Members of the Chinese side on the board of directors 
of Sino-foreign joint-venture and cooperative-manage- 
ment enterprises should remain relatively stabilized. The 
board of directors of cooperative-management enter- 
prises should decide on the selection, appointment, and 
dismissal of their general managers. A general manager 
implements various decisions made by the board of 
directors and is responsible for the routine management 
and operation of an enterprise. 


4. Prices for means of production and means of subsis- 
tence purchased from loca! markets by foreign-funded 
enterprises should be fixed through negotiations between 
the buyer and the seller according to existing market 
prices. 


5. Various specialized banks should give priority to the 
arrangement of loans for foreign-funded enterprises in 
accordance with their operation situation. Customs 
should simplify formalities for import and export of 
foreign-funded enterprises in order to give them greater 
convenience. 


6. Power supplies for foreign-funded enterprises should 
be guaranteed. Projects for the installation of internal 
electrical devices should be carried out by ts for 
them. Troubleshooters should be available taem 
whenever power failure occurs. 
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7. Work related to prices, taxation, industry, commerce, 
labor, wages, personnel, environmental protection, 
health, and quarantine involving foreign-funded enter- 
prises should be directly managed by corresponding 
departments at the city level. 


8. Foreign-funded enterprises have the right to refuse to 
send their workers and staff members to participate in 
volunteered labor organized by the community and to 
refuse to share charges with other organizations. 


9. In entering foreign-funded enterprises, people from 
various city departments concerned must observe regu- 
lations governing entry and exit of respective enterprises 
and go through necessary formalities. 


10. The city government has instructed the city Eco- 
nomic and Trade Committee, the Coordinating Office, 
and the Economic Committte to carry out regular inspec- 
tions on how “State Council’s Regulations on 

ing Foreign-Funded Enterprises” and relevant supple- 
mentary regulations of the province and the city have 
been implemented, to and resolve in good time 
difficulties and problems foreign-funded enterprises, 
and to earnestly im external conditions for the 


operation of foreign-funded enterprises. 


Shanghai Officials Take Blame for Disasters 
HK130740 Beijing CHINA DAILY 
in English 13 Apr 88 p 3 


[Text] Some senior executives of the Shanghai municipal 

government admitted at a recent session of the local 

People’s Congress that they were responsible for the ferry 

et last December and the hepatitis epidemic this 
anuary. 


Another three officials of the municipal Bureau of Com- 
munications and Transportation were disciplined for 
dereliction of duty. 


Vice-Mayor Huang Ju made a report to the deputies who 
attended the 36th session of the city’s eighth People’s 
Congress last week. He acknowledged that the major 
Officials of the municipal government have the respon- 
sibility for the series of incidents late last year and early 
this year concerning traffic, communications, food 
hygiene and production safety. He said the causes of the 
— were varied and some of them were unavoid- 


Vice-Mayor Ni Tianzeng and Qian Xuezhong, who are 
in charge of communications, have made self-criticisms 
several times orally and in written forms. Vice-Mayor 
Xie Lijuan, in charge of finance and trade, also made 
self-criticism for not having carried out their duties 


perfectly. 
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Chen Ruiben, director of the municipal Bureau of Com- 
munications and Transportation, received a record of 
demerit. Party Secretary Chen Tao was given a disciplin- 


ary warning. And Zhen Jingshan, manager of the city’s 
Ferry Company, was demoted to a lower position. 


The ferry disaster happened on December 10 last year. 
Eleven people were trampled to death and more than 90 
were injured in the ferry traffic jam caused by thick fog. 


Hepatitis A hit Shanghai earlier this year. Eleven people 
died and 292,301 people contracted the disease. The 
epidemic, which shocked the country, is blamed on 
clams, a popular shell food for local residents. The clams, 
which were contaminated with the hepatitis A virus from 
Qidong in Jiangsu Province, appeared in local markets 


about a month before the epidemic. 
In explaining the cause of the ferry accident, Xia 
Kone deputy secretary of the municipal government, 


said the government is to blame for inefficiency. It did 
not keep ferry traffic construction at the same speed with 
the development in the Pudong area on the eastern bank 
of the Huangpu River and the increase of population 
there. 


While urging all departments of society to keep alert on 
safety, the municipal government did not pay sufficient 
attention to the potentially dangerous factors at the ferry 
traffic under the foggy climate, Xia said. He said the 
municipal government failed to function well in coordi- 
nating and supervising various departments. 


As for the responsibilities of the Communications and 
Transportation Bureau and the Ferry Company, they did 
not make proper emergency measures, Xia said. The 
temporary measures taken after the accident happened 
were not effective, Xia said. 


Mayor Jiang Zemin made self-criticism with regard to 
the hepatitis A epidemic. He said he had not given 
enough attention to the health work. He said he lacked 
concern for the citizens and did not have far- 
sightedness for the possible problems that might arise 
wwth the bourgeoning of the private business sector. 


As the chief executive of the municipal government, | 
should shoulder the responsibility,” he said. 


Jiang Zemin Chairs Shanghai Preelection Meeting 
OW 122330 Shanghai JIEFANG RIBAO 
in Chinese 6 Apr 88 p 1 


[Text] The Shanghai Municipal CPC Committee held 
democratic consultative meetings in Shanghai and Beij- 
ing respectively on 5 and 4 April. The purpose of these 
meetings was to consult with and hear views from 
various democratic parties and responsible persons of 
civic bodies of Shanghai concerning the namelists of 
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candidates for members of leading bodies of the ninth 
municipal People’s the municipal govern- 
ment, and the seventh CPPCC Municipal Committee. 


Jiang Zemin, secretary of the municipal party commit- 
tee, presided over the meeting in Shanghai. Wu Bangguo, 
deputy secretary of the municipal party committee, 
made a special trip to Beijing to hear the views of 
responsible persons of various democratic parties of 
Shanghai who are currently attending the Seventh NPC 
and Seventh CPPCC meetings in Beijing. 


The first sessions of the ninth municipal People’s Con- 
gress and the seventh CPPCC Municipal Committee will 
be held in mid-April. The municipal People’s Congress 
and leaders of the municipal government, the municipal 
People’s Higher Court, and the municipal People’s 
Higher Procuraiorate are due for reelection at these 
meetings. The municipal party committee maintains 
that sound personnel arrangement and good election 
work not only mean success of the meetings but will also 
have a direct bearing on Shanghai’s work in the next 5 
years. Therefore, in the spirit of “overall consideration 
and all-around arrangement” and in compliance with the 
principle that “one person should not be elected to two 
or more jobs to enable more representative figures from 
various quarters to participate in national politics,” the 
municipal party committee in mid-February invited 
leading cadres at and above the district, county, and 
bureau level; municipal-level responsible people of dem- 
ocratic parties and civic bodies; and veteran comrades 
who have stepped down from leading posts or were 
retired, to meetings to recommend candidates for the 
reelections. In late-February, leaders of the municipal 
party committee and the Organization and United Front 
Work Departments of the municipal party committee 
separately invited leaders of the municipal Advisory 
Commission; the chairman and party-member vice 
chairmen of the CPPCC Municipal Committee; munic- 
ipal-level leaders who have stepped down from leading 
posts; municipal-level responsible people of democratic 
parties; and principal leaders of various departments, 
commissions, and offices to hear their views and sugges- 
tions on personnel arrangements for the reelections. 
Afterward, the various municipal departments and com- 
missions and various working party committees recom- 
mended their namelists of candidates; the municipal 
United Front Work Department, after consulting with 
the various democratic parties, proposed its namelist of 
candidates; and the municipal People’s Co Stand- 
ing Committee recommended a namelist of candidates 
for the municipal People’s Congress Standing Commit- 
tee. On the basis of democratic recommendation, the 
Organization Department of the municipal party com- 
mittee carried out serious investigations on the candi- 
dates. After repeated discussion meetings, the secretary's 
office of the municipal party committee and the Stand- 
ing Committee of the municipal party committee 
decided on the namelists of candidates recommended 
for reelection. 
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At the democratic consultative meetings on 4 and 5 
April, instead of the past practice of on-the-spot recom- 

mendation and on-the-spot decision, the municipal 
party committee first briefed the responsible persons on 
how the candidates on the namelists were recommended. 
Then the various democratic parties and civic bodies 
were asked to hold a separate meeting to discuss the 
namelists. Their views were then heard at the next day's 
democratic consultative meeting, at which the responsi- 

ble persons carried out serious discussions, freely voiced 
their views, and made suggestions concerning the namel- 
ists of candidates. They said that the municipal party 
committee had done meticulous work in personnel 
arrangements for the reelections. It had taken into con- 
sideration various factors and consulted views from 
various quarters. They were of the opinion that the 
namelists are widely representative and meet the practi- 
cal needs of Shanghai. 


Shanghai Opens Intercontinental Shipping Line 
HK130641 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1354 GMT 5 Apr 88 


[Text] i, 5 Apr (ZHONGGUO XINWEN 
SHE)—The Shanghai Ocean Transport Company has 
opened an intercontinental “weekly container shipping 
service” between Hong Kong and the United States and 
Canada. The first voyage was started today by the 
freighter Jianhe from Huangpu Harbor. 


The “weekly container shipping service” between China 
and the United States was made available by changing 
the original shipping line from Hong Kong to the west 
coast of the United States; and the number of services 
has also been changed from three times a month to once 
a week. The shipping line starts from Huangpu Harbor 
and goes by way of Hong Kong, Kobe, Yokohama, Long 
Beach, San Francisco, Seattle, and Vancouver. A ship is 
scheduled to arrive at each of these ports of call every 
week. It is very difficult to offer this “weekly service,” 
but it is much welcomed by cargo owners. 


The number of ships joining this service has increased 
from 5 to 7, including 5 containers purchased from 
Denmark: the Huihe, the Taohe, the Yihe, the Shunhe, 
and the Jianhe. Each of them is capable of handling 
1,400 containers a time. The total transport capacity has 
thus been increased by more than 100 percent and 
reached 9,116 international-standard containers. From 
Long Beach to Houston, the company has also rented for 
the first time the U.S. double-decker container vehicles 
for the service. Thus, the period for delivery of goods 
from Hong Kong to Houston has been shortened from 42 
to 22 days. 


Central-South Region 


Shenzhen Serves as Trade Link to Outside 
tpt y 7 Beijing XINHUA in English 1032 GMT 
12 Apr 


[Text] Shenzhen, April 12 (XINHUA)}—Coastal Cities in 
China are conducting more and more business with 
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overseas firms via Shenzhen, an economic zone border- 
ing Hong Kong in Guangdong Province, XINHUA 
learned today. 


The cities of Changzhou, Dalian, Wenzhou and Yangz- 
hou have organized a large number of exhibitions and 
trade fairs in Shenzhen since the beginning of this year, 
in attempts to promote exports and search for prospec- 
tive joint venture partners. 


This shows the rising importance of the economic zone 
of Shenzhen in the wake of new export-oriented eco- 
nomic policies recently announced for China’s coastal 
Cities, according to economists here. 


The city of Changshu, in Jiangsu Province, has already 
adopted a series of preferential terms to encourage local 
enterprises to break into international markets with the 
aid of Shenzhen. 


Changshu can supply textiles, rare-earth elements, emul- 
sion gloves, mechanical and electronic parts and agricul- 
tural by-products for export, a spokesman for the city 
government said. 


He added that the city can also develop cooperative 
enterprises with Shenzhen to process Changshu’s raw 
materials and turn out products in short supply on the 
international market. 


Experts believe that with the government's present focus 
on the economic development of the coastal cities, a 
multi-layered system of economic cooperation among 
the cities will soon take shape. 


Foreigners To Build Shenzhen Industrial District 
HK130605 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0451 GMT 1 Apr 88 


[Report: “Shenzhen Decides To Let Foreign Business- 
men Amass Capital to Build a ‘Futian Industrial Dis- 
trict’”’} 


[Text] Guangzhou, | Apr (ZHONGGUO XINWEN 
SHE)—The Shenzhen city government has decided to let 
foreign businessmen amass capital to build a 2.5-square 
km “Futian Industrial District” between Luohu, 
Shangpu District, and Nantou District. It is reported 
that Hong Kong’s Fong Hin Yeung Holdings [fang xian 
yang ji tuan 2455 7359 2254 7162 0957] has shown 
interest in it. 


The interim plan for developing the “Futian Industrial 
District” was formulated by the Shenzhen International 
Engineering Corporation. Its main points include: 
Shenzhen will let foreign businessmen invest money and 
build and manage it and run imported projects for 50 
years in accordance with customary international prac- 
tices; projects will be mainly industrial projects aimed at 
combining labor-intensive industries with technology- 
intensive industries in the district; and, in accordance 
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The relevant Shenzhen departments all support the con- 
struction of the district. The Kowloon customs stressed 
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after the district has come into existence, people 
be allowed to transfer, rent, mortgage, buy, and 
property. 
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[Text] Guangzhou, 5 A4 (ZHONGGUO XINWEN 
SHE)—A few years ago, Shenzhen was merely a small 
border town without any textile industry. 


Now, the textile industry has developed into a major 
economic pillar of this new industrial city. 


Xu Jinyu, chairman of the Shenzhen Textile Industrial 
Association, recently told this reporter that the textile 
ee Gee —2 — 
petroleum industry in » and enjoys broad 
development prospects. 


Xu is also deputy general manager of the Hualian Textile 
Co. Ltd. in Shenzhen. His company is one of the pio- 
neers in this industry in Shenzhen, and is now going all 
Out to expand its production scale. Last year, this com- 
y made a net profit of 61.95 million yuan and earned 
7.56 million of foreign exchange. 


The vigorous and active force in the textile trade in 
Shenzhen is composed of the Chinese-foreign joint ven- 
tures. 


The precursor of the Zhongguan Printing and Dyeing 
Mill was the first enterprise solely owned by foreign 
investors in Shenzhen. In 1984, it was turned into a joint 
venture owned by a Chinese enterprise and a Hong Kong 
company, and its business continued to grow vigorously. 
In 1985, it earned HK$11 million of foreign exchange; in 
1986, its foreign exchange earnings increased to HK$25 
million; and last year, this reached HK$60 million. 
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industrial estate. The project is now being designed. An 
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Private Economy Develops Rapidly 
HK130531 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0913 GMT 2 Apr 88 


[Report: “Rapid Development of Private Economy in 
Guangxi”) 


{Text} Nanning, 2 Apr (ZHONGGUO XINWEN 
SHE)—According to the statistics by the Guangxi Indus- 
trial and Commercial Administration, at present, the 
number of individual industrial and commercial units in 
Cities and towns throughout Guangxi has increased to 
$55,300; and more than 770,000 people were hired by 
these entities, accounting for 8.6 percent of the total 
workers in society. 


state commerce or collective commerce, and account 


past. Now these problems have been solved or 
mitigated. However, the individual business entities are 


party committee Standing Committee, and responsible 
comrades of the provincial Advisory Commission, Dis- 
cipline Inspection issi *s Congress 

Committee, t, CPPCC, and depart- 


committees and government. Provincial party commit- 
tee Secrevary Guan Guangfu and Weputy Secretaries 
Guo Zhengian, Zhao Fulin, and Qian Yunlu presided 
over the meeting. The participants held lively discus- 
sions on a variety of topics. 

At the meeting on 10 April, Guan Guangfu delivered a 
speech on behalf of the provincial party committee 
ing Committee, entitled “Further emancipate the 
berate the eroductive forces, match the cosstal 


rythmes lp de akpecue es ny — 


enough, and there is not enough in clearing 
the way to ahead, and not much vigor 
with provinces and municipalities. This is 


already explicitly laid down by the central authorities, 
nor have we been creative enough in implementing them 
in connection with Hubei realities. 
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and oil harvest is threatened due to the fact that the 
over-winter crops suffered severe frost and drought. In 


period last year, but 
that was a rise on a low base figure in the Ist quarter of 
last year. We must have a sober ing of this. 
From now on, we must find out and tightly grasp the 
weak links and take effective steps to ensure the fu!fill- 
ment and overfulfillment of all targets in the rational 
economic plan for this year. Viewing the province as a 
whole, we should at present seriously solve the following 
problems, which are of a policy nature: 


First, we must apply the law of value spontaneously to 
regulate prices and stimulate production. Excessive price 
rises constitute an outstanding problem in the province's 
current economic work. In the urban areas, it is mainly 


tural production materials. In solving the price problem, 
we must first have a correct understanding of prices. Our 
general principle is to maintain overall stability on the 
one hand and emancipate our minds and take some 
flexible measures in accordance with the law of value on 
the other, so as to ensure the development of production, 
the stability of people's daily life, and the smooth 
progress of reforms. 


Specifically speaking, we must carry out correct propa- 
ganda on the price issue, to enable the masses to under- 
stand that stabilizing prices does not mean freezing 
them. Price readjustments can hardly be avoided in the 
course of developing socialist commodity economy. We 


spirit of the central arrangements and instructions. With 
regard to the problem of sales of certain important 
commodities in the coastal regions, we should lift restric- 
tions to counter the lifting of restrictions, so as to reduce 
to the minimum the impact on prices in Hubei caused by 

in the flow of commodities resulting from the 
opening up of the coastal regions. 


must link the total wage bill to economic returns. Third, 
t. m 


we must improve managemen we must 
improve the enterprises’ external conditions. Fifth, we 
must lateral ties. Sixth, we should allow the 
transfer of property rights for payment. 

Third, we must deepen rural reforms and the 
agricultural foundation. Hubei’s agriculture is facing an 
extremely rigorous situation. Following the big increases 
of ion for nearly 10 successive years i 


strengthen thing, smoothing and making 
progress in. thre Tcagheaiin eno tins means 
services. Smoothing out two means 


pee rngelbvertey mt hyped ee mpl pee Le 
subsidies, returning profits, organizing mutual liz- 
ing between industry and agriculture, and so on. Making 
progress in three things means: !) vigorously developing 
township and town enterprises ansd guiding the peasants 


H 


enterprise, 
and strive for new successes in the Year of the Dragon. 
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Hubei Notes Large Decline in Green Manure Crops 
HK130438 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 12 Apr 88 


[Text] The sown area of green manure crops in Hubei has 
declined greatly in the past 10 years. At the end of last 
year, the province was only 7.45 million mu of 
these crops, 37 percent of the 1977 sown area. There has 


——— 
the coming autumn will show a further drop of 5.2 


percent compared with last year. 
The main reason for this decline is that people in some 


stolen or else trampled by livestock. The dramatic 

decline of the green manure area has affected soil fertility 

and greatly increased the demand for chemical fertilizer. 

no wy should pay attention to this problem and 
it. 


Southwest Region 


Provinces Set Up Economic Cooperation 
HK130223 Chong C CHONGQING RIBAO 
in Chinese 27 Mar 


The Chongqing Economic Cooperation Zone is com- 
posed of the cities of Wanxian, Peiling, Chongqing, 


ation and cooperation between different vasa 
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departments, and trades and to gradually establish long- 
term, stable, and overall laterz] economic ties, thus 


promoting economic development. 


Yesterday, the and prefectural commissioners 
and their deputies of the 18 cities and prefectures 


: “The ‘Great International Cir- 
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international exchange and international competition in 
a guided, planned, and step by step way, and should 
greatly develop the export-oriented economy. This 
development strategy conforms with the demand of 
large-scale social production, the trend toward the inter- 
nationalization of production, and the new development 
of the world economy. This strategy is a very correct one. 
If we follow it, we will be able to accelerate the pace and 
raise the standard of the economic development of the 
coastal areas, and promote the economic development of 
the central and western parts of China. This strategy is 
also one which can accelerate the overall economic 
development of our country. Therefore, the hinterland of 
our country should also implement this strategy. 


The implementation of this strategy will certainly have a 
positive effect on Sichuan’s economy, bring the latest 


communication between Sichuan and the outside world 


well-developed . Therefore, 
Sichuan lacks the necessary conditions to implement the 
cannot “put two ends abroad,” and cannot carry out 
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organize some leading comrades in 
of the economic work at the city, prefectural, and 
levels to go to Hong Kong to do investigations 
research and to broaden their horizons, 
fields of vision, further emancipate their 
—————— as te tie 


ak 
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create more jobs for its people. Therefore, with regard to 
the distribution of national income, the contradiction 


nologies through the transfer mechanism of the interna- 
tional market. 


Develop Strong “First” Products and Expand Foreign 
Trade and Economic Contacts [subhead] 


Compared with the coastal areas, Sichuan does not 
possess very good conditions to carry out the develop- 


over, .heap labor has always been an advantage in 
Sichuan’s competition with its neighboring provinces. 
Over the past few years, Sichuan has increased greatly its 
export trade with foreign countries. The average annual 
increase rate of Sichuan’s export trade over the past few 
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on the international market. To do this, Sichuan must 
improve the quality of its products and enhance their 
competitiveness. If our products are strongly competi- 
tive, we will certainly be able to sell more of them on the 
international market and open up more markets for 
them. Although our province can now produce many 
products, only a small number of them are quality and 
salable products. Therefore, we must mobilize all the 
scientific and technological force of our province, 
including our national defense industry, to improve the 
quality of our products, update our processing industry 
technology, and increase both the quantity and variety of 
our products. 


Sichuan has a weil-developed agriculture compared with 
other parts of China; it now produces a large variety of 
farm crops. The quantity and quality of the farm crops it 
produces are good compared with those produced by 
other parts of the country. Sichuan also produces many 
farm products of great additional value. Many of these 
farm products are good for export. Therefore, Sichuan 
must greatly increase the export of farm products so that 
it can earn more foreign exchange. 


Sichuan should also try to carry out the “three forms of 
import processing and compensation trade” in various 
ways and through various channels and relationships in 
the town and township enterprises and in the collective 
enterprises in the urban areas as well. Sichuan does not 
have to spend a lot of money doing this. To date, Sichuan 
has achieved many good economic results by allowing 
the town and township enterprises to carry out the “three 
forms of import processing and compensation trade.” 
So, it is all the more necessary at present for Sichuan to 
continue to encourage the town and township enterprises 
to carry out the “three forms of import processing and 
compensation trade.” So long as we treat the town and 
township enterprises in the same way as we treat other 
types of foreign-exchange-earning enterprises in terms of 
the policy concerning foreign exchange retention and 
other types of policies, town and township enterprises of 
Sichuan will certainly be able to further carry out the 
“three forms of import processing and compensation 
trade” and earn more foreign exchange. 


Sichuan can also earn foreign exchange through channels 
other than foreign trade. For example, Sichuan can 
further develop its tourism to increase its foreign 
exchange earnings. Tourism has always been Sichuan’s 
leading foreign-exchange-earning industry. The province 
also has a good basis and great potential to develop the 
export of labor service, so it is also necessary for Sichuan 
to greatly develop such export. 


Strengthen Economic Associations and Cooperation 
With the Coastal Areas and Participate Indirectly in 
International Exchange and International Competition 
[subhead] 
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After the new economic development strategy is devel- 
oped in the coastal areas, new changes are bound to take 
place in the economic structure of our country. For 
example, some products will probably withdraw from 
their traditional markets. The division of work among 
various regions of our country will probably become 
more obvious. When changes take place on the interna- 
tional market, some enterprises in coastal areas will 
probably turn to competing with the enterprises in the 
hinterland for markets, raw materials, and so on. There- 
fore, we should formulate relevant development mea- 
sures and market strategies to cope with the possible 
changes on the international market. Sichuan should 
particularly strengthen its lateral economic associations 
and cooperation with the coastal areas so that Sichuan 
and the coastal areas will be able to deveiop each other’s 
advantages and benefit each other. Through the coastal 
areas which are presently playing the role of a bridge or 
a window, Sichuan will certainly be able to tly 
expand its external economic contacts and develop its 
export-oriented econorny. Sichuan can strengthen its 
economic associations with the coastal areas in various 
ways. For example, it can provide resources to the 
coastal areas; the coastal areas can help Sichuan to 
exploit its resources and develop its export-oriented 
commodities; Sichuan can exchange its resources for the 
means of production of the coastal areas so as to get such 
things as chemical fertilizer, plastic sheeting, and so on, 
all of which it badly needs; the enterprises of Sichuan 
and the enterprises in the coastal areas can cooperate 
with each other to jointly manufacture certain products; 
Some of Sichuan’s economically strong large and 
medium enterprises with good product quality can join 
the enterprise groups of the coastal areas. 


By joining the enterprise groups of the coastal areas, the 
big and medium-sized enterprises in Sichuan will be able 
to sell their products on the «.ernational market. Since 
the enterprise groups of the coastal areas also need to 
expand themselves, the participation of the big and 
medium-sized enterprises of Sichuan Province in the 
enterprise groups of the coastal areas will certainly 
benefit both Sichuan and the coastal areas. 


Since Sichuan is an inland province, it is difficult for it to 
get foreign investment directly. Therefore, its enterprises 
should not only carry out cooperation with the enter- 
prises in the coastal areas but should also directly coop- 
erate with foreign entrepreneurs by establishing joint 
venture enterprises in the coastal areas. Due to the lack 
of funds, Sichuan’s enterprises will mainly provide raw 
materials and primary products to joint venture enter- 
prises. In this way, when developing joint venture enter- 
prises in coastal areas, Sichuan will not compete with the 
enterprises in the coastal areas for raw materials and 
resources. Sichuan should carry out economic associa- 
tions and cooperation with the coastal areas and estab- 
lish joint venture enterprises with foreign entrepreneurs 
in an organized way. Sichuan should also establish 
long-term and stable relations of cooperation with the 
coastal areas. We have been talking about the question of 
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developing the economic associations and cooperation 
with the coastal areas for several years, but have made 
slow pags in this respect. Some of our enterprises 
have slow progress in this respect because they are 
eager for quick success and instant benefit while other 
enterprises have made slow progress because they are 
afraid of suffering losses. We should not be afraid of 
suffering losses or of playing a supporting role in eco- 
nomic associations and cooperation with coastal areas. 
When calculating the possible losses or profits, we should 
first calculate how much we will probably gain from such 
economic associations and cooperation. We should not 
calculate first how much the coastal areas will gain from 
such economic associations and cooperation. reason 
is that if we first calculated how much the coastal areas 
would gain from such economic associations and coop- 
eration, we would always feel that we would suffer losses. 
We should know that transferring our labor to the coastal 
areas is better than letting our resources and labor lie idle 
here in our province. Therefore, the local financial and 
banking departments as well as other relevant depart- 
ments should actively support and cooperate with the 
enterprises which are carrying out or will carry out 
economic associations and cooperation with the coastal 
areas. 


Reform Foreign Trade Structure and Train Qualified 
Foreign Trade Personnel [subhead] 


We must carry out the reform of the foreign trade 
structure of our province according to the principle put 
forward by Comrade Zhao Ziyang. The principle is 
“assuming full responsibility for one’s own profits and 
losses, opening up foreign trade operations, integrating 
industry with trade, and implementing the agent sys- 
tem.” Now, Sichuan must resolutely carry out the plan 
for the reform of the foreign trade structure formulated 
by the central authorities. Sichuan should delegate more 
management powers to the areas and enterprises which 
have conditions for carrying out foreign trade and 
earn foreign exchange so as to enable these areas and 
enterprises to directly enter the international market and 
to face the world and brave the storm. Sichuan should 
implement a foreign trade policy which is more open and 
more flexible than the foreign trade policy implemented 
by the coastal areas. Only by implementing such a 
foreign trade policy will we be able to encourage more 
enterprises at the grass-roots level to earn foreign 
exchange by exporting their products. 


In order to participate in international exchange and 
competition, it is quite necessary for us to have a batch 
of qualified personnel who are proficient in foreign 
trade. Therefore, Sichuan should train qualified person- 
nel who are proficient in foreign trade and foreign 
economic relations and form a contingent of foreign 
trade experts skilled in foreign trade, foreign trade man- 
agement, and foreign languages and who can strictly 
observe the foreign trade disciplines. Sichuan should 
mainly train such qualified personnel by making use of 


REGIONAL AFFAIRS 


the existing expertise of the local foreign trade depart- 
ments, foreign trade institutes and colleges, and foreign 
trade research units and by holding training classes. 
Sichuan can also send people to the coastal areas to help 
itt foreign trade work there and learn about foreign trade 
on the spot. In the meantime, Sichuan should select 
some liberal-minded and quick-witted comrades and 
send them to work in the foreign trade departments. Not 
only ti. provincial foreign economic relations and trade 
department but also the mechanical, electrical, and tex- 
tile enterprises as well as the town and township enter- 

ses must train qualified personnel who are proficient 
in foreign trade and foreign economic relations. 


To further participate in international exchange and 
competition and develop the export-oriented economy is 
an arduous and complex task. In the process of accom- 
plishing this task, Sichuan will certainly encounter more 
difficulties and contradictions. However, so long as we 
stick to this correct orientation and make long-term and 
continued efforts, we will certainly be able to contribute 
to the final accomplishment of this task. 


Tibetan Leader on Struggle Separatism 
HK121549 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 11 Apr 88 


[Excerpts] In his speech at an autonomous regional 
procuratorial work conference on the morning of 11 
April, Gyaincain Norbu, deputy secretary of the auton- 
omous regional party committee, said: Further emanci- 
pating the mind and promoting procuratorial work in the 
spirit of reform are the guiding principles for our region’s 
procuratorial work. [passage omitted] 


He added: Under the guidance of the spirit of the | 3th 
National Party Congress, we must strive to strengthen 
and — perfect our socialist legal system. [passage 
omitted] 


Gyaincain Norbu said: The three riots in Lhasa were 
serious political incidents aimed at disrupting our poli- 
cies on reform and opening up as well as the develop- 
ment of our social productive forces. We must fully 
understand the grave, complex, and protracted nature of 
this struggle. We must not, in the slightest degree, relax 
our vigilance. We must resolutely take strong measures 
against the chief criminals who engaged in the Lhasa 
riots as well as those bad elements who engaged in 
beating, smashing, and looting. At the same time, we 
must enhance our vigilance, stand at combat readiness, 
and take strict precautions against the sabotage and 
disturbances created by the small number of separatists 
and other bad elements. 


Gyaincain Norbu also gave an important explanation of 
our region’s current situation, saying: Although there 
were three riots in Lhasa from the end of last year to 
early ihis year, the circumstances in our region have been 
good, the overall situation in our region has been stable, 
and the people have expressed satisfaction with all the 
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general and specific policies adopted by the central party 
authorities, the autonomous regional party committee, 
and the autonomous regional people's government. 


Gyaincain Norbu demanded that procuratorial os mae 
ments at all levels be mentally prepared to wage a 
protracted struggle, strive to improve their political and 
professional standards, give full play to their functions, 
ond make contributions to strengthening socialist 
cuaaidkda@a.  " 
developing the excellent situation 


This conference opened on 7 April. 


Attending the conference were representatives from all 
prefectural and city People’s Procuratorates as well as 
representatives from the autonomous regional People's 
Procuratorate. 


Attending the conference on |1 April were Cao Xu and 
Wang Guangxi, responsible comrades from the autono- 
mous regional Advisory Commission and the autono- 

Standing Committee, 
t of the autonomous 


Tibet Police Officers Denounces 
HK130007 Lhasa Tibet Regional Service 


in Mandarin 1130 GMT 11 Apr 88 


[Excerpt] The detachment directly under the Tibet Peo- 
ple’s Armed Police General Unit recently held a meeting 
to indignantly denounce the monstrous crimes commit- 
ted by a small number of separatists. 


Comrade (Song Zhifa), director of the Political Depart- 
ment under the Xizang People’s Armed Police General 
Unit, said: The 5 March riot was the continuation of the 
two riots last year. A small number of separatists have 
refused to give up their evil designs, shown ulterior 
motives, and vainly attempted to cnable Tibet to break 
away from the big family of the motherland. They 
shouted the slogan propagating the so-called indepen- 
dence of Tibet, behaved most v'ciously, sabotaged vehi- 
cles, and beat police cadres anc policemen. As a result, 
the state and people suffered very heavy losses. This 
meeting to denounce their crimes is aimed at arousing 
the tremendous hatred of all our Armed Police cadres 
and policemen for the separatists as well as arousing 
their boundless love for the people. [passage omitted] 


North Region 


No Action Against Students Over Posters, Sit-In 
HK120817 Hi | — SOUTH CHINA MORNING 
POST in English 12 Apr 88 p 7 


[From Terry Cheng in Beijing) 


[Text] The Chinese authorities will not take any action 
against students and teachers who put up posters and 
took part in a Tiananmen Square sit-in on Sunday. 
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This was stated by a Beijing University (Beida) admin- 
istrator, who a that the students’ demand was 
“reasonable” although their action was “inappropriate” 
because it contravened the State Constitution. 


The official, Mr Zhou Jinfu, the deputy director of the 
Foreign Affairs Office of Beijing University, also said the 
petitioners’ moves were against the rules of the Beijing 
municipal government. 


Last week, posters put up at Beida strongly criticised 
: ae leaders for neglecting education and intellectu- 


One poster, mocking by name the party general-secre- 
tary, Mr Zhao Ziyang, and suggesting intellectuals take 
up a second job to supplement their paltry salaries, 
sarcastically called on students to go shoe-shining. 


On Wednesday, dozens of students reportedly went to 
offer to polish the shoes of National People’s Ve es 
delegates in the square facing the Great Hall he 
People where the NPC is being held. 


Campus discontent spilled over into People’s University 
late last week with posters touching on such sensitive 
issues as price increases and press law. 


The main criticism of the posters was, however, reserved 
4 small education funds and low salaries for intellectu- 


On Sunday, 19 students and teachers from the capital’s 
— institutes of learning staged a sit-in at Tiananmen 
uare. 


The petitioners, who said they were from Beijing Uni- 

versity, Qinghua University and Beijing Normal Univer- 

sity, Put up a sign with the words: “Increase Education 
u ‘wal 


The authorities were apparently tolerant towards the 

petitioners. The official media in a quick response car- 

ried reports about the sit-in and added that the petition- 

ee 
tes. 


(In the first few days of the NPC, many intellectuals in 
panel discussions had complained of paltry pay and the 
high cost of living). 


Mr Zhou said the university administration would not 
take any action against the petitioners. “We have not 
torn down their posters,” he said. 


He pointed out, however, that the big-character posters, 
widely used to defame others during the Cultural Revo- 
lution, were now banned under the Constitution. 
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As Mr Zhou was speaking yesterday, a poster appeared at 
Beijing University attacking Marxism. Students gath- 
ered round it, reading it aloud into tape recorders and 
scribbling in their notebooks. 


The lengthy essay described Marxism as “grey and 
empty” and called on students and teachers to emulate 
the campus radicals of pre-revolutionary China in work- 
ing for change. 


It complained of official corruption, the sexual repres- 
sion of China’s billion people and rises in the price of 
books and food. 


“Some students say Marxism is a thing of the past, but 
the issue is not whether it is past or not. 


“The beautiful things predicted by Marx do not exist. 
many cadres are corrupt and dictatorial...yet the grey 
theory and empty teachings are still being preached to 
despondent souls.” 


The writer, who signed himself “Red Sail’, urged stu- 
dents and teachers to “join hands” and follow the 
example of Professor Cai Yuanpei, who helped launch 
radical movements as president of Beijing University 
from 1916 to 1926. 


Hebei Fureign-Funded Businesses To Get Priority 
OW122341 Beijing XINHUA in English 1218 GMT 


12 Apr 88 


[Text] Shijiazhuang, April 12 (XINHUA)—The Hebei 
provincial government is seeing to it that foreign-funded 
firms have the priority in getting supplies of materials, 
power and funds. 


It has also decided to give a 50 percent deduction in 

income tax on foreign nationals and Hong 
Kong and Macao and overseas compatriots now working 
in economic management or offering technical services 
in the province. 


There are 48 foreign-funded firms operating in Hebei, of 
which 80 percent are profitable. 


The local go erm:ent has decided to give more assis- 
tance to those which have failed to do well, according to 
Thanks to this, some of these are beginning to make 
profits. 


In other cases, foreign investors are considering to rein- 
= their share of the profits in the province, the officials 
said. 
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Inner Mongolia To Develop Natural Resources 
HK 120843 Beijing CHINA DAILY in English 
12 Apr 88 p I! 


[By staff reporter Cheng Hong} 


{Text} The Inner Mongolia Autonomous Region, one of 
the country’s less developed areas, will try to better 
exploit its rich resources by attracting funds and 
advanced technology from coastal areas and other devel- 


oped regions. 


Bu He, chairman of the region, said that for historical 
and planning reasons, the region had been left far behind 
in economic output. 


Bu said the region’s economic infrastructure is very 
poor, and the people’s living standards are lower than the 
national average. 


Owing to an irrational industrial structure, the region’s 
economy is suffering from low output, with more than 60 
percent of its industries concentrating on low benefit 
trades such as energy and forestry. 


“People in the region have little sense about the com- 
mercial economy,” Bu said. “They are used to govern- 
ment supply.” 


Statistics show that an annual | billion kilograms of 
grain has been sent to the region in the past few years, 
and the grain subsidy is more than 400 million yuan 
every year. 


To solve the problem and quicken reform in the region, 
the government has called for special attention to be paid 
to energy, communications, raw materials and other 
basic industries. 


The light and textile industries should also be improved 
quickly, as the region has adequate materials and a long 
history in those trades. Agriculture, animal husbandry 
and forestry and still the basic trades in the region, said 
the chairman, also a delegate to the National People’s 
Congress. Rural enterprises and service trades should 
also receive more attention, he said. More emphasis 
should be put on strengthening science, technology and 
education in a bid to improve the standards of the 
region’s eight nationalities. 

Inner Mongolia is very rich in natural resources, as more 
than 70 kinds of minerals have been found there. 


Bayan Obo, which accounts for about 80 percent of the 
world’s rare earth reserves, should be developed more 
rapidly, Bu said. 
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Tianjin Opens First Sino-Foreign Warehouse 
phy Beijing XINHUA in English 1306 GMT 
Apr 


[Text] Beijing, April 8 (XINHUA)—Tianjin will sign 
contracts with several foreign companies for China’s first 
joint-venture bonded warehouse, with construction 
scheduled to begin later this month, port officials just 
announced. 


Locating this bonded warehouse in Tianjin, one of 
China’s busiest ports, is to provide bonded service for 
storing Chinese and foreign import and export goods, an 
official said, adding the warehouse will promote north 
China’s trade with foreign countries and be of service to 
foreign ships using the port. 


According to the official, China already has bonded 
warehouses in Shanghai, China’s biggest port, and She- 
kou in the Shenzhen Special Economic Zone. 


Ministry of Communications officials said, China will 
also select a number of busy, well-situated ports where 
technology and economy is strong, and try setting up free 
ports and free trade zones. 


With 39 berths and docks, Tianjin’s port now runs 156 
shipping lines and has trade links with over 300 ports 
worldwide. 


Thanks to World Bank loans, construction is now under- 
way on |! 10,000-dwt berths in the Dongtudi section of 
Tianjin Port, the official said, and the port is also trying 
to pull in more foreign capital to fund petroleum, chem- 
ical, and container docks. 


Tianjin is also planning to hire out the port's big fleet of 
ships, the officials said. 


Zhejiang Initiates Job Selection System 
HK 120847 Beijing CHINA DAILY in English 
12 Apr 88 p 3 


[By staff reporter Li Xu] 


[Text] Hangzhou—The three-day “talent market” which 
closed at Zhejiang University here on Friday has pro- 
duced a promising new way for student graduates to 
choose their future careers. 


Under the old system, the government personnel depart- 
ments took all the graduates and assigned them jobs 
according to their specialities and relevant factors, but 
the students seldom had a say in it. 


The students and their potential employers might not 
necessarily like each other, but they covld hardly say 
goodbye because the complicated procec ures and diffi- 
culties involved in work transfers were a headache for 
everyone. 
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Reform of that system has become a must as the deep- 
ones economic reforms have demanded a freer talent 


Amid this situation, Zhejiang University, one of the 
biggest universities in China, invited 50 departments, 
factories and research institutes throughout the country 
to its “talent market.” Employers and students ready to 
graduate talked face to face, getting to know each other, 
and sometimes signing agreements when both sides 
found the other satisfactory. 


The school took a direct part in the forum by providing 
recommendations for the students. 


Students swarmed to the market. Some even went to the 
hotel were the talent scouts were staying and talked with 
them until late at night. And a few parents even hurried 
to the school to help their children make the right 
decision. 


Some students majoring in thermo-nuclear physics 
wanted to use their knowledge in a satellite launching 
centre, but they wondered if the area could provide 
recreational facilities. They asked and got satisfying 
answers. 


Other students were anxious to know if they could go to 
school again to earn master’s or doctorate’s degrees. 
They received answers, too. 


Some departments from the coastal areas attracted stu- 
dents with promises of preferential treatment. Others 
from inland areas felt it difficult to compete. 


The school tried to help those inlanders by offering more 
opportunities for the students to get acquainted, so that 
their job quotas for this year could be filled. 


But according to school authorities, the “market” 
approved by the State Education Commission, is a first 
step towards a “totally open” system next year. There 
will be then no job assignment plan for their university, 
authorities said. 


This future, as well as the “market” puts strong pressure 
on those students who do not study hard enough, for it is 
likely that no employers will hire them, school authori- 
ties added. 


Students welcome the change. “We have been talking 
about the reforms on paper, but now the reform is right 
here with us,” some of them said. 


Some students even demanded further reforms in the 
country’s personnel system. “It is good to have freedom 
in choosing our jobs, but further reforms are necessary,” 
they said. “Otherwise a prevalent nepotism in a broader 
sense could be expected, since some employers might 
prefer those who are well-connected, at the sacrifice of 
the departments which will employ them.” 
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Meanwhile, GUANGMING DAILY reported the school 
authorities of Hefei Industrial University in Anhui Prov- 
ince earned about | million yuan last month by “selling” 
more than 100 graduates in a way which satisfied both 
the students and their new employers. 


The paper reported that graduates face severe competi- 
tion in getting job assignments. This year they poured 
into negotiation rooms at so-called “graduate markets” 
and talked directly to representatives of the enterprises 
Or institutions in whigh they were interested. Soon after 
their talks, many students signed contracts with the heln 
of school officials 


More than 100 State, collectively-owned and township 
enterprises participated in the market sponsored by the 
school. Some were smaller units at or below county level 
without a quota of assigned graduates. Representatives 
showed student job seekers attractive introductory mate- 
rial, pictures and video tapes. One township enterprise 
lured students with promises of high salaries, favourable 
working conditions and good housing. 


The paper said the school authorities rejected some 
employers’ requests for graduates even though they had 
promised to pay the school a big sum of money. School 
Officials said their students had no connectivn with the 
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work of those units; thus, the fears of some students that 
they would not perform well after their transfer to some 
work units were allayed, the paper said. 


It is common practice for Chinese colleges and univesi- 
ties to assign their graduates to various work units 
according to State plans every year. But with personnel 
markets emerging across the country, school authorities 
have begun to find their own ways of “‘selling” graduates 
under the pretext of paid assignments. 


Northeast Region 


Liaoning Increases Ist Quarter F Trade 
—4 Beijing XINHUA in English 1502 GMT 
12 Apr 


(Text) Shenyang, April 12 (XINHUA)—Liaoning Prov- 
ince, China’s leading heavy industrial base, imported 
and exported 1.11 billion U.S. dollars worth of goods in 
the first quarter of this year, up 10 percent over the same 
period last year. 


During the same period, the province signed 32 con- 
tracts with foreign firms, which involved 450 million 
U.S. dollars. 
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Yuan President Yu Discusses ‘Dual Recognition’ 
HK120031 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0957 GMT 6 Apr 88 


[Text] Hong Kong, 6 Apr (ZHONGGUO TONGXUN 
SHE)—According to a new dispatch from Taipei, Presi- 
dent of the Executive Yuan Yu Kuo-hua solemnly 
declared recently: The so-called “dual recognition” of 
both Beijing and Taipei as the Chinese Government is 
simply an idea of academies, not a foreign policy of the 
authorities. 


Yu Kuo-hua made the statement when answering ques- 
tions at a meeting of the Legislative Yuan on | April. 


Meanwhile, when answering questions at the Legislative 
Yuan on 22 March, Wei Yung, head of the committee for 
research of development assessment under the Tai- 
wan Executive Yuan, pointed out: After academies and 
experts were invited by the committee to study the 
diplomatic question of splitting the country, they have 
come to the conclusion of “dual recognition.” He also 
noted: In recent years Taiwan has adopted a very flexible 
policy as far as foreign affairs are concerned; and the 
solution to the problem relating to the membership of 
the Asian Development Bank has set a precedent for the 
issue of dual membership. 


The statement by Wei Yung has become a matter of 
primary concern to the press circles at home and abroad. 
Some people think that such a statement is aimed at 
creating “two Chinas” in the world. Regardless of his 
subjective intention, objectively his statement has fur- 
ther split China internally and externally. 


Yu Kuo-hua said: The functions of the committee for 
research of development and assessment are to study 
development and comprehensive planning and control 
assessment and administrative consultancy and manage- 
ment; and the government's foreign policy is decided by 
foreign minister. 


Beijing Radio Comments on ‘Three-No’s Policy’ 
yyy Beijing in Mandarin to Taiwan 0205 GMT 
10 Apr 


(“Rambling Talk” on state affairs by (Liu Wei)) 


[Excerpts] Listeners: The three no’s policy held by Tai- 
wan authorities on the issue of the Asian Development 
Bank makes me associate it with their three no's policy 
on the relationship between the two sides of the Taiwan 
Strait. The three no’s policy, as is known to all, means no 
contact, no negotiation, and no compromise. 


It has been nearly 10 years since the motherland —the 
mainland— set forth the principle of peaceful reunifica- 
tion and called for exchanges of mail, trade, and air and 
shipping services between (he two sides. However, the 
Taiwan authorities have always resorted to the three no's 
policy as a countermeasure. My colleagues and I have 
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made many commentaries, on and analysis of, the three 
no’s policy. What needs to be pointed out is that the 
Taiwan authorities also maintain that the two sides 
should be reunified peacefully. Since peaceful reunifica- 
tion is to be realized, it is a matter of course for the two 
sides to contact each other and hold negotiations to fully 
exchange opinions on such issues as the time, form, and 
conditions of reunification, status, and relationship 
between the two sides. Only after an adequate exchange 
of opinions and a discussion with each other, can an 
appropriate agreement be achieved. The realization of 
peaceful reunification will become empty words if no 
contact, no negotiation, and adherence to a hostile 
stance and hostile sentiment hold. 


For a long time, the Taiwan authorities have been 
obsessed with the problem of Taiwan independence. 
There are undoubtedly many reasons for this problem. 
However, in my opinion, the long-standing estrangement 
of Taiwan from the mainland is the major reason sepa- 
ratism has taken root in the mind of a number of people. 
Even some patriots who identify themselves with the 
mainland have many misconceptions about the main- 
land due to the long-standing estrangement of Taiwan 
from the mainland. [passage omitted] 


A number of Taiwan newspapers said: The long-standing 
estrangement of Taiwan from the mainland has made 
many people lack understanding of the mainland. As 
Chinese, they understand their motherland less than 
they understand the United States. Indeed, this is a 
matter that worries us very much. 


I think that Taiwan newspapers were quite reasonable in 
making such a statement. The ruler on Taiwan should 
give serious thought to such a statement and should not 
stick to the rigid three no’s policy any more. 


Taiwan League Urges Early Reunification 
OW 130012 Beijing XINHUA Domestic Service 
in Chinese 0731 GMT 12 Apr 88 


[Text] Beijing, 12 Apr (XINHUA)—The Standing Com- 
mittee of the Fourth Central Committee of the Taiwan 
Democratic Self-Government League recently held its 
third enlarged meeting in Beijing. The meeting expressed 
willingness to meet with the Democratic Progressive 
Party, the Labor Party, the China Reunification League, 
other political parties, and mass organizations, as well as 
people from all circles of Taiwan, to exchange views and 
increase understanding on Taiwan’s future and other 
issues of common concern. Then, they could discuss 
ways and take part in negotiations for the peaceful 
reunification of the country. 


The meeting pointed out that the First Session of the 
Seventh NPC and the First Session of the Seventh 
CPPCC National Committee carried forward democracy 
and proceeded successfully, adding that both sessions 
showed unity and victory. The meeting expressed sup- 
port for the Government Work Report delivered by 
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Acting Premier Li Peng and the CPPCC work report 
delivered by Qian Xuesen on behalf of the CPPCC 
National Committee. It stressed that the viewpoint con- 
tained in the government work report, “achieving the 
reunification of Taiwan with the mainland at an early 
date has become a very prominent task facing all Chinese 
people,” has greatly inspired the more than |! billion 
Chinese, including the people of Taiwan. Furthermore, 
the meeting called on all league members to earnestly 
study the documents of the NPC and CPPCC National 
Committee sessions and take action to put them into 


practice. 


The meeting discussed in depth Taiwan's situation and 
the new developments in relations between the two sides 
of the strait. It expressed appreciation for the fact that 
after assuming the new leading post in the Kuomintang, 
Mr Li Denghui unequivocally reaffirmed the one-China 
stance and opposed the independence of Taiwan. The 
meeting also welcomed certain measures adopted by the 
new Taiwan leadership to improve relations between the 
two sides of the strait and hoped that it would take more 
active steps to establish the “three links,” end the state of 
separation, and achieve the peaceful reunification of the 
country as soon as possible. 


Funds Into Hong Kong Property Market 
HK130519 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0642 GMT 5 Apr 88 


(“Taiwan Funds Keep Pouring Into Hong Kong”— 
ZHONGGUO XINWEN SHE headline] 


Text] Hong Kong, 5 Apr (ZHONGGUO XINWEN 

HE)—According to the latest issue of LANDED PROP- 
ERTY MARKET REVIEW MONTHLY published here 
today, market reports have indicated that more and 
more Taiwan funds have been pouring into Hong Kong. 


An article carried in this latest issue of the monthly said: 
Hong Kong’s economy began to recover in late 1984 
after the initialing of the Sino-British agreement. In late 
1985, the director of the Investment Affairs Office of the 
Taiwan “Ministry of Economy” publicly declared that 
Taiwan would not give up investment in Hong Kong 
during the coming transitional period. In late 1986, 
Taiwan made its first la e investment in Hong 
Kong, launching the HK$3-billion Hill View Garden 
housing project in Tai Tam as the sole developer. In 
mid-1987, Taiwan officially rescinded foreign exchange 
control. At that time the Hong Kong stock market was on 
the upsurge and a large amount of Taiwan funds poured 
into Hong Kong’s stock and exchange markets. Mean- 
while, Taiwan capital has also shown interest in the 
landed property market. Later, three manufacturers 
from Taiwan were allowed to invest in manufacturing 
industries in Hong Kong, then followed the switch trade 
of JAL Hotel, and many Taiwan investors came to probe 
into the possibility of purchasing hotels in Tsim Sha Tsui 
district. At the same time, Taiwan investors also played 
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a substantial part in quite a few big transactions involv- 
ing purchase of shops and residential properties, showing 
themselves as another rising force beside Japanese inves- 
tors in Hong Kong. 


The article said: Despite the stock market crash in last 
winter, Taiwan investors remitted HK$1.6 billion in to 
Hong Kong in last January. But the funds were not 
injected into either the stock market or the foreign 
exchange market. The Taiwan Changjung Group and a 
Japanese company later jointly purchased the site of 
Shengping Ballroom at Wanchai, intending to build a 
hotel there. The Changjong Group, the Taiwan shipping 
giant, not only showed interest in hotel projects but 
made further investments, tendering for the Kwaichung 
No 7 pier development project in February. It is reported 
that the Changjung Group is very determined to make 
this long-term investment. 


The article noted the turnover period of every one of the 
above-mentioned large development projects is longer 
than 10 years, while the information about other short- 
term investments by Taiwan investors is not available. 


The author of the article believed that Taiwan invest- 
ments in Hong Kong, long- or short-term, will give an 
impetus to Hong Kong’s economy and are thus welcome. 
It is expected that more Taiwan businessmen will seek 
Opportunities for investment in Hong Kong and, there- 
fore, the demand for landed properties will certainly 
increase in Hong Kong. 


More Taiwanese To Go to Mainland Via Hong Kong 
HK130543 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1256 GMT 5 Apr 88 


[Report: “Cathay Pacific Airways Is Planning To Pro- 
vide Transit Service for Taiwan Citizens Who Will Fly to 
the Mainland by Way of Hong Kong”’] 


[Text] Hong Kong, 5 Apr (ZHONGGUO TONGXUN 
SHE)—News from Taipei reveals that for the past few 
months Cathay Pacific Airways Ltd has been trial- 
implementing its plan of providing transit service for 
individual Taiwan citizens who want to pay family visits 
to the mainland by way of Hong Kong. As there is no 
need to apply for an entry visa in Hong Kong, this plan 
has met with good responses. The company will formally 
exercise the plan to facilitate more visitors. 


Taiwan’s UNITED DAILY NEWS reports today that 
according to this plan, the general headquarters for 
Cathay Pacific in Hong Kong handles “Taiwan compa- 
triots’ traveling documents” for Taiwan citizens who 
want to go to the mainland for familiy visits, and books 
plane tickets for them. The branch company in Taipei is 
responsible for handling the visitors’ exit procedures and 
providing them with flight service to Hong Kong. With 
the well-arranged “‘separate services” in Taipei and 
Hong Kong, the relevant Taiwan travelers can directly 
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Change planes in Hong Kong for the mainland, thereby 
saving the time of stay in Hong Kong and of applying for 
an entry visa in Hong Kong. 


Cathay Pacific is the only airline company that provides 
regular flight services from Taipei to Hong Kong and 
from Hong Kong to the mainland. 


As reported, to coordinate with this transit service, since 
1 April Cathay Pacific has increased its direct air routes 
from Hong Kong to Shanghai and Beijing from two to 
four flights a week. Travelers boarding Cathay Pacific 
planes from Taipei to Hong Kong may have all the 
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necessary “latter half’ procedures for visits to the main- 
land completed by Cathay Pacific in Hong Kong, regard- 
less of whether the travelers will continue their journey 
from Hong Kong to the mainland by Cathay Pacific or 
not. 


According to existing decrees in Taiwan, Taiwanese are 
allowed to visit the mainland by way of a third 
country; they cannot travel directly to the mainland. 
According to the newspaper, Taiwan civil aviation offi- 
cials are of the opinion that traveling from Taipei to the 
mainland by changing planes in Hong Kong or by 
applying for a mainland entry visa during a traveler's 
stay in Hong Kong should be regarded as traveling to the 
mainland by way of a third country, strictly speaking, 
—* cannot be counted as “opening [both sides} to air 
traffic.” 
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